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Ref: HECO T-10, pages 18-21 & HECO-1007 (HEI Billings).

At page 19, HECO T-10 refers to the Arthur Andersen billing methodology developed in 1992
while HECO-1007 indicates that 2006 allocation factors were used to quantify HECO’s share of
HEI Billings included in the 2007 test year. Please provide the following:

a.

Please provide the allocation study update relied upon to develop the various allocation
factors applied on HECO-1007, including all workpapers and documentation showing the
derivation of the allocation factors. [Note: Since MECO has a rate case pending at the
present time, the requested information should also show development of the MECO
factors.|

Please specify whether the 2006 allocation factors are based on 2005 or 2006 operating
and/or statistical data.

With regard to HECO-1007, please provide comparable documentation showing any
activity codes, related descriptions and amounts for any items not billed to the operating
companies, but instead retained by HEIL

HECO Response:

a.

In 1992, HECO had requested that Arthur Andersen & Co. (“AA & Co.”) evaluate HEI’s
intercompany billing practices. AA & Co.’s report titled, Report on Review of
Intercompany Billing Methodology (“the Report™) dated October 1992 is what is referred to
on page 19 of HECO T-10. HETI’s current billing methodology incorporates all of the
recommendations contained in the Report (which was provided as HECO-1001 in Docket
No. 7700, HECO’s 1992 test year rate case) and had been submitted to the PUC under
cover letter dated November 9, 1992 in Docket Nos. 6998 and 6999.

AA & Co. had reviewed the attribution methods for each activity that was charged
to each subsidiary. AA & Co. concluded that the attribution method for each activity was
based upon a logical measure of cost causation (see HECO T-10, Docket No. 7700,
page 11). The attribution methods to allocate costs to subsidiaries remain unchanged. On

an annual basis (in accordance with Section 3.2 b. of the HE/HECO Service Agreement
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provided in HECO-1008, page 3), the allocation percentages for each subsidiary are
calculated and are based primarily on prior year data. To determine the estimate for the
test year, the allocation percentages are based on actual 2005 data.

See pages 3 through 7 of this response for the workpapers supporting the derivation
of the allocation factors used in HECO-1007. The source documents for the allocation
factors labeled Source A through J are provided on pages 8 through 37. Note: The
allocation factors used for MECO’s 2007 rate case test year estimate are also reflected on
the attached workpapers.

The allocation factors used in HECO-1007 to derive the 2006 and 2007 estimates were
based on 2005 data which was the most current prior year annual data available at the time
the rate case filing was being prepared in late 2006.

See page 38 for the workpaper support of the estimated 69.6% of total operating expenses
to be retained by HEI implicit in the 2007 test year forecast. HEI also retains 100% of its
interest expense and income tax expense. Note that of the estimated 30.4% of costs that are
billed to HEI’s subsidiaries, HECO’s 2007 test year amount of $2.0 million reflected on
HECO-1007 represents approximately 27% of the total estimated costs that are billed.

Page 38 contains confidential forecast information for HEI, and will be submitted pursuant

to Protective Order No. 23378, dated April 23, 2007.
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Sorece A
16. Consolidating financial information (unaudited)
Consolidating balance sheet
December 31, 2005
Redassi-
Renew- fications
able and
Hawail, Elimina- HECO
(in thousands) HECO  HELCO  MECO  Inc. tions Consolidated
Assets
Utility plant, a1 cosl
Land $ 25699 3018 4317 - - § 33034
Piant and equipment 2,304,142 766,714 678,530 - - 3,749,386
Less accumulated depreciation {898, 351) (275444) (282, m.) - - (1,456,537)
Ptant acquisition adjustment, net - 145
Conslruction in progress 108,( 069 1 414 28, 232 - - 147 756
Net utility plant 1535550 505,702 426,532 = p” 2473.784
Investment in wholly owned subsidiaries,
al equity 383715 = - - [m3ms) -
Current assets
Cash and equivalents 8 3 4 128 - 143
Advances to affiiates 49,700 = 5,250 = (54,950)[1] -
Customer accounts receivable, net 81,870 21,652 20,373 - 123,895
Accrued unbilled revenues, net 62,701 14,675 13,945 - 91,321
Other accounts receivable, net 10,212 2,772 1,185 - 582 [1) 14,761
Fuel oll stock, at average cosl 64,309 7,868 - 13,2713 - - 85,450
Materials & supplies, at average cost 14,128 3,204 9,642 - - 26,974
Prepayments and other 89982 15920 991 o 114,902
Total current assels 372910 66,103 72,663 128 (54,358) 457 446
Other long-term assels
Regulatory assets 81682 14506 14,440 = = 110,718
Unamortized debt expense 9,778 2,362 il - - 14,361
Other 17,816 3,696 3,640 - - 25,152
Total other long-term assels 100276 20654 20,301 - - 150,231
§2405451 592450 521 496 128 (438,073) $3,081,461
Capitalization and liabilities -
Capitalization
% _Common stock equlty $1039250 180407 194190 118 (3&3 715)(2 § 1039259 «%9‘1 159
Cumulalive prefemed stock-nof “C_ﬁ 38371 y
__subjecttomandatoryredemption 22293 7000 5000 - - 34,293 Tt
x “Lona-lerm debt, net 481132 131,009 153852 i % 765,993 bSSo4t
Total capitalizalion 1,542,684 327,416 353,042 118 {383,715) 1,839,545 __L_______
Current liabilities Heto
& Shori4emn borrowings-nonaffiliales 136,165 -~ - - - 136,165 Yoy
Shortdem borrowings-affiiate 5250 45,700 = = (RSN = I
Accounls payable 86843 19503 15855 - - 122,201 b““l'f
Interest and preferred dividends payable 7.7 1,311 1,664 - (202)[1] 9,990
Taxes accrued 84,054 24252 25277 - - 133,583
Other 24,97 3,566 7,791 10 794 {1] 37,132
Total current liabilities 344,500 98,332 50,587 10 (54,358) 439,071
Deferred credits and other liabilities
Deferred income taxes 160,351 25,147 22,876 - - 208,374
Regulatory liabilities 148898 40535 29771 s = 219,204
Unamortized lax credits 31,209 12,693 11,425 55,327
Othar 21,522 31,781 10,374 - 63677
Total deferred credits and
other liabilities 361,980 110,156 74,446 - - 546,582
Contributions in aid of construction 156,287 56,555 43,421 - - 256,263
$2405451 592459 521 49% 128 (438,073) $3,081,461




CA-IR-282
DOCKET NO. 2006-0386
PAGE 10 OF 38

Soimece A

L0 o &M
916t hﬂu mww:..u
60190 w
x LL-916°8 Nab:@:w

“TFETRTET _ o o
PUS SENEQE 9IOL
SO0ty FoRETE— WevEln TS wmnmite mﬁmu (50 Aynbe sepoynosis 180L
disd e SRR e e o Do vop A
(s 190'Ls) &lk rsazora) (7] #-ﬂ}_ﬂ: [T 1Tt 1) - .E 181°108 E.!. A2 L) E {RYBP) Bt Peusien
9€L00'029°2r1 X G.Q 19-0 -7 OU0SZore'ESH (1) 1Zisrses 1S ror'ee . 0000D0STE  OO0BTOFE'CE) JENRD LE-PIBd BUE 0N LOUNID)
STYIERE e \50»&%. Z06  SERCuS SZTrces " { ~hunbe & g
wigEe - 168€-0 cmm.q_ wﬁ. A_ DAIEH T N @Eee T T woeoe woeaoig ssuuany 0o}
oreceis -, . ; mmﬁmmﬁ_ : - . Wi wWze Ty
SR | - . . ; PR KB} PATIIWEL)
_oLoTEezZZCY . g ‘ Ed&..«._ . . rerzszy) - BaNE} BLUC paLSS]
00'001'CL0'LE . 00°004'C20°L4 * - Q000L'EL L1 (0807 104 34) 190P wisey-Buoy
LE05C'956'S i LE°060'S56T @ o' iswi . . IS0eriEgIl LLeCTET g (O BH) 8bumaniog wsi-uoug
L5BLT 028 , _ S1BrZ 68 - €1 TR6'C) . oz wizeoor i SquAed 8000y - mIcIng
00000 Y e i - & Bo000r - 003H o sng
00'Z69' 188 00'269'154 13H 01 eng
% 0 WerL'm wowea FOUTH - Sgeind Jes.ey
SIET SUIEZr) 13+ - squied jsesepuy
1zosesz 3 . s ozt § - s Wi $ rriSecol s e - geiad suncoy
g ___ MOMMART]
: Kunbe SIep0URIO Pull BeNge
woelsarzar w...ﬁ.,. TTE § WeTemt - | WIRmER §  (TWeew % ReveeRl % Wil roRemrE i sEeces 100
B T FEeRII T 7T T - T HSETIE Ay e ‘sapsipiagns
) - Do Apoum uf JusuLEsAL
Gezar'yd . : . 3 1 MU0 PUB MDOOE)
1e'L6c0r1 088 WOCZOITOPE  CUSVISHIS 00000008 ﬁm,.wn 2 Fevadin : iy bty R
0T L09°0E0'9C _w.uﬂmﬁ.%v ﬁﬁwﬂ.ﬂ ﬁfﬂuﬁ ) £ ioon'ves's  (00'00C082) 39dd ‘vouspaidep v...z.....r..ﬂ,-
i : : YN . - SROTINE'RL  SVERI'OLE ssod /
SC'08Z'01L'0 : me..eﬂd: s SEORZOILS 5 Wudnbe v.:- e ?ﬂ!&b&
. e - 2 2 ..-....EB! ionyy
S 1500012 ITOTRIZ : . i SeASOM 6500
SEPICEAE R ireeaio riecre b4 005 901" wesres . E1oRT oL Zwo00'aIE Wil g
orz0'ez arzoez Qs veucze) Yaeze 2 Usoarissin)  Ureevoo) 100000002 290 s iBT00Ne0 Mowes e e
I L1 g% 1 4~ 718 o'c0000s's8) § oeusetrIOS 8 3 PLYCROOT 8 0U00000LI S WTILE 8 A5P00E $ _ ___ _ Swemsibepusyesd
T S e R e N R
Lodid M 13K 50§ WMIHTONIH T Twa eday PRRCIGT) . ) oL Ry ' musieRag wang Ko’
pednuD ¢l . - wpgy LT ang 134 "W sm0d
03 samod 134 [ oy Wm0y 134
SRRy 13H 134
: - (paupneun)
] 2, 82 unt-..h-u .‘
L] hon Syt NS LT}

e AaP— SAHVKHBENS g nEOU B3MOd | wI



iL.\& G ?&:

DOCKET NO. 2006-0386

CA-IR-282
PAGE 11 OF 38

VA0 Mg Ul PRSI g

RRE D

£ 6019~ o@

- e8¢ o

5'ved)

(5206}

9°'280'02

C 9Eie'yl

)

oree
{r'zeo’ol)

Weer's)

orsc)

6'ari'oZ

ejq ol
we)

eaqiouy

Q3L ‘ANYdNOD ALNYHYND |

" {spussnoyy §)
z661 UIAWALAIS -
S133HS IONVIVE QUVAIOSNOD
SIMVIQISE NV
THNSNI NVIVMVH 3HL

Hes3R B0

UOREZRIOWS pus UOgEPaNdep .

PRBNUINDOS )0 JoU 'RuLBAOIdLY .
Poyeses pue wewdnbe ‘Auedoig

8800 uoginbos Acyod paueeqg

RUNOIW HGRISYOIN
JO) BIURMOYE JO 18U 'SPES0|
prd U BQRIEACO BIURINSURY

RUNGIIV S|q RSSO
404 BOLRMOYE |0 14 SHQNARO!
#4po puw winpuesd 'seouneq B juely

SO JUBWLPALY Panidyy
queeAnbe Ys¥I pul ysen

RUALLSIAL [W0]
w0
B I8 ‘HUSLLISEAY LS}~ LoYS
1EW 1B HI0|8 LoWILLIOT)
BB I8 "DYO0|8 PaLdjEIY
SnjEA IaNIW ¥ ‘SpuOg
Seepye
U JUBLLGSAALY UBL) 1910 RUBLLEaALY
B1358Y




CA-IR-282
DOCKET NO. 2006-0386
PAGE 12 OF 38

Selivce B

INTEROFFICE
CORRESPONDENCE

Hawaiian Electric Industries, Inc.

December 30, 2005

To: #heryl Sakai

From: Carol Imai //

Subject: ~ Publicly-held preferred stock

Please confirm that as of 12/31/05 the following series (and its
related amounts) are the only publicly-held preferred stock for all

utilities:

$000's
Series C HECO $3,000
Series D HECO $1,000
Series E HECO $3,000
Series | HECO $1,793
Series
Series

Total $8,793

Carol, - I can't verify whether C, D, E, and I are publicly held, but for intercompany

billing purposes only you can assume that they are publicly held (based on the large
number of holders for each of these series). Call me at ext. 7965 if you have any

ti (QUIPS not included above.) .
estROn® T Reviewed and verified by: (ﬁ - /Q e
Cheryl Sakai, Securities Administrator )

Date: !/2“5 /C,-(;
—

Please return this form to me by Friday, January 20. If you have any
questions, please call me at 543-7920.




2

HWBTEBRA

5.2,37.01HW

Page:
Regor 3
Version:

INC.

Tax and Balancing Report

HAWAITAN ELECTRIC COMPANY,

U?O SUBMIT HEC
28/05 at: 12:41:23
12/05

_____--.i----.-_______-----~-_-
12

Reqg.By:
B g. By

YTD

93,234,266,.47
0.00

SUTA

93,234,266.

AMOUNT
Year-To-Date

Current

nings
Police Eatn?ngs

Bage Ear
Gvertime Pa

LV on
P ]

aINHOr
et (=]

ht Time
alf

;éig
a
Doublet ime

Callou

and
Total Overtime Pay

Penalties
Exception Pa
sh ¥

Extra St
Time

M ND
Moo
O N
ommoo
Mo

Productive Costs

Cash Adgustment

Instruc

ferentials
1 Exception

Tota
Tota

ift
Highet Duty,

Di

105,859, 90

or
Total Other Pay

GROSS EARNINGS

GROSS PAY

Other Pa

@ @ Otun QG
@ ~ o own
T rH Ok @0
m e ©d wm
noomMm Mo e
. . . n -
N H W M0
« @ o~
v o - n
~ (s ]

@© G HINY O OWNn e
©ANMNHAOMY or-

CRUNHHNO N ~No
@

nm sl
# '
WO HANW O RNOO MW
WONNHONYOOO™
TONHNONHOO MM
Moy o -
NOMNME Mo Aoy
R [
MEOET W fa)
TMC oW - no
wewo "~ W
L] -
[
oONFOO00000OO
OTMTEOOCO0ON
wIMe 000000
@D ]
cwnme @
oM mo
Hem n
e
%
2§
=
B H
o o
== ue E :
o e [
g T oo B
e O N
g 58758 Bd od
H oM@ QR @ g
& OV @—w O
UﬁKX:H%BUU [
—UcumnE SO ﬁ
A Dt N0 B —
maumhahugg (58, ]
-
E snea ugnn HOD
HXoonodE - OH
onmeuﬁﬁumﬂ
HAUUOQ UM QM
guqaqhzmamwc
B
(=}

377,896.60 377,896,.60

10,366,466.02
14,462.92
377,896.60

0.00

259,227.38
15,176.34

Deferred Exec Bonus

HEIRS

Non-Cash Allowances
Group Term Life

Less
Less

CA-IR-282

DOCKET NO. 2006-0386
PAGE 13 OF 38

Souiece
HECD




2

BWBTBRA

HAWARII ELECTRIC LIGRT CO., INC.

UBMIT HEL

817

A

q. By

Re

CA-IR-282
DOCKET NO. 2006-0386
PAGE 14 OF 38

Soukce
HeLeo

'
Ei
=1 -
o L0 WO nNtMeG  Bwehil OOl ODooon M O OWo ot - {
i E NG wo@Nnh  vimemld OOW  00CSBWw [~ O ore  o® @ E
ik E ME NOEOOW HNLHA OO FOROMN  ~  © O¥O oW ™
™ bl AN =D — o Moo (] ~nN - o
e = DN O . MO N L B e [t ~ ~ < m ”
wi - +HOMTY GWwHee v o onwo o v o o
h - NSO D On 0 M GNAe o ~ &
I ™ Rl lia et - NO o - Nwin @ 15}
i 3 A . - &
o™ oo - - -
o =] N8 ~
-ﬁ—'l [
1
'
1
(]
i
13
: U
: Bo NEEMCAS LLhO OO ©O000I HINUOMNCWS ON -
' SE NG TMADNAR  Nmemd OOV 0O000w  Fooe-eHS of o ,
) . MmE  MAO0OW  MebeA O0H  YOROMN HNAORSYS om w
> HETNMN AoV - OO WD - ™ ow w
H DHEDOEE  MNHON L L P N wun m
u e paEa] . S e i w & e =
v l GAVMYO  DOMED © O oweS MNOM oW1 W @\ o
1 - Cm-tme o 0 w M AN W e w =9
1 ™ NNty - e 1= ~ ™Nwn i~ o
: m‘ l‘; I“; - - - "
' - ™ ~ ~
'
'
1
h
.
' ,
2 7 PR . s oner om0 5738
) I
i € mo  ANEOHO Woow © VOOOON  FANVONOVLOCCON MO W
i M MG wmRben Gneme oge |l © v oo cobt wd @
' 8 e NMOREW  ANrMe Odw | OROHY ANNCOGTOOOoM OO &
H T wo @GN eoowd Ml @ OOH  NNW o™ ow o w
1 0 - oMNOOTT M-HOM L= ™ MY Fwom w ™ wuy O ™
' B sedomas jSwaer | o cuen  NaG W W @w o
ﬁ. [ N me 0 ;Mo bl nt et ] w (]
&, 1 Pt - NO o |~ Nwn e ™ @
2 A g 5 > x 2
o oo oo qv : - ~
" - o J ~
4 :
o P
a
i g :
: {
g B 5
- .
- £ RO AfmDm dnopy O0W 00DOOW  LRNC0000000D We  ©
. £ wa FmOnNY  modnm OSMm  CO00eMm OCHoODO00oGH GS &
'3. H e  <OEohd Auoom OO YOCoWN MY oooNCooow WA  ©
81 H NOAWNG Wwe oL ot ) NG Wiy - wich o8 o
' an MACNOS Nk MmE v o Wy oM o ey n
ﬁ: ~ AMOVMWY Mo mb w w WM meim ~ & o m
>3] w OO o © o rm w ¥
1 -~ ~ [} o
'
i
h
]
'
)
"
'
'
'
'
'
'
'
'
:
)
Ll
t
'
1l o <
1 : E
-
o L w
'ﬁ 1' - o o o a
2 & v v 8 =~ B
‘
o £ a» ET °E Ok w &
~ - ] Gt LT ] o] o
o {3 E e [ oy U = U m
H vu -A Py Z O WEOND kO U oo
wo et & a2 MM D QUL R ’é H a et
T £a ] wn’g uE 00 .& vy =
w k) ot v ~U oo P R Ot ~0 g2
' m - g SaRb £ o 8 (HyPguodu o8 o 3
\ af -rey ETox] 2 F-AR TR nud t»nxxc.nganuu =0 0 op
wn M b E B o gu E L5 —UebanE oo Mo
e-1 O @ToTH -4 A Afme O 0 DE BN 0 O b6 G g ub —e
\ Ret vl V- NP Gee wuO ggoen BHERLEARUOD M D0 O
) ﬁm XTI E Hhdo 200 > O@@MI0 XU ol — 0 s
O ¢ L WA ~0~-0 HSUGYO0 TR e O & e u,g.au HO MY oo
o] L] EHEO~ AR AHOWRE TUO - UCHD FXoooQdEgA@ER IO aj
e WY HAUEIHE T a3 o Luw UONTEL X m 0
sh] U LRADME QT [ ] houguoo o naEy we D
1 G NEEOU0 [T~ Lu YERML VI dlEExRBEER A0 mw i
=g ¢ 5 < 58 &
i3
Lo a8 8 o On B & a4 2
e
EH
S0 I
4N



CA-IR-282

DOCKET NO. 2006-0386

PAGE 15 OF 38
Stupce C

Sp 689" - . ’
266 S¥ 689786 Sv 689786 60°8L6"E 2311 wasl dnoap
8IDUBMO[TY YSeD-UoN

00°0 :
06'¥ZT LTO'Z mw.Mev.um BNUCH D9X3 PI2i1ajag (8837
85-00"60? -19°565 €22 -19:569"c22 Lt L6’ TR T
00°0 00°0 LE gre et swoduI Xel Iaylo [elol
10" b0S "9 890 osig FRERR. R
TRUS ‘9 S— : - 4y
000 wm.mem 9 TG ¥0S 9F wm.w T J9x3 3jed ouﬁuom
000 00°0 00" 0 00°0 3 uEunusnvau 1qexe]
. S5 11s'at 99:0. cv 00°0 Buriogily quisy
00°0 g S5 TTS ‘BT 0G0 Buraadugr laqan
01 ¥9L7E9 00l e 00:0 dur_Aatlrqesta duss
¥8-Z15'29 16765 LBL te-s2tra 9£°566°Z o Peatel £ L
5 ¥8-z15'79S : LLBL 1€°L68 ZE puads XaTJd :s891q
¥B 215 Z9S U6 bES'EZ uuuMuﬂmwu 15897
SEPR : 23 xard
ZY SES'¥9Z'bE Zr SE9 ¥z’ $3WODUT @[geXe
ey z — 1 13430
BRCarE.ElE A Esiaae ST'818'E56 5
00 2o eot 007006 &L S ars.cal 00°85E" ¥ (SONIN¥YE 5S0uD
00°0 00 ZLo'zZwl 00" . 00°0 d 43Q [e30L
00°ZL1'sZT 4070 a-g o Ee ggto Shing dero
; ; - s . 3
0 ZL1'SE1 00" ZL1°STT T snaog dr:
105208’ STeol
Zb 105°¢08 €T Ty 105°208° T Ae
% 0 L d a9yl
09:85¥ FL- Lo EARTET 1 ST 05K 606 o
00" 0 o wm“w Avd mmwzws
mm“mnm“mne.mn Z8°S¥0'C08 €L za usuIEAloy 48vs
2e-5et:2%¢ 68 LLL SST e 517058606
hes.2 16 FEI1'S 2 ZE'152°6 03800 3AT320pOId TEIOL
HREE G i il SRR
~6LE’ B TI6L'P o=t
WP L 5L°01Z°V i uwmmwm
LS TES'9vBE L5 1Z5 " . A Mm
. . 9 z . . ed uoTidaox
apets, it {EaEp e s 5 a
YE 2Ll 080 01:819599 of:315-55 £5°96L'S €d Swp3isap E3oL
16°9T¥ €1’ PP TEIIBBE Se-PEr'aes ¥LO1L0:5T 8312 euad
L le 1 el s 16°918°€iz'e Yo Ehl.BEh, £S5 OEL’&E inG1Te9
1v'668°S8E L aik.Ele'e 05°L61!08 SwriaTgned
668°58¢ L9 EfL'LT FIeH ® puR Swil
SWIL JYbIR1IS BIIXF
52 sz 00’ 309 0070891 i
L6l 9L 1S 00L 61 S€°15Z'00L"61 mm.mwc.mwr mmcm:umm 831704
QLA aLi - sbutuivg wdes
wing ¥5Ta DGR AN, oy TRRIAD
v
MHTO LE -5 ‘uoyazan 77T RS T Y T e e S—— .-
yaaLani i3 oMom 3zodey Guyouerea pue xup S0/g1 ipotiad
:abed . . & 9z:LT:80 38  SO/IZ/ZL 'UO un
QIT ‘ANWAWOD DIWLDATA INWH Saw'Lnant 'S1A¢ 143 B




American Savings Bank

CA-IR-282
DOCKET NO. 2006-0386
PAGE 16 OF 38

Stueee ©
ASE

ASB 2005 Payroll (excluding fringe benefits/imputed

income/bonuses/incentive pay)

Company 2005 Payroll

American Savings Bank $ 56,344,081.00
Bishop Insurance Agency $ 1,158,433.00
Total $ 57,502,514.00

\
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Source €
HEI Participant Counts as of 1/1/2005
Active Retlred Grand

Comp. Vested PartVst NonVst Total TriQut LTD Empl Benef' Total Total

E
5

Qualified Retirement Plans

HEI HECO 1,033 0 315 1,348 2 8 191 972 1200 1,002 2,641
HELCO 224 0 72 296 0 ] 31 166 15 181 508
MECO 240 0 58 298 0 1 39 140 . 16 156 494
HEI 39 1] 8 45 3 0 7 i 1 12 67
Total 1,536 0 451 1,987 5 9 268 1,289 152 1441 3,710
[ASB ASB 678 0 478 1,156 2 0 362 138 12 150 1,670
Non-Qualified Retirement Plans
HEI SERP HECO 1 0 0 1 0 0 0 1 ) 1 2)
HEI 1 0 0 :) 0 0 0 1 0 1 D
Total 2 0 0 2 0 0 0 2 0 2 4
[ASB SERP __ASB 12 0 i 13 0 0 1 5 0 5 19]
Excess Plan/ HECO 3 G 7 10 0 0 0 T 0 7 1
Ex Pay SERP HELCO 0 0 2 2 0 0 0 0 0 0
MECO 0 0 1 1 0 0 0 0 0 D-.
HEI 2 0 2 4 i 0 o} 2 0 2 7
TOOTS 0 ] 0 0 0 0 0 1 0 1 1
ASE a 5] 0 [t} Q 0 0 2 o] 2
Total 5 0 12 17 1 0 0 12 0 12 30
Y
[Directors HECO 0 0 0 0 0 1] 0 1 0 1 u.é
HEI 2 0 0 2 ] 0 0 6 0 6 8
Total 2 Q 0 2 0 0 0 7 0 7 9
OPEB Plan
HECO OPEB HECO 213 M5 1020 1,348 0 8 0 966 28 994 2,350
HELCO 6e 25 202 296 0 0 0 170 3 173 469
MECO 60 23 215 208 0 1 0 137 7 144 443
HEI 4 6 35 45 0 0 1} 10 0 10 55
Total 346 169 1,472 1,987 0 g 0 1,283 38 1,321 3,317
ELEC DISC HECO 213 115 1,020 1,348 0 B 0 797 ) 797 2,153
HELCO 69 25 202 206 0 0 0 147 0 147 443
MECO 60 23 215 298 0 1 o 1i3 0 113 412
Total 342 163 1437 1,942 0 g 0 1,057 0 1,057 3,008

' Excluding alternate payees (QDROS).

10/11/2005 11:21 AM J:A\Hei\DB\HENVOS\WKSHILIST05.XLS A Watson Wyatl Worldwide
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Fujimoto, Debbie

Erom: Imai, Carol

at: Tuesday, January 17, 2006 10:11 AM KLe

. Fujimoto, Debbie SOM F
Subject: FW: HEIRS Plan - Participant Count

FYI

From: O'Brien, Myra

Sent: Thursday, January 12, 2006 11:34 AM
To: Imai, Carol

Subject: HEIRS Plan - Participant Count

| just got the participant data breakdown this morning. HE! will need to pick
; . u
and PV participants. if you have any questions, call me at x4674. P p the charges for HEL, HP, HTBYB

HEIRS Participants with
balances > $0.00
As of 12/31/2005

Company Division Q4 2005
ASB ASB 1,070

HE HE (#6C») 1,533
HI HI(KE) 53 @)
HL HL (yeL2) 298 )
HI HP(jeWwe) 7 @) -Aisc ”{’5
Hi HTBYB () 6 (@)
ME ME (Mgco) 303
PE PE (.wg 4
HI PV(Twer) 1 @) ~Sold in 2005
TOTAL 3,275
HE conplideted 2667 Todad 35275+

\fSSZHEWC{dfsccTs) Ty
PYT (M 2613) _ 3

Mura O'f)ricn L.
2 MAl il
HECO C_Dmpcnsation & Penchits Division ; \rLJ _}‘ﬁ/
S4B 4074
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(1)
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(3)

(4)
(5)
(6)

AMERICAN SAVINGS BANK RETIREMENT PLAN
Asset Reconciliation
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Souece 6
Vef 7

(based on The Bank of New York's final trust & financial statements)

2005

Market value, 1/1/05

Income

(a) Contributions

{b) Interest, dividends & other income
(c) Adjustments

(d) Total

Disbursements

(a) Benefit payments

(b) Investment mgt / trustee fees

(c) Other expenses

(d) Total

Adjustment to beginning market value

Net realized & unrealized gains (losses)

Market value, 12/31/05 '

54,748,643

6,139,103

1,224,738
SN

7,363,841

(1,160,998)
(233,192)

(247,303)
(1,641,493)
5
3,556,255

64,027,251 @

64,027,251
| ) 0
Prepared by @LLL‘*/ W Date Q212758
(bt fes
A (760) Date ___P[2€]0&

Reviewed by

ASBPlan.final05.2/27/2006.2:58 PM
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2006 Executive Allocation for Compensation Plans

Charge Code HEI HECO HELCO MECO ASB Tota)
HUMO002 Comp consulting services 6 16 1 13 37
HUMD10 Comp Comm meetings @ 16.2% 43 2% ?2 7% 2.7% 35.1% 100.0%

{Used Senior execs per 2006 Meril Budget, m&. wrnm was approved by Comp Comm)

HUMO11  LTIP 5 4 1 1 7 18
@ 27.8%* _ 22.2% 5.6% 5.6% 38.9%  100.0%
<)t

{Used 2006-2008 LTIP, sstssbeebpeepsaal. which was approved by Comp Comm)

HUMO12 EICP 5 16 1 1 13 36
HUMO017  EIC consulting services @ 13.9%  444%  2.8% 28%  36.1% 100.0%
{Used 2006 EICP, sevissshpispasmesst, which was approved by Comp Comm)
Note: ASB removed 22 VP participants from the 2006 EICP compared with 2005

HUMO13  Stock options with DE 8 17 1 1 15 42
HUMO014  Stock options @ 19.0% 40.5% 24% 24% 35.7% 100.0%
(Used NQSO/SARSs active participants, see attached 409A Payout listing)

HUMO015 Exec Deferred Comp 1 2 0 0 0 3

@ 333%  667%  0.0% 00%  00%  100.0%
(2006 participants confirmed with D. Kitamura)
Note: 1 ASB participant and 1 HECO participant paid off in 2005 4/

HUMO016  Dir. Deferred Comp 1 0 0 0 0 1

100.0% 0.0% 0.0% 0.0% 0.0% 100.0%
(2006 participant confirmed with D. Kitamura)

Pror e g, Ao

Prepared by Approved by l

Z/ 3'

(5}
,u( Cirine (G /‘ﬁ-’f}vﬂ—ﬂ-—\/ ¢
Reviewed by
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OFFICER
2006 STRUCTURE MOVEMENT/MERIT BUDGET
BY SUBSIDIARY

HE! @:f

UTILITY GROUP
HECO /18,
HELCO (17
(:" =N
MECO (1.7
Sub-Total 18
DIVERSIFIED COMPANIES
ASB (13
Sub-Total 13
Grand Total 37

F:\VP Admin & Corporate Secretary\CCM - 2.8.06\1 - merit budget & structure\2006 off budget
2/1/2006
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(EIcP) mmw"‘“"""mmmmm-m Fina

CUTIVE INCENTIVE COMPENSATION PLAN -

PROJECTED BUDGET BY INDIVIDUAL Gre——
2008 -
NAME POSITION _GR_ MIDPOINT _ _ MINMUM TARGRY MAXBAN
+ N ‘
CHAIRMAN, PRESIDENT & CEO E18 {
FINANCIAL V. P, TREASURER & CFO fn .
V. P. ADMINISTRATION & CORP SEC Eoeviyj”
V. P. GOVERNMENT RELATIONS e/,
CONTROLLER Eoc4 Y/

@:ﬂu HEI OFFICERS

AmwﬂanﬂHMEﬂhmmw

UTRLITY
HAWANAN ELECTRIC CO., INC.
PRESIDENT 8 CEO E'Il(
SVP, PUBLIC AFFAIRS £08 ‘ff
SVP, ENERGY SOLUTIONS & CTO EO8 //
V. P. CUST OPERATIONS/GEN. COUNSEL  E06+f»
V.P. ENERGY DELVERY EOS
V. P. POWER SUPPLY E08
V. P, SPECIAL PROJECTS o
FINANCIAL V. P. E08 j
V. P. GOVERNMENT 8 COMMUNITY AFFAIR: EMJ
V.p. CUSTOMER SOLUTIONS E03 /
V. P. CORPORATE RELATIONS EC3 ¥
V. P, CORPORATE EXCELLENCE ) ‘{f
TREASURER ED1 \:/
CONTROLLER en
CORPORATE SECRETARY EOC J
©
MALN ELECTRIC COMPANY, LIWTED /
@PRE&‘DE"T E0S J
HAWAN ELECTRIC LIGHT CO., INC. \/ .
m PRESIDENT €05
i

18 TOTAL UTILITY OFFICERS

mw-mmm\nw’-

\ :
M_{,,é;..
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. CEICP) 2008 ECUTVE INCEVTIVE CONPENBATION PLAN - DRAFT
PROJECTED BUDGET BY INDIVIDUAL
—hAME POSMION _GR_ MIOROMT MINARM
- TARGFT M VRN A
\ DIVEREIFIED
AMERICAN SAVINGS BANK
PRESIDENT & CEO
EVP, WORKFORCE EXCELLENCE
EVP, CUSTOMER DELIVERY
EVP, LENDING
EVP, FINANCE

SVP, RETAL SALES AND SERVICE
SVP, OPERATIONS

SVF, TREASURER

SVP, COMMERCIAL MARKETS
SVP, RETAL LENDING

SVP, COMMERCIAL REAL ESTATE
SVP, BRANCH ADMINISTRATION
SVP. INNOVATIVE CHANNELS

@'um.\sa OFFICERS

38 TOTAL EICP PARTICIPANTS

cozzz-Nxxxxl
ASSCHPRRRRE

LS
-p{}mm--dumamnhtvm

4

PN P e COMsin PROSECTED Ma ALD Wy LTS F
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Internet Billlng Budget
Al 0 Factors: _Abocated Amoynt.
Annual
Expense HE! HECO ASB HE! HEGO ASB GL Acct ICB activity code  ICB company code
HE| Only
Verlsign:
Digital Certificate SSL Kahala Annual Fee 250 100% 0% 0% 250 o 0 Z6-59317-D31-N NONBIL NOCHG
Domain Name Annual Fee (various) 200 100% 0% % 200 o 0 Z6-59317-DI1-N NONBIL NOCHG
Comtest: :
Cacheflow Malntenance 4,000 100% 0% 0% 4.000 0 0 Z6-59317-ATO-N NONBIL NOCHG
SmartFiter Annual Subscription 4,000 100% 0% 0% 4,000 ] 0 26-59317-AT0-N NONBIL NOCHG
NetEnforcer Maintenance 1.400 100% 0% 0% 1,400 0 C Z8-59317-ATO-N NONBIL NOCHG
Network Associates Sniffer Maintenance 2,100 100% 0% 0% 2,100 0 0 28-59317-A70-N NONSIL NOCHG
Tumbleweed MMS (aka WordSecure):
MMS Server SW Maint 5,000 100% 0% 0% 5,000 o 0 Z6-59317-AT0-N NONBIL NOCHG
Del 2650 Server & MS SOL WIN Mamt 1,500 100% 0% 0% 1,500 0 0 25-59317-A70-N NONBIL NOCHG
V-One VPN Server Maint (50 seat) 1,500 106% 0% 0% 1,500 0 0 26-59317-A70-N NONBIL NOCHG
NelEnlerprse:
Enginesring Suppart 3,000 100% 0% 0% 3,000 ] 0 26-59317-AT0-N NONEBIL NOCHG
Email backup Sveo 1.200 100% 0% 0% 1,200 (] 0 Z6-58317-A70-N NONBIL NOCHG
Commercial Data Systems Off-Hour Suppon 5,500 100% 0% 0% 5,500 0 0 Z6-59317-AT0-N NONBIL NOCHG
Oceanic ReadRunner Connection 1,200 100% 0% % 1,200 0 0 _Z6-59317-D31-N NONBIL NOCHG
30,850 30,850 o o
HEI+HEIPC+HECO+ASB (1}
Commercial Data Systems:
Sun Firewall Hardware/SW Maint 7x24 Gold 11,000 68% 2% % 7480 3,520 0 Z6-59317-D32-Y INTOO2 ALLOC
2-Sunfire 280R SN-136C043A, SN:122C066B8) [ 68% 2% % 0 (1] 0 ZB-59317-D32-Y INTOD2 ALLOC
Enterprise 250 SN0 1HZCAQ 0 88% 2% 0% [} 0 0 26-58317-D32-Y INTOO2 ALLCC
Secure Technologies Hawail Inc {STHI:
Firewsll Maint (S i, C int, 1SS) 17,400 68% 2% % 11,832 5,568 0 26-58317-D32-Y INTCO2 ALLOC
Firewall Security Mamienance (indlude 24 hbowrs T&M) 22,000 68% 32% 0% 14,960 7,040 0 268-59317-D32-Y INTDO2 ALLOC
50,400 34272 16,128 0
HEI*HECO+ASB
Netf merprise:
2xT1 intemet Circut & Port Chg (3) 26,800 6.4% 56.6% 35.0% 1,843 6,877 10,080 Z6-58317-D31-Y INTOO4 ALLOC
Cisco Router Maintenance (2) 2.000 4% 33% 33% 680 860 860 Z6-59317-A70-Y INTDO3 ALLOC
Router Management (2) 3,000 344 3% 33% 1,020 990 960 Z6-59317-A70-Y INTOO3 ALLOC
Sprint.
2xT1 Internet Circutt & Port Cha (3) 26,800 6.4% 50.8% 15.0% 4,843 6.877 10.080 26-59317-D31-Y INTOO4 ALLOC
internet Connection Instatiation Fee (2) 1,000 4% 3% 3% 340 k] 330 Z6-59317-A70-Y INTDO3 ALLOC
ARIN ASN Maintenance (2} 100 % 23% 33% u 33 33_Z6-59317-A70-Y INT0O03 ALLOC
§3.700 5760 35,767 22173
HEHHECO
FTP Server - Dell 2650 Hdwrisw Maint {4) 1,000 10% 0% 0% 100 900 0 Z6-53317-AB0-Y INTDOS ALLGC
1,000 100 900 0
Toml £ 145,950 70,982 52 795 22,173
Capltal Dapreciation Expense
HE1 Only 19,643 100% % 0% 19,643 0 0 Z6-60000-D35-N NONBIL NOCHG
HEMHEIPC+HECO+ASE (1) 40,587 68% 2% % 27,599 12,688 0 Z6-60000-D36-Y INTGO2 ALLOC
HEI+HECO+ASB (2) 0 % 3% 2% [:} ] 0 Z6-60000-037-Y INT0O3 ALLOC
HEI4HECO (4} 347 10% S0%_ 0% 35 312 0 Z6-60000-D38-Y INTDOS ALLOC
Total Deprecisti 60,577 47217 13,300 ]
TOTAL INTERNET __ 206,527 118,253 65,095 22173
FrontBridge (Bigfish} Email & Virus fikering service (5} 36,000 10% 0% % 3,600 32,400 0 Z6-53317-D32-Y INTDO1 ALLOC
TOTAL INTERNET + FRONTBRIDGE ___ 242,527 121,859 98 495 22173
{1} Afocaton factors include upgades and higher security requiements 1 support HEIPC e al . g Imor
{2) Fixed atiocation casts spht equally, I £
{3) Aocation based on Intemet traffic study 160y . -
{4} Allocation based on FTP account ratio INTCOS

. . 2
(5) Allocation based on FrontBrisge e-mai vaffc study =T NTEN ) {
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Ref: HECO T-10, pages 22-23 & HECO-1011 (Admin. Exp. Transferred).

Beginning at page 22, HECO T-10 generally discusses the methodology underlying Account 922
to transfer charges in Accounts 920 and 921 to construction, affiliates or third parties. HECO-
1011 also refers to an updated KPMG Study. Please provide the following:

a.

Please provide the allocation study update relied upon to develop the various allocation
factors applied on HECO-1011, including all workpapers and documentation showing the
derivation of the allocation factors. [Note: Since MECO has a rate case pending at the
present time, the requested information should also show development of any factors
relevant to and used by MECO.]

Please specify whether the updated KMPG study allocation factors are based on 2005 or
2006 operating and/or statistical data.

HECO Response:

a.

See Attachment 1. Note that MECO has its own Administrative Transfer Study.
Information for MECQ’s transfer study should be requested in the MECO rate case
proceeding.

The updated KPMG study allocation factors are based on 2005 operating and statistical
data. The allocation for the Consultant and Assistant Cost Categories are from an analysis

period from January 1, 2002 through December 31, 2003.
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PAD % to Capital based on number of invoices

Sum of CountOfTRANSACTION_NO

Ind Total
BC 11
BD 191
BE 2994
Bl 479
BN 74
BO 42
BP 59
BR 7
BT 220
NC 16732
ND 255
NE 42844
NI 16243
NN 410
NP 303
NR 1059
NS 138
blank) 1612
Grand Total 83673

A+B

19.41%
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Intercompany Billings

OCARS transfer

Error corrections

Transfer of charges

Journal entries

PowerPiant (post workorders, file)

Log and enter in Ellipse (stop AFUDC, final
close, inactivating projects, date in svc, etc.)
Requests for project & workorder information
Misc

Totai

PAT Job Accounting Clerk
% to capital

CA-IR-283

DOCKET NO. 2006-0386
ATTACHMENT 1

PAGE 5 OF 11

Total hours
per month  Construction Non-Construction
non-construction 40 0 40
non-construction 4 0 4
3/4 construction 8 6 2
48.66% construction 40 19.464 20.536
35% construction 4 1.4 26
construction 2 2 0
construction 8 8 0
construction 20 20 0
nan-construction 34 0 34
180 56.864 103.136
35.5% 64.5%



CA-IR-283

DOCKET NO. 2006-0386
ATTACHMENT 1

PAGE 6 OF 11

LFA Project Control
% to Capital based on number of capital projects to total projects

[DSTRCT_CODE][Ind] CountOfPROJECT_NO|

HECO e B
HECO 7 - BD o '7 §
HECO  BE &g
g e e BB
HECO BN 4
HECO = NC 2
HECO  ND, 14
HECO ~ NE. " 185
HECO NI, T 453 A
HECO CNR: ' R &
Grand Total = 784 B

A+B 57.78%
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PFD and PFl % to capital
Analysis Period = January 1, 2002 through December 31, 2003 2 yr Average
Data taken from "Productive Time 2002 2003" tab in this file
Consultants (five)
a Total Hours Spent on Construction Recruitment 431.75
b Total Hours Spent on NonConstruction Recruitment 1742
¢ Total Hours Spent on Recruitment 2173.75
d % of time spent on Construction Recruitment (a/c) 20%
e Monthly hours spent on Construction Recruitment (a/12) 36
f Monthly preductive hours per Consultant* 148
*time spent on all activities; does not include sick, vacation, holidays, etc.

g Equivalent # of positions tied to Construction Recruitment (e/f) 0.24255618
Assistants (two)
g Total Hours Spent on Construction Recruitment 794.4998
h Total Hours Spent on NonConstruction Recruitment 1627
| Total Hours Spent on Recruitment 2421.62455

% of time spent on Construction Recruitment 33%
i Monthly hours spent on Construction Recruitment (g/12) 66
k Monthly productive hours per Assistant* 152

*time spent on all activities; does not include sick, vacation, holidays, etc.

| Equivalent # of positions tied to Construction Recruitment 0.44

Formula for determining productive hours
Consultant Assistant

m Annual hours available per employee 2080 2080
Less:
n Holidays 120 120
o Ave. vacation 140 100
p Sick estimate 40 40
q 300 260
r Annual productive hours per employee (m-q) 1780 1820
s Monthly productive hours per employee (r/12) 148 152
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PVP % to capital based on number of capital purchase requisitions

Count of ALLOC PC

Ind Total

BD 12

BE 333

Bl 1

BT 197

NC 302

ND 18

NE 2105

NI 2043 A
NN 11

NP 49

NR 190

NS 54
(blank) 7
Grand Total 5322 B

A+B 38.39%




5/14/2007

VP

Corp Exc
Corp Rel
Cust Sol

En Del
EnSol
FinvP
GenCounsel
Govt&Comm
Operations
Pres
PubAffairs
Pwr Sup
Spec Proj

ActHrsO4-05NP—JuI06-Analyst.P...

FY05

116,254.64
12,698.58
14,235.92
24.971.75
12,049.59

107,990.47
27,204.17
23,000.50

4,008.00
23,935.00
8,5656.50
12,176.50
518.00

——
387,608.62

Productive Hours to Acct 920
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CA-IR-284

Ref: HECO T-10, pages 42-45 (Standard Labor Rates).

The referenced testimony generally discusses the use of standard labor rates by HECO, using
2005 information adjusted to reflect overtime and wage rate changes consistent with the 2007
test year forecast. Please provide the following:

a.

Please provide a listing of the standard labor rates, by labor class, input into Pillar for
purposes of preparing the 2007 budget.

Are the standard labor rates, by labor class, used by the Company in preparing the 2007
test year forecast different from the standard labor rates input into Pillar for preparing the
2007 budget?

1. If so, please provide a listing of the standard labor rates, by labor class, input into
Pillar for purposes of preparing the 2007 test year forecast.

2. Please identify and describe the various changes between the standard labor rates
used for 2007 general budgeting purposes and 2007 rate case test year purposes.

Please provide a listing of the standard labor rates, by labor class, actually used by HECO
in calendar 2005.

Please confirm that the standard labor rates used for 2007 test year purposes were based
on labor hours and payroll dollars for calendar year 2005, which then were adjusted to
reflect changes in wage rates and overtime levels through 2007. If this cannot be
confirmed, please explain.

Referring to subpart d. above, please provide a copy of the source documentation
supporting the 2005 labor hours and payroll dollars, by labor class.

HECO Response:

a.

See Attachment 1 to this response.

b. See the response to 2.

1. See Attachment 2 to this response.
2. Asexplained in HECO T-1 (pages 27-28) and HECO T-10 (pages 39-41), the
O&M expenses for this 2007 test year rate case are based on the Company’s 2007

O&M expense budget with the adjustments identified in the testimonies and
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exhibits. Thus, the standard labor rates used for the 2007 O&M expense budget
were also used to develop the 2007 test year estimates. As part of the budgeting
process, adjustments were made to the 2007 O&M expense budget prepared
earlier in 2006, by manually estimating the impact of such changes, including
O&M adjustments identified in HECO’s direct testimony, impacts of
organizational changes, and an increase to the estimate for Ellipse Migration
expenses (see HECO’s response to CA-IR-35, part a). In addition, although not
required, project managers were allowed to make changes to their capital project
estimates (including related O&M project expenses). The resulting operating
budget was presented to HEI and the Boards of Directors of HECO and HEI in
December 2006. At this point in time, the standard labor rates, by labor class,
used by the Company to prepare its 2007 test year estimates based on the 2007
expense budget were the same as the standard labor rates used to input into the
budget system to prepare the 2007 budget.

Subsequent to the presentation of the budget to the HECO and HEI
Boards, the Company recycled the budget. The Company recalculated the
standard labor rates based on the labor adjustments made to the budget, as
described above. Changes that affected the standard labor rates were due
primarily to the adjustments from HECO’s 2007 test year direct testimony (see
HECO T-7, page 5, lines 15-19, HECO T-8, page 10, lines 1-7 and HECO-1201,
line 16) and changes to the project estimates as explained above. As these
adjustments primarily increased merit labor hours, there were small reductions in

the standard labor rates ranging from 0.11% to 0.96%.
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After all the adjustments were entered to the budget system, including the
impact of revised standard labor rates, an O&M expense adjustment of $368,000
was added so that the final version of the 2007 operating budget would reflect the
level of O&M expenses presented to HEI and the Board of Directors of the
Company and HEL. See Attachment 1 to response to CA-IR-320.

Although the final version of the 2007 operating budget reflects lower
standard labor rates than those used for the O&M expense budget prepared earlier
in 2006 (which was the starting point for the 2007 test year estimates and for the
budget presented to HEI and the Boards of Directors), the O&M expenses in the
final version of the 2007 operating budget are not lower than those in the budget
presented to HEI and the Boards of Directors, as a result of the adjustment

described above. Therefore, no O&M expense reduction is contemplated for the

higher standard labor rates used in the rate case budget.

See Attachment 3 to this response.

d. Yes. Please also see response to CA-IR-285.

c.

See Attachment 4 to this response.



On-Cost Labor
Category Class Labor Classes (description)

GE
ED
ED

Fay s ',g - Facilitator

-W Implementor - WA & WP

2007 Standard Labor Rate - Budget Final
Input into Pillar

J - BU - Off & Clerical
BUOCB  BU - Off & Clerical (Bs)
BUOCED ' BU - Off & Clerical (ED)
BUOCI ' BU - Off & Clerical (Is)
BUOCW | BU - Off & Clerical (WA&WP)
BUOCY BU Off & Clerical YA,YC,YF,YG,YJ,YM
BUTC - BU - Trade &Crit
BUTCE  BU - Trade & Crit (Bs)
BUTCED BU - Trade & Crft (ED)
BUTCI  BU - Trade & Crft (is)
BUTCW BU - Trade & Crit (WA&WP)
BUTCY  BU - Trade & Crit (YA,YC,YF,YG,YJ.YM)
TNDDFT T&D Drafling
STRDFT  Structural Drafting
SUBDFT Substation Drafting
SURVBU  Surveyor - BU
TECDFT Tech Services Drafting
OHCREH\? Overhead Crew
PTM  Switching (work)
IJGGREW’ Underground Crew
TVLBLR  Boiler Maint Tvl
m Electrical Maint Tvl
TV - Machinist Maint Tvi
TVLTCH  Technical Maint Tvi
WPPMNT  Waiau Plant Maint
KPPMNT Kah Plant Maint
HPPMNT Honolulu Plant Maint
WHMAID Water/Haz Mat Aide
COMELE ' Comm. - Electrician
COMTEC 'Comm. - Tech.
OPEDIS Dispatch
ENGMAP Mapping - Tech
INSCRW _ Instrument - Tech
RELGRM Relay - Tech/Elec

RW _ Substation Crew
Construction - Crew
llﬁ Joint Pale Coordinator

m Technical Researcher
CUPLNR  Customer Planner
DEF'LNI!{‘w Design Planner
JRPLNR  Junior Customer Planner
MTELEC; Meter Electricians
PPDRAF PP Drafting

JRDRF‘I‘."E Junior Drafter

B .', ~ Enabler

E-B-g;'u " Enabler - (Bs)

E-EU "” 'Enabler - (ED)

E<4  Enabler- (is)
EM .- _ Enabler - WA & WP
E-Y _ Enabler - (YA, YF,YG,YJ.YM)

v Executives - Pres/VPs

F-B‘: ~  Fac-(Bs)
F‘vED.t Fac - (ED)
F-I' Fac - (Is)
Ty ‘Fac:lnahor WA & WP
F’— u ’,’f *Faciltator - (YA.YF,YG,YJ,YM)
- Facilitator - Supv
FS-B &

£ .Fac-Sup - (Bs)

FS-ED = Fac-Sup - (ED)

FS| ' Fac-Sup-(Is)

FS-W  Facilitator - Supv WA & WP

FS8Y = Fac-Sup- (YAYF.YGYJYM)
[ e b . Implementor
B~ Implementor - (Bs)

-ED e ~ Implementor - (ED)
I = Implementor - (Is)

Page 1 of 2
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2007 Standard Labor Rate - Budget Final
Input into Pillar

-5
On-Cost Labu'é' s
Category Class = Labor Classes {description) STAT

PS Y Implementor (YAYF,YG.YJ YM)

GE ‘3' Teacher/Coach

ED 'rc;_-s --3’1 Teacher/Coach - (Bs)

ED tGeEU ~ Teacher/Coach - (ED)

PS TG Teacher/Coach - {Is)

CE TG»W?- - Teacher/Coach - WA & WP

PS TCY . -4 Teacher/Coach - (YA,YF,YG,YJ,YM)

GE TCS gg Teacher/Coach - Supv

ED TCS-B  Teacher/Coach - Supv - (Bs)

ED TCS-ED  Teacher/Coach - Supv - (ED)

PS  TCS8-l  Teacher/Coach - Supv - (Is)

CE 'rcs.w 1TeacherICoach Supv - WA & WP

PS  TCS-¥  Teacher/Coach - Supv (YA YF.YG,YJ,YM)

ED WT&D Engineering

ED F - Transmission Planning

ED % Project Management

ED 3. Project Support

ED DISPLN  Distribution Planning

ED RENG  Civil Structural Engineering

ED  Protection

ED Surveyor

ED SSENG ' Substation Engineering

ED ' Tech Services Engineering

PS ENGR | Power Plant Engineer

PS AN Project Coordinator

PS PP&WR“Supv Plant Maint

PS M&’V ~ - Supv - Tvl Maint

GE - Air/Noise Scientist

GE m Air/Noise Speciafist

GE I " Chemist

GE “ﬂm Water/Haz Mat Scientist

Police work

ED "rcmasg Telecomm Engr

ED TOQENG" Sr Telecomm Engr

ED

ED

ED ) it

ED PES]

ED QPESUP“ Dispatch - Supv

ED ENW“ EMS - Supv

ED ENGSTF  EMS - Staff

ED m" Mapping - Supv

ED INSENG ' Instrument - Engr

ED SUP  Instrument - Supv

ED ‘R G Relay - Engr

ED ‘RELSUP ' Relay - Supv

ED SPT  Tech - Supt

ED m Substation - Engr

ED Substation - Pinr

ED SUBSUP * Substation - Supv

ED CONSUP Construction - Supv

GE  EXEC2  Executives - Other

CE CUENGR  Customer Engineer

CE POSUPV _ Planning Supv

GE MTENGR  Meter Engineers

GE MTSUPV  Meter Supv.

GE GENPLN Generation Ping Engineer

PS PPELEGC PP Electrical Engineer

PS PPPROJ PP Project Management

PS PPMECH PP Mechanical Engineer

PS  TECHSV PP Technical Services

GE IRP. " IRP Engineer

GS SUMMER Summer Hire

Page 2 of 2
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2007 Standard Labor Rates

Test Year
Input Into Pillar

On-Cost Labor 2007 Test
Category Class Labor Class Desc STAT Year
GE oC 1 BU - Off & Clerical BU 24.23
ED BUOCE BU - Off & Clerical (Bs) BU 24.39
ED BUOCED BU - Off & Clerical (ED) BU 22.99
PS BUOCI BU - Off & Clerical (Is) BU 22.57
CE BUCCW BU - Off & Clerical (WA&WP) BU 26.42
PS BUOCY  BU - Off & Clerical YAYC,YF,YG,YJ.YM BU 21.38
GE BUTC BU - Trade & Crft BU 28.88
ED BUTCB  BU - Trade & Crft (Bs) BU 28.88
ED BUTCED BU - Trade & Crft (ED) BU 35.36
PS BUTCI BU - Trade & Crft (Is) BU 34.87
CE BUTCW  BU - Trade & Crft (WA&WP) BU 34.87
PS BUTCY BU- Trade & Crft (YA,YC,YF,YG,YJ.YM) BU 34.87
ED TNDDFT TA&D Drafling BU 34.56
ED STROFT  Structural Drafting BU 31.97
ED SUBDFT Substation Drafting BU 37.56
ED SURVBU Surveyor - BU BU 28.53
ED TECDFT Tech Services Drafting BU 31.55
ED OHCREW Overhead Crew BU 36.71
ED PTM - Switching {work) BU 39.54
ED UGCREW Underground Crew BU 42.21
PS TVLBLR Boiler Maint Tvl BU 38.78
PS TVLELC  Electrical Maint Tvl BU 38.60
PS TVLMCH Machinist Maint Tvl BU 39.65
Ps TVLTCH Technical Maint Tvi BU 41.41
Ps WPPMNT Waiau Plant Maint BU 39.94
PS KPPMNT Kah Plant Maint BU 38.88
PS HPPMNT Honoluiu Plant Maint BU 36.13
GE WHMAID Water/Haz Mat Aide BU 0.00
ED COMELE Comm. - Electrician BU 36.05
ED COMTEC Comm. - Tech. BU 36.05
ED  OPEDIS Dispatch BU 41.33
ED ENGMAP Mapping - Tech BU 26.10
ED INSCRW Instrument - Tech BuU 35.92
ED RELCRW Relay - Tech/Elec BU 37.42
ED SUBCRW Substation Crew BU 35.19
ED CONCRW Construction - Crew BU 41.42
GE JPCORD  Joint Pole Coordinator BU 29.75
GE RESHER Technical Researcher BU 3264
CE CUPLNR Customer Planner BU 32.32
CE DEPLNR Design Planner BU 37.07
CE JRPLNR  Junior Customer Planner BU 26.37
GE 'MTELEC Meter Electricians BU 2945
PS PPDRAF PP Drafting BU 31.46
CE JRDRFT  Junior Drafter BU 20.89
GE E . Enabler 51.24
ED E-B " Enabler - (Bs) 50.24
ED E-ED" - Enabler - (ED) 57.31
PS E-t ' Enabler - (is) 54,29
CE E-W  Enabler- WA & WP 49.29
Ps E-Y _  Enabler- (YAYF.YG,YJ YM) 66,38
GE EXEC Executives - Pres/VPs 109.50
GE F Facilitator 48.45
ED F-B8 Fac - (Bs) 48.45
ED F-ED -  Fac- (ED) 48.45
PS  F4 . Fac-(ls) 4845
CE FW  Facilitator - WA & WP 48.45
PS F-Y Faciltator - (YA, YF,YG,YJ,YM) 48.45
GE FS Facilitator - Supv 41.59
ED FS5-8 Fac-Sup - {Bs) 43.82
ED FS-ED Fac-Sup - (ED) 50.66
PS FS  Fac-Sup-(ls) 46.79
CE FS5W  Facilitator - Supv WA & WP 47 .44
PS FS-¥ Fac-Sup - (YA, YF,YG,YJ,YM) 41.59
GE | . Implementor 23.22
ED I8 Implementor - (Bs) 22.02
ED IKED Implementor - (ED) 29.71

CA-IR-284

DOCKET NO. 2006-0386
ATTACHMENT 2

PAGE 1 OF 2




2007 Standard Labor Rates

Input Into Pillar

I 7 Implementor - (Is)

=W * Implementor - WA & WP

(B2 v Implementor - (YA YF YG,YJ,YM)
TC _ Teacher/Coach

TCB " Teacher/Coach - (Bs)

TGEE. . Teacher/Coach - (ED}

TC-I  Teacher/Coach - (Is)

TC-W = Teacher/Coach - WA & WP

TC-Y Teacher/Coach - (YA,YF,YG,YJ,YM)
TGS Teacher/Coach - Supv

TCS-B  Teacher/Coach - Supv - (Bs)
TCS-ED  Teacher/Coach - Supv - (ED)

TCS-l . Teacher/Coach - Supv - (Is)
TCS-W  Teacher/Coach - Supv - WA & WP
TCS-Y ~«, Teacher/Coach - Supy -(YA YF,YG,YJ,YM)
TNDENG T&D Engineering

m " Transmission Planning
© Project Management

PRJSUP  Project Support
DlBPLI&ﬁ Distribution Planning

STRENG  Civil Structural Engineering

m’?; Protection
Surveyor

SSENG  Substation Engineering

m Tech Services Engineering
| 3 Power Plant Engineer

PPPLAN  Project Coordinator
PPSPVR . Supv - Plant Maint
TVLSPV | Supv Tyl Maint
AIRSCI  Air/Noise Scientist
AIRSPE  Air/Noise Specialist
CHEMST  Chemist
WHMSCI  Water/Haz Mat Scientist
POLICE  Police work
TCENGR Telecomm Engr
TCSENG = Sr Telecomm Engr
COMENG Comm. - Engr
COMSUP Comm. - Supv
OPESPT Dispatch - Supt

~ Dispatch - Staff

Dlspatch Supv
ENGSRE -EMS - Supv
ENGSWEMS Staff
ENGSUP  Mapping - Supv
INSENG- " Instrument - Engr
INSSUP _Instmment Supv
RELENG Relay - Engr

RELS * Relay - Supv
Tech - Supt
Substation - Engr

SU.BPLN*’ Substation - Plnr
SUBSUP  Substation - Supy
CONSUP Construction - Supv
EXEC2  Executives - Other
CUENGR  Customer Engineer
PDSUPV  Planning Supv
MTENGR Meter Engineers
MTSUPY  Meter Supv.

GENPLN' Generation Ping Enginesr
PPELEC PP Electrical Engineer
PPPROJ PP Project Management
PPMECH PP Mechanical Engineer
TECHSY PP Technical Services
IRP ‘ IRP Engineer
SUMMER' Summer Hire

Test Year

22.50
19.67
21.16
32.79
32,79
31.74
36.00
30.07
32.79
33.28
34.40
36.55
41.32
25.91
35.70
33.70
39.48
39.65
34.04
34.90
35.80
33.27
35.33
37.41
40.46
32.94
34.17
41.57
42.38
38.97
38.97
30.89
37.48
29.62
34.52
44.08
39.77
38.85
47.24
44.32
4212
40.43
32.65
34.77
39.30
40.92
42.82
38.61
54.00
38.79
36.73
37.15
39.92
57.81
38.79
33.78
38.60
398.32
39.87
3226
44,12
35.38
37.43
38.05
12.00

CA-IR-284

DOCKET NO. 2006-0386
ATTACHMENT 2

PAGE 2 OF 2




On-Cost Labor‘ 4
Category Class 3 Labor Classes (description)

2005 Standard Labor Rate - Budget Final
Input into Pillar

vyl

GE

me Technical Researcher

‘FS-1 ~  Fac-Sup-(ls)

FSY  Fac-Sup- (YAYF.YG.YJYM)

- BU - Off & Clerical
BUOCB  BU - Off & Clerical (Bs)
Wﬂ" BU - Off & Clerical (ED)
Buoc].,. BU - Off & Clerical (ls)
~ BU - Off & Clerical (WA&WP)
BU - Off & Clerical YA, YC,YF,YG,YJ,YM
BUTC. ﬁg BU - Trade & Crit
GUTC&‘-“ BU - Trade & Crit (Bs)
i BU Trade & Crit (ED)
BU]'G 2 " BU - Trade & Crft (Is)
" BU - Trade & Crit (WA&WP)
& " BU - Trade & Crft (YA,YC,YF,YG,YJ,YM)
- T&D Drafting
STRDFT * Structural Drafting
%Substatlon Drafting
,'5’ Surveyor - BU
TECDF‘F‘:. Tech Services Drafting
Overhead Crew
- Switching (work)
W Underground Crew
R  Boiler Maint Tvl
_ Electrical Maint Tvl
H  Machinist Maint Tyl
{  Technical Maint Tvl
[+ Waiau Plant Maint

KPPMNT Kah Piant Maint

F IT Honolulu Plant Maint

0 Water/Haz Mat Aide
. Comm. - Electrician
gﬁ} Comm. - Tech.
OPEDIS* Dispatch
\ . Mapping - Tech

INS_GRWT,-! Instrument - Tech
RW Relay - Tech/Elec
8 RW  Substation Crew

RW Construction - Crew
- Joint Pole Coordinator

CUPLNR  Customer Planner
DEPI.NR'J Design Planner
JRPLNR  Junior Customer Planner
MTELEC - Meter Electricians
PPORNE’ PP Drafting
E ;?" ~ Enabler

- . Enabler - (Bs)
E-EIJ' Enabler - (ED)
Ed Enabler - (Is)
E;-W" "uEnabier WA & WP

B i _ Enabler - (YA,YF.YG,YJ,YM)
* Executives - Pres/VPs
2 ";‘ Facilitator
c; Fac - (Bs)
2 Fac - (ED)
_“e, Fac - (Is)
F-! X -iFac:iltator WA & WP
F-Y . Faciltator - (YA, YF,YG,YJ,YM)
FS8 . Facilitator - Supv
F&-B - i%Fac~Sup-(Bs)
FS-ED  Fac-Sup- (ED)

FSW  Facilitator - Supv WA & WP

| ~ Implementor

I-B Implementor - (Bs) 3
IKED Implementor - (ED) 20.18
I-1 ~-Implementor - (Is) 2367
EW  Implementor - WA & WP . 2243

Page 1 of 2
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2005 Standard Labor Rate - Budget Final
Input into Pillar

On-Cost Labor S
Category Class  Labor Classes (description) STAT 2005
PS Y Implementor - (YA,YF,YG,YJ,YM) 19.38
GE p i Teacher/Coach 30.67
ED TC-B - Teacher/Coach - (Bs) 2855
ED TC-ED  Teacher/Coach - (ED) 2002
PS TC-l Teacher/Coach - (Is) 3295
CE TC-wW Teacher/Coach - WA & WP 31.58
PS TC-Y Teacher/Coach - (YA YF,YG,YJ,YM) 3087
GE TCs Teacher/Coach - Supv 30.13
ED TCS-B  Teacher/Coach - Supv - (Bs) 30.83
ED TCS-ED  Teacher/Coach - Supv - (ED) 31.54
PS TCS- - Teacher/Coach - Supv - (Is) 36.14
CE  TC8W Teacher/Coach - Supv - WA & WP 2854
PS TCS-Y Teacher/Coach - Supv -(YA,YF,YG,YJ,YM) 3283
ED TNDENG T&D Engineering 3292
ED TRNPLN Transmission Planning 3459
ED PRJMGT Project Management 31.15
ED PRJSUP  Project Support 2028
ED DISPLN  Distribution Planning 0.00
ED STRENG Civil Structural Engineering 3347
ED PROTEG Protection 3369
ED SURVEY Surveyor 28.75
ED SSENG  Substation Engineering 3398
ED TECENG Tech Services Engineering 3946
PS PPENGR Power Plant Engineer 3080
PS PPPLAN Project Coordinator 3218
PS  PPSPVR Supv- Plant Maint 3762
PS TVLSPV  Supv - Tvi Maint 3781
GE AIRSCL  Air/Noise Scientist 36.00
GE AIRSPE  Air/Noise Specialist 2559
GE CHEMST Chemist 2094
GE WHMSCI Water/Haz Mat Scientist 3238
POLICE  Police work 2372
ED TCENGR Telecomm Engr 3328
ED TCSENG © Sr Telecomm Engr 38.72
ED COMENG  Comm. - Engr 3618
ED COMSUP Comm. - Supv 3554
ED OPESPT Dispatch - Supt 4117
ED OPESTF  Dispatch - Staff 34.74
ED OPESUP Dispatch - Supv 3a56
ED  ENGSRE EMS-Supv 3848
ED  ENGSTF EMS - Staff 3202,
ED ENGSUP  Mapping - Supv 26.05
ED INSENG ' Instrument - Engr et
ED INSSUP © Instrument - Supv M
ED RELENG Relay - Engr 3778
ED RELSUP = Relay - Supv 3512
ED TECSPT Tech - Supt A7.54
ED  SUBENG Substation - Engr - 3458
ED SUBPLN  Substation - Pinr 3260
ED SUBSUP  Substation - Supy 3427
ED CONSUP Construction - Supv 3898 .
GE EXEC2  Executives - Other 60.64
CE CUENGR Customer Engineer 3485
CE PDSUPY  Planning Supv 3701
GE MTENGR Meter Engineers 3423
GE MTSUPV  Meter Supv. | 3408
GE GENPLN Generation Ping Engineer 3542
PS PPELEC PP Electrical Engineer - 30.10
PS PPPROJ PP Project Management 3938
PS PPMECH PP Mechanical Engineer 36.19
PS TECHSV PP Technical Services 36.78
GE IRP - IRP Engineer 3764
GE SUMMER  Summer Hire 1526
Page 2 of 2
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IDSTRCT CODE | HECO H
Data __

LAB COST CL L Sum of SumOMNO OF HOURS L Sum of SumOfTRAN AMOUNT
AIRSCI 10,568.00 378,997 .44
BUDRFT 64.00 1,513.54
BUOC 258,296.53 5,931,383.64
BUOCB 14,299.67 330,499.51
BUOCED 20,263.75 441,458.61
BUOCI 9,041.58 193,409.72
BUOCW 9,238.16 231,351.57
BUOCY 3,794.50 76,892.80
BUTC 119,972.16 3,283,309.03
BUTCED 19,628.75 657,663.14
BUTCI 247,847 .12 8,190,040.78
CHEMST 11,611.75 330,141.25
COMELE 12,602.25 430,503.28
COMENG 2,079.00 76,095.78
COMSUP 1,925.00 68,826.63
CONCRW 4,463.50 175,196.15
CONSUP 1,946.50 71,509.20
CUDGNR 1,770.50 62,110.96
CUENGR 7,935.00 283,246.87
CUPLNR 7,129.41 218,351.16
DEPLNR 4,707.17 165,355.42
DISPLN 8,698.50 279,323.87
E 27,016.33 1,297,894.86
E-B 1,929.00 90,853.55
E-ED 3,357.75 180,416.30
E-l 4,085.00 207,975.74
ENGMAP 8,958.41 221,540.86
ENGSRE 2,182.00 81,184.83
ENGSTF 9,969.17 299,560.71
ENGSUP 898.75 28,752.48
E-W 2,061.00 95,243.40
EXEC 27,235.83 2,721,594.50
EXEC2 6,988.50 368,728.75
E-Y 1,784.00 111,031.23
F 24,967.33 1,113,068.87
FS 70,921.86 2,714,324 .20
FS-B 9,810.00 395,603.22
FS-ED 3,452.00 160,932.84
FS-1 10,602.00 456,497 .84
FS-W 1,966.00 85,815.56
GENPLN 16,208.50 594,652.25
HPPMNT 13,911.00 476,293.06
I 143,445.44 3,093,844.73
I-B 1,798.50 36,799.82
I-ED 4,884.50 134,813.07
-1 7.421.75 155,141.05
INSCRW 12,128.00 412,780.69
INSENG 4,038.00 146,016.63




INSSUP
IRP

-W

Y
JPCORD
JRDRFT
JRPLNR
KPPMNT
MTELEC
MTENGR
MTSUPV
OHCREW
OPEDIS
OPESPT
OPESTF
OPESUP
PDSUPV
POLICE
PPDRAF
PPELEC
PPENGR
PPMECH
PPPLAN
PPPRQOJ
PPSPVR
PRIMGT
PRJSUP
PROTEC
PTM
RELCRW
RELENG
RELSUP
RESHER
SSENG
STRDFT
STRENG
SUBCRW
SUBDFT
SUBENG
SUBPLN
SuUBSUP
SUMMER
SURVBU
SURVEY
TC
TC-ED
TCENGR
TC-

TCS
TCS-B
TCS-ED
TCSENG
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2,155.50
4,678.50
1,824.00
1,841.00
1,819.00
1,043.00
8,520.46
53,721.75
17,796.61
3,288.00
1,880.00
245933.74
21,462.00
2,083.50
8,575.50
15,370.33
4,002.83
7,059.72
4,131.50
20,955.00
20,482.75
21,822.33
6,470.25
8,939.50
11,197.50
5,578.50
3,574.00
7,284.00
44,448.12
12,269.50
3,971.00
1,693.00
2,179.00
14,126.00
4,247.50
13,708.00
62,383.67
2,248.00
1,908.00
1,933.75
4,767.00
12,259.00
3,661.75
7,361.50
426,939.34
27,533.25
7,456.00
20,750.33
32,540.23
1,768.00
34,012.25
1,684.00

81,182.50
163,843.77
33,322.21
36,188.35
51,272.96
20,654.62
212,904.24
1,979,123.72
496,773.64
116,796.78
68,020.71
8,556,958.73
840,624.54
90,588.78
349,734.67
595,692.02
124,437.57
209,091.00
123,172.12
622,086.96
620,770.43
710,552.26
203,445.08
362,986.41
428,318.47
203,566.88
111,947.89
223,045.41
1,665,422.45
435,026.07
156,464.80
60,149.26
67,391.35
486,313.25
128,695.24
451,678.12
2,080,629.12
79,997.94
68,113.38
65,354.83
162,973.95
145,405.98
99,011.45
239,352.42
12,879,885.85
804,279.27
236,872.00
687,431.58
996,713.41
55,980.86
1,144,096.06
68,304.40
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TCS-I 49.872.17 1,844,154.06
TCS-W 2,061.00 49,140.09
TCS-Y 1,776.00 58,351.30
TC-W 4,878.50 135,020.35
TECDFT 1,624.50 48,569.67
TECENG 11,114.50 413,877.78
TECHSV 18,129.50 624,430.84
TECSPT 1,780.00 88,459.01
TNDDFT 4,141.00 135,606.46
TNDENG 24,978.50 774,718.84
TRNPLN 13,807.00 501,715.90
TVLBLR 71,764.75 2,637,239.44
TVLELC 20,805.25 761,061.38
TVLMCH 26,243.50 986,025.66
TVLSPV 8,686.50 338,787.59
TVLTCH 14,647.00 574,694.57
UGCREW 63,497.10 2,540,021.40
WHMSCI 13,549.00 467,266.12
WPPMNT 52,643.50 1,992,713.65
Grand Total 2,865,241.65 93,433,041.26

Source: Extract from HECO's financial tables using MS Access of recorded 2005 labor.
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Ref: HECO T-10, pages 42-45 (Standard Labor Rates).

The referenced testimony generally discusses the use of standard labor rates by HECO for
accounting and budgeting purposes. Please provide the following:

a.

Please provide the integrated electronic spreadsheet files (i.e., with cell formulae, workbook
tabs and links to other files intact and not converted to values) and other supporting
documents used in developing the standard labor rates (hours and dollars), by labor class,
actually used by HECO in preparing the 2007 rate case test year forecast. Such
documentation should support and clearly show how wage increases and overtime
adjustments were considered in developing the standard labor rates, by labor class.

In quantifying the Standard Labor Rates applied in the 2007 test year forecast, did HECO
develop said rates by dividing actual 2005 regular and overtime pay (as adjusted for
subsequent wage and salary increases) by actual 2005 productive hours? Please explain.

Referring to subpart b. above, does the calculation of the standard labor rate exclude both
nonproductive pay and hours from the numerator and denominator? Please explain.

Referring to subpart c., please confirm that the calculated standard labor rate, based on
productive pay and hours, is also applied to nonproductive hours in the Company’s 2007 test
year forecast. If this cannot be confirmed, please explain.

HECO Response:

The requested electronic spreadsheet files are being provided on a compact disc. If further
explanation of the files are required, the Company is willing to have a conference call to
discuss the spreadsheets.

Yes, as explained in HECO T-10, page 43, the basic calculation is to divide actual amounts
paid by actual productive hours. For the 2007 test year forecast, 2005 recorded labor
information was used. The 2005 labor hour information was then adjusted for the merit
overtime hours that were not compensated to determine the base standard labor rate for

2007. For the bargaining unit labor classes, 2005 hours were adjusted to reflect the overtime
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levels anticipated in 2007. The calculated hourly rate is then adjusted to reflect any general
pay increases expected during the year in which the standard labor rates will be in effect.
Yes, the calculation of the standard labor rates described in part b above excludes both
nonproductive pay and hours in the development of standard labor rates.
Yes, the calculated standard labor rate is applied to non-productive hours in the Company’s
2007 test year forecast. Nonproductive wages are charged to account 184030 Clearings —
Nonproductive Wages. Nonproductive wages are then allocated by applying an on-cost

dollar amount to productive labor hours, crediting account 184030 Clearings —

Nonproductive wages and debiting the same account that the productive labor is charged.
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Ref: HECO T-10, pages 54-56 & HECO-1019 (Abandoned Projects).

Referring to HECO-1019, please provide the most representative Project Initiation Authorization
(PIA) or Project Identification Form (PIF) packet best describing the original planned project for
each of the following abandoned projects:

a. BP NAS Privatization: Y00004.

b. ACD/IVR Project Reversal of Charge.

HECO Response:

a. See Attachment 1 of this response.

b. See Attachment 2 of this response.



S CA-TR-286
DOCKET NO. 2006-0386
ATTACHMENT 1

. . PAGE 1 OF 28
Project Identification Form
The project identified below has not been established in MIMS
Project Title: BPNAS Privatization Plant Addition Date: 03/2002
Project Number: Y00004 Corporate Goal: Customer Satisfaction
Strategic Plan Linkage: 2A-Retain Customers Impact on Goal: High
Project Forecast (Thousand §)
{Attach the “View” 5-Yr Proj Costs by Cost Category” expense report obtained from the estimators’ Pillar file.}
Prior Future
Years 1999 2000 2001 2002 2003 Years Total
421 471 6351 380 7623
Assessment Factors (see Intranet for instructions)
Competitive Financial Corporate Total
Compliance Advantage Impact Reliability Image Score
1 2 0 0 0 54

Purpose/Objectives:
Acquire the Barbers Point Naval Air Station (BPNAS) electrical distribution and street lighting systems

from the Navy.

Scope Description:

P0O000108 - Costs in the acquisition include purchase price paid for the systems.

P0000109 - Costs include transition costs incurred as a result of acquiring the systems. Included in the
transition costs are costs associated with the development, negotiation, and execution of the
privatization agreement with the Navy, surveying and easement documentation, orientation
of HECQ’s operations and construction personnel with the Navy’s system, incorporation of
the BPNAS maps, poles, and transformers into HECO’s databases, and execution of pole
attachment and duct use agreements with various communication providers using the
electrical facilities at BPNAS.

P0000110 - Costs include the design and installation of customer metering equipment, including meter
sockets, meter enclosures, instrument transformer compartments, customer isolation relays
and switchboard service sections. This work is typically the customer’s responsibility, but
HECO has offered to do this work for the Navy as part of the privatization agreement.

P0000111 - Costs include the design and installation of service conductors and equipment on HECO’s
side of the meter.

P0000112 - Costs include upgrade of the transmission and distribution system to correct immediate
safety and operational concerns.

P0000113 - Costs include upgrade of BPNAS Substation A to correct immediate safety and operational

concerns.

i;qu pee 20 1999 7/12/1999
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P0000114 - Costs include upgrade of BPNAS Substation B to correct immediate safety and operational
concermns.
P0000115 - Costs include upgrade of BPNAS Substation C to correct immediate safety and operational
concerns.
P0000116 - Costs include upgrade of BPNAS Substation D to correct immediate safety and operational
concerns.
Resource Needs:

Various resources required to design, manage, and construct the project (refer to attached Pillar report
for RA and Labor Class breakdown).

Justification:

This project will meet the Navy's desired objective to privatize the electrical distribution system at
BPNAS and retain the Navy as a valued customer. This project will also ensure continuity of service for
HECO's customers in the base realignment and closure (BRAC) area and create expanded opportunities

for HECO's workforce.

Issues, Impacts and Considerations:
HECO first proposed a wholesale rate approach to continue serving the Navy at Schedule P rates while

adding on a service charge to own, operate, maintain, and upgrade the electrical distribution system.

Due to the timing and in order to meet the 7/2/99 base closure date, HECO and the Navy agreed on a
retail rate proposal that calls for the Navy to be individually metered and served at applicable tariff rate

schedules.

If HECO does not acquire the Navy's BPNAS electrical distribution system, a new system will need to
be built to serve HECO's customers in the BRAC area.

Consequence of HECO not doing work:

(Please select one of the following options.)

Initialize project but do not authorize expenditures
(This creates a MIMS project number but does NOT allow a MIMS project hierarchy to be created.)

__X__ Initialize project and authorize expenditures
(This creates a MIMS project number and allows creation of a project hierarchy.}

Submitted by: Roy T. Uemura Date: Qctober 28, 1999

Originator’s Name:
(Optional)

7/12/1999
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Project

Responsible Estimator: ruemura Responsible Estimator Dept:
Management

Project Manager: Roy T. Uemura

(Note: Value does not appear in MIMS or Pillar
Kot D vl

(34 Pirector, Projett Management (Sign and Date)

%ﬁ /Y 79
Vibe Bregidpnt K@?gn and Daté)

W\ ,Zmﬁ Yok v patts

&Jdﬂfrﬁam Ore

124799

(.9 u\u)c%’ Mekeoa(s 0ME

7/12/1999
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» budget menager: "VIEW: 6-Yr Proj Labor Hour
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The Project identified below has alrsady been established in MIMS PAGE 1 OF 3
Project Title: Call Center ACD Project Phase | Plant Addition Date: 2001-12
Project Number: P8950000 Commitment Date: 2001-01
(Permanent) .
Primary Corporate Goal: O&M Prod
Stategic Plan Linkage: 1D - Continuous Improvemen  Impact on Goal: High
{Primary)
Project Forecast (Thousand §)
(Attach the "View - 5-Yr Proj Costs by Ind & Cost Cat” report obtained from the esﬁma(ors' Pillar file.)
Years.. 2000 2001 1 ¢ 2002 © 2003 2004 " Years Total
$0 $25 $891 $0 $0 $0 $0 $916
Assessment Factors
Competitive Financial Corporate " Total
Compliance Advantage Impact Reliability Image Score
15 15 50 0 24 104

Purpose/Objectives:

To replace technologically obsolete 14-year-old Automatic Call Distribution (ACD) system in order to allow:

1) connection to Interactive Voice response (IVR) system and digital trunking, saving expense of analog trunks,
2) interface Customer Information System (CIS)YACCESS for screen pop technology,

3) caller ID and other display features, and

4) integration of workforce management software.

Scope Description:

Install modern Automatic Call Distribution (ACD) system that can support current technologies, communication
protocols, and the network interfaces required of a full-featured call center. Interface ACD with the PBX, IVR, and
CIS systems as well as the internet. Integrate workforce management and other related software.

T ACCOUNTING
AT 1T 2000
Notew) o Blan, Hurkawi  mppeos &7 (e se05 havduwave 4ok
éﬁ'glmaw i S‘Wf' “ﬁff‘j!g:] ﬁ&hﬂma, ' \Ag ID‘[ 0( -
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The Project identified below has already been established in MIMS

Resource Needs:
Various resource needs primarily from Customer Service, Telecommunications, and IS as well as outside
consultant and vendors.

(See attached Pillar file - 5-Yr Proj Labor Hour report.)

NOTE: IS labor expense was added to this PIF, but not the Pillar file as instructed by Management Accounting.
The increase was $11,974 in 2001 and $9,021 in 2002,

Justification:

1) Currently installed ACD will be almost 14 years old by the end of 2001. It is already technologically obsolete
and is nearing the end of vendor support.
2) A new ACD is critical to the effective and efficient operation of the IVR system (only used for trouble calls now).
This interface will eliminate the current problem of call collisions (customers talking to each other instead of HECO
during peak IVR call periods) and dropped calls. The 40 second transfer delay from the IVR to a HECO rep will
also be reduced significantly for the customer. The expense of the 17 Customer Service analog trunks and 12
Trouble analog trunks will be saved since the IVR will provide 96 digital trunks for these calls. Customers will also
be able to call one phone number instead of two, and selected transactions will be able to be handled by the IVR
24 hours a day, 7 days a week, without personal assistance. The ACD/IVR can also link to the internet for
selected transactions.

3) The interface with the CIS and IVR systems will allow some account information te "screen pop" to the HECO
reps computer monitor which is estimated to save about 20 seconds a transaction. This will also allow the
utilization of skill-based routing so that certain types of calls can be routed to selected reps saving training time
and increasing customer satisfaction.
4) The integration of workforce management software is estimated to save at least 450-500 hours annually in the
time needed for call center scheduling and the forecasting of staffing requirements.
5) Will be better able to leverage call center profitability by selling other products and services. Newer ACDs can
provide release link trunking in order to not tie up two trunks when a call is transferred to an outside party. This
will reduce our opportunity costs and increase revenues from these sources.
6) Customizable detailed reports will also provide data not now available or easily attainable to better manage
employee productivity and improve managment decisions.
7) The ACD links with the IVR, CIS, and internet will also help us meet the challenges of PBR to maximize the
fom any's revenues . . i

ssues, Impacts, Considerations:

If the ACD is not replaced by the end of 2001 and could last another 13 years (not likely), the O&M impact is
estimated to be $7,463,000 over the period 2002-2014 to cover the analog trunks expense and additional
employees needed to cover the expected call load increases. These costs will be saved with a new ACD due to the
elimination of the analog trunks and the expected transfer of some of the call load to the IVR and the internet
during this time period. This assumes the call center hours remain the same and the service level is maintained at
80% of the calls answered within 30 seconds.
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The Project identifled below has already been established in MIMS

PUC Approved: @ Approval Required () Not Required

() Approved, Date of Decision & Order: - - Docket Number:

() Awaiting PUC Approval, Application File - -
Authorization for: Engineering [ | Materials [] construction

Approval Option: Authorize expenditures that are budgeted

Submitted by: Phone/Ext #: 5656

Originator's Name: Teri McGraw

Responsible Estimator: bmurakam Resp. Estimator Dept: Customer Service
(Piltar UserlD) ) (Pitar Department Folder)

Project Manager: Blane Murakami
(Note: Value does not appear in MIMS or Pillar) Date: 09/21/2000

Requ:red Approvals to Authorize a Project:

YAl

spo sible Manager Date
L ’/ M/ ’
ponslble Vice President
ired for budgeted projects $250,000 ? less)

VP, Regulat Date
(not r if PUC a| | is obtained

Oy Do % P
&)ntroller Date

If project exceeds 35 miion ($1M unbudgeted), additional approvals are required. Please cal Management Accounting at x7729
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Ref: HECO T-10 (Financial Constraints).

During an informal interview on May 4, 2007, the subject of financial constraints in 2005 and
2006 was discussed. Please provide the following:

a.

Were any written documents prepared and distributed among upper management that were
relied upon to conclude that HECO’s (or HEI’s) financial condition in 2005 was such that
measures should be implemented to reduce costs and protect earnings? Please explain.

1. Ifso, please provide a copy of any such documentation, including both summary
overviews and detailed analyses.

2. Ifnot, please specifically identify and describe what information was considered as part
of the planning process.

Were any written documents prepared and distributed among upper management that were
relied upon to conclude that HECO’s (or HEI’s) financial condition in 2006 was such that
measures should be implemented to reduce costs and protect earnings? Please explain.

1. Ifso, please provide a copy of any such documentation, including both summary
overviews and detailed analyses.

2. Ifnot, please specifically identify and describe what information was considered as part
of the planning process.

Please explain how the decisions to reduce costs and protect earnings in both 2005 and 2006
was communicated throughout and implemented by the management organization.

Referring to part c. above, please provide a copy of the information distributed throughout
the management organization in both 2005 and 2006.

HECO Response:

a.

As part of the budget process described in response to CA-IR-26, a pro forma income
statement is prepared for management’s review and approval. If the projected level of
earnings is not acceptable, management looks for various ways to address the situation.
During this process, various scenarios are prepared and considered to assist with finalizing

the budget.
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HECO objects to providing these pro forma income statements and scenario analyses on

the grounds that these internally distributed management documents are privileged and

confidential and should not be provided on public policy grounds (as described below), and on

the grounds that providing explanations of the underlying assumptions would be unduly

burdensome.

Without waiving its objections, HECO is providing, under Amended Protective Order

No. 23378 issued June 4, 2007, the following attachments, which contain information prepared

as part of the budget process for 2006:

w

Attached page 7 includes proforma income statement information that resulted from the

budget process for 2006.

Attached page 8 shows the Operating Revenues and assumptions relative to rate relief
and DSM and IRP surcharges. Under the heading, “Add’l Rate Relief”, TY 2005 rate
relief per Interim D&O No. 22050, Docket No. 04-0113 and the continuation of DSM
shareholder’s incentive and lost margins were assumed. The line items “DSM Pr Cost
(O&M)” and “IRP Recovery -2005” represent the recovery of incremental DSM
program costs and amortization of IRP costs and related revenue taxes through
surcharges (see the bottom of page 9 for the related expense amounts included in

0&M).

Attached page 9 shows O&M expenses, including the unspecified target reduction (see
HECO’s response to CA-IR-186). (Note that the O&M expense estimate for 2006

shown on page 9 is the same as that shown on HECO-WP-101 (A), page 7.)
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The allocation of the target adjustment by Vice President is shown on page 2 of
HECO’s response to CA-IR-186. As described in HECO’s response to CA-IR-132, this
unspecified target reduction was made to reflect an assumed reduction in spending in the
short run, keeping in mind that it is in the interest of its customers for management to keep
earnings from falling too far. The target reduction was allocated to the process areas (and
some process areas further allocated their targets to their departments) based on each process
area’s O&M budget adjusted for specific items such as hiring lag. Each process area was
given discretion as to how to achieve the reduction, as long as safety, reliability and service
were not put at risk. This unspecified target reduction consisted of two parts: (1) labor (see
“Staff Ad;” on page 9) and (2) non-labor (see “EPRI Refunds™ and “Target Adj” on page 9)
that total $7,829,000. For process areas with 2006 year-end budget employee counts higher
than both the 2005 year-end actual employee counts (see pages 9-10 of HECO’s response to
CA-IR-27) and 2005 test year-end employee counts (see page 1 of HECO RT-1605, Docket
No. 04-0113), an adjustment was made to reduce the 2006 budget to reflect the greater of
the 2005 year-end actual or 2005 test year-end. If the 2005 test year-end employee count
was higher than the 2005 year-end actual employee count, an additional reduction was made
assuming a hiring lag where 2006 would begin with the 2005 year-end actual employee
count and the year-end count would be the 2005 test year-end employee count. For all other
process areas, a labor reduction assuming a hiring lag for unanticipated vacancies was made.
The non-labor portion of the unspecified target reduction was allocated based on the process
area’s proportion of non-labor expenses.
The subjects of financial constraints and the 2005 budget were addressed in HECO

RT-1, pages 27-36, and in HECO’s response to CA-IR-14. While the 2005 test year rate
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case was filed in response to commitments made in agreements to extend HECO’s
demand-side management programs, it is also clear that the rate case would have been
required due to inadequate earnings (with or without the need to incorporate lost margin and
DSM cost recovery revenues in base rates), as evidenced by HECO-2301 (4.04% rate of
return at present rates, i.e., without DSM surcharge recovery) and HECO-2302 (5.28% rate
of return at current effective rates, i.e., with DSM surcharge recovery), compared to the rate
of return of 8.66% stipulated to in the settlement.

As stated above, HECO objects to providing the pro forma income statements and
scenario analyses on the grounds that these internally distributed management documents
are privileged and confidential and should not be provided on public policy grounds, and on
the grounds that providing explanations of the underlying assumptions would be unduly
burdensome.

Budget scenarios are generated at various levels of detail varying from a proforma
income statement with supporting worksheets to high level net income sensitivities due to
different levels of sales, O&M, rate relief and/or return on common equity. The budget
scenarios and underlying assumptions are intentionally brief in nature since Company
personnel understand the context behind the drivers of the budget scenarios and underlying
assumptions and it is not cost effective to spend the time to generate elaborate descriptions
and explanations of the budget scenarios and underlying assumptions. If the Company is
required to produce internally generated budget scenarios and assumptions at the time of rate
cases, then the information will have to be generated in a fashion suitable for external

publication, rather than in its present form used for internal management purposes. These
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documents would require further explanations in order to be meaningtul, and the preparation
of such explanations would be unduly burdensome, as well as counter productive.

The budget scenarios and underlying assumptions are intended solely to be a
management tool, and are not required to be submitted to management in a form to be
transmitted outside the Company. If these documents became subject to review in a
regulatory proceeding, their candid nature and, therefore, their value would diminish
significantly in the future, and HECO’s internal communication and its ability to effectively
and efficiently manage would be severely hampered.

This information request basically requests virtually unlimited access to internal
documents prepared in connection with the operating budget. Such a request fails to balance
the Consumer Advocate’s need for this information against the Company’s need to manage.
For example, the Federal Freedom of Information Act (“FFIA™), codified at 5 U.S.C.
Section 552, and the Uniform Information Practices Act (modified), codified at H.R.S.

Ch. 92F, contain broad disclosure requirements based on the public’s interest in open
government. However, even such broad disclosure acts provide exceptions from the broad
disclosure requirements that are intended to permit the efficient and effective functioning of
government. It is common in such acts to protect from disclosing pre-decisional agency
memoranda and notes, and/or government records that, by their nature, must be confidential
in order to avoid the frustration of a legitimate government function. This is similar to the
“deliberative process privilege” recognized by the Pennsylvania Public Utility Commission
with respect to its own internal staff reports. See Pennsylvania Public Utility Commission V.

West Penn Power company, 73 Pa PUC 122 (July 20, 1990).
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HECO also objects to disclosure of the requested information under a protective
order. The value of the internal management reports will be diminished for the reasons
stated above if the Company is required to provide the reports to the Consumer Advocate,
even if the reports are provided pursuant to a protective order.
See the response to sub-part a.
Results of the budget process were communicated to the department managers and
ultimately to the staff in various ways. For example, interoffice memos indicating cost
reductions were sent to those responsible for the budget or meetings may be held to discuss

potential cost reductions.

See HECO’s response to CA-IR-186.



Confidential Information CA-IR-287 .
Deleted Pursuant To DOCKET NO. 2006-0386

Amended Protective Order No. 23378 PAGE 7-9 OF 9

Pages 7-9 contain confidential company information and are being provided subject to Amended

Protective Order No. 23378, dated June 4, 2007.
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Ref: HECO T-10 Response to CA-IR-2, Attachment 26, page 2 (Outside Services-General).

The nonlabor input sheet for the Senior Vice President Public Affairs includes $660,000 for
outside services-general in the 2007 test year forecast for Account 921. Please provide the
following:

a.

Please provide additional documentation showing how this forecast amount was quantified
for inclusion in the 2007 test year forecast.

b. Please provide comparable levels for outside services-general dating back to 2001.

c. Please identify and describe the specific work scope anticipated for the $660,000 outside
services-general forecast amount.

d. Referring to part c. above, how does the work scope anticipated in 2007 compare with prior
years? Please explain.

HECO Response:

a. The 2007 test year forecast for outside services-general was approximately based on

amounts spent in 2005 and 2006. The actual amount spent will be highly dependent upon
specific issues for projects that are addressed for that particular year as well as new, existing
or unexpected issues that may arise in that particular year. As set forth in HECO’s response
to CA-IR-2, Attachment 26, Pages 3 and 4, there are three areas Public Affairs 1s focusing
on with respect to outside-services general. Hawaiian Electric anticipates that
approximately $300,000- $310,000 will be spent for outside services and consultants. Please
see response to subparts ¢ and d below for a description on the types of services that will be
retained. Approximately $100,000 has been allocated for specific services which may or
may not be needed on an ongoing basis but are critical to current specific projects. (While
the same specific project may not require such services in the future, there may be other

similar projects.) Unexpected issues may also arise during the year which the Company
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will be required to address immediately. Approximately $250,000 is allocated to support the
“Community Process”. This includes the Company’s efforts to work with schools on the
Leeward Coast that are located in impacted areas (West Oahu/Waianae Coast) and finding
appropriate projects to involve them in. One example that Hawaiian Electric is actively
involved with are through the film programs with the Leeward Coast high schools. Some of
the goals are to help educate their communities as well as the general public on energy-
related issues. The Company intends to continue its plans of creating targeted energy-
related messages via special meetings, regional newspapers, and informercials/advertorials.
Community Process also includes the support of funding for special needs in the impacted

areas which is critical in order to maintain the relationships and ongoing communications

and dialogue with residents in the impacted areas.

The Senior Vice-President of Public Affairs joined the Company in the summer of 2001.
The amounts spent and charged to outside-services general in 2001 and 2002 were nominal.
The approximate amounts spent in 2003 through 2006 for outside services-general were as

follows: 2003 - $135,000; 2004 - $407,000; 2005 - $614,000; and 2006 - $618,000.

As set forth in Hawaiian Electric’s response to CA-IR-2, HECO T-10, Attachment 26,
pages 3 of 4, the forecasted amount will be used for consultants who can provide specific
expertise, in particular, an outside third party viewpoint in dealing with the public, media,
and impacted communities, whether it is for a specific project, or to help address specific
issues whether new or existing as well as unexpected events that will need to be addressed.
Specific services required for current specific projects include the facilitation of ocean

energy technologies with communities and their stakeholders. Greenhouse gas is a new
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legislative mandate which the utility along with others will be required to address now and
in the future. Reduction on the use of fossil fuels and integrating the use of biofuels in our
State is actively being addressed. Working with schools located in impacted areas to help
educate people in their communities as well as the general public on energy issues is
anticipated. Creating targeted messages through various media vehicles are also planned.

The budget also anticipates providing funding for special needs in the impacted areas to

maintain and foster relationships, dialogue and communications with the local communities.

The Company anticipates the work scope for 2007 will be at least comparable to prior years.
Public Affairs will continue to utilize a baseline of outside services which provides the
Company with specific expertise, and in particular, an outside third party viewpoint in
dealing with the public, media, and specific communities whether it is for a specific project,
or new, existing, or unexpected issues that may arise, as well as for overall strategic
planning. In addition, the Company we will continue to be involved in facilitating
discussions with communities involving critical proposed projects, new renewable
technologies, and energy-related issues. Hawaiian Electric plans to continue to support
funding for special needs in the impacted areas to help facilitate and foster ongoing
communications and dialogue with the communities, as majority of our generating stations
are located in the impacted areas. As discussed in subpart d, for the past couple of years,
energy-related issues have been of extreme interest to the Legislature, the Administration,
the media, and the general public. The Company anticipates that the work scope will

increase as a result of this interest.
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Ref: HECO T-10 Response to CA-IR-2, Attachment 26, page 3 (Outside Services-General).

Referring to Attachment 26, page 3, Item 2, an additional amount ($100,000) was forecast for
specific services that may not be needed on an ongoing basis. Please provide the following:

a.

b.

Has the Company incurred such costs in prior years? If so, how much?

Does the Company anticipate the need to incur similar costs in 2008 through 2010? Please
explain.

HECO Response:

a.

Yes. The amount of costs in prior years has varied and was dependent on the issues or
projects that the Company was faced with for that particular year. This would also include
issues which were not anticipated. For example, in 2003, consultants were hired to assist the
Company in dealing with cultural concerns and issues raised by communities around the
island on potential projects on Oahu . The amount spent with respect to this specific project
was approximately $30,000.00. In 2004, specific services were not needed. In 2005,
approximately $15,000 for outside services was incurred to assist in the facilitation of
community meetings for a proposed wind farm on the Leeward Coast. In 2006,
approximately $30,000 went to support local energy conferences which addressed the use of

biofuels in Hawaii and the local agricultural industry’s role in making it happen in the State.

Hawaiian Electric anticipates that it will incur costs for consultants to address concerns
raised by the community in the future. The Company cannot predict with certainty, the
issues that may arise and which the Company will have to address. However, the Consumer
Advocate is aware that there are many energy-related issues that have been raised by the

Legislature, Administration, Commission, media, and general public, of which the Company
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needs to be prepared to address. For example, with the passage of legislation addressing
greenhouse gas, meeting our renewable portfolio standard through more renewables on our
system, addressing new energy related issues, and with increasing public interest to look at
new renewable technologies (i.e., ocean energy) while recognizing the concerns of the local

communities, specific services will be needed to help facilitate that process and to assist in

addressing these issues for the Company.
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Ref: HECO T-10 Response to CA-IR-2, Attachment 28, page 2 (Consultants).

The nonlabor input sheet for the Vice President Corporate Excellence includes $144,000 for
“Consultant-Dr. P” and $50,000 for “Other Consultants” in the 2007 test year forecast for
Account 921. Please provide the following:

a. Please provide additional documentation showing how these forecast amounts were
quantified for inclusion in the 2007 test year forecast.

b. How does the combined $194,000 for consulting services compare to historical levels dating
back to 2001?

c. Please separately identify and describe the specific work scope anticipated for the $194,000
and $50,000 consulting services.

d. Referring to part c. above, how do the work scopes anticipated in 2007 compare with prior
years? Please explain.

HECO Response:

a. The consultant fees for the Vice President Corporate Excellence office relates to consultants
for ongoing organizational, leadership, and workforce planning and consulting, research,
industry comparisons and strategic planning. Since 2001, annual costs for these consulting

services were as follows:

2001 $63,000
2002 $57.000
2003 $69,000
2004 $106,000
2005 $78,000
2006 $30,000

The actual amounts for 2006 were lower than usual because of delayed billings from the

consultants. The 2007 budget amount was based on anticipated consulting work expected
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for 2007 as well as approximately $50,000 for late billings from 2006. The test year
estimate will be adjusted (reduced) by $50,000 for amounts related to the late billings for
2006.
See response to part a regarding the actual expenses for consulting for VP Corporate
Excellence for prior years.
$144,000: The scope of work includes ongoing organizational, leadership, and workforce
planning and consulting and other related work.
$50,000: The scope of work includes research, industry comparisons, strategic planning
and other related work.

The scope of work for 2007 was increased in light of rising fees and the Company’s need to

develop and execute plans anticipated to address changing business needs and objectives.
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Ref: HECO T-10 Response to CA-IR-2, Attachment 17, page 4 (Corporate Costs).

The nonlabor input sheet for the President’s Office includes various corporate costs in the 2007
test year forecast for Account 921. Please provide the following:

a. Please explain the purpose of and provide additional documentation showing how each of
the following forecast amounts was quantified for inclusion in the 2007 test year forecast:

L.

2.

6.

7.

Consultant Fees ($142,180).
Restricted Stock ($51,566).
Dividend-quarterly ($175,704).
Board Mtg. Retainer ($124,070).
Investor Relation ($303,120).
Stock Transfer ($307,210).

Reporting ($579,360).

b. How do the individual amounts, listed in part a. above, compare to historical levels dating
back to 2001?

c. Were all of the individual amounts, listed in part a. above, included in Account 921 for
purposes of the 2007 test year forecast? Please identify and describe any items specifically
excluded from expense for ratemaking purposes.

HECO Response:

For items 1. Consultant Fees, 4. Board Mtg. Retainer, 5. Investor Relation, 6. Stock
Transfer and 7. Reporting: see HECO-1007, page 6 for the amounts actually included in
the 2007 Test Year Estimate as compared to the 2007 budget amounts included in
Account 921. See HECO-1007, pages 1 to 3 for the details of what comprise these
categories of cost.

Item 2. Restricted Stock: Represents the amortization of restricted HEI stock granted to

Mike May in April 2006 over the vesting period ending May 2010.
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Item 3. Dividend-quarterly: While the description on Attachment 17, page 4 of CA-IR-2
for HECO T-10 lists the item as “Dividend-quarterly”, the amount of $175,704 represents
non-qualified stock option and stock appreciation rights for HECO executives. See also
HECO-WP-101 (G), page 952, which shows the amount is reflected in HECO’s 2007
operating budget under activity 723 “Mg Incent & Recog Pgm” — Intercompany charges.
This amount was adjusted out of the 2007 operating budget estimates as a budget
adjustment in determining HECO’s 2007 test year estimate as shown on HECO-1007,
page 6.

See page 3 for the comparable amounts for the individual items listed in part a. above
from 2001 to 2006. Note that the amounts shown on page 3 are based on the amounts
incurred by HEI in each year, and would not match the amounts actually recorded under
the HECO activities, since there is a month lag in the billing and HECO records the
accrual for December of each year to one activity.

No. Budget adjustments were made to items 1 and 4-7 in part a. as shown on
HECO-1007. The primary difference between the 2007 budget and the 2007 test year
estimate shown on HECO-1007 1s due to the removal of incentive compensation charges
included in the labor charges to determine the test year estimates. Item 3 was also

excluded in determining the test year estimates as discussed in response to part a.
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Per HECO-1007

Test Year Acct 921

Actual Estimate Budget
2001 2002 2003 2004 2005 2006 2007 2007

1. Consulting 78 79 127 93 101 74 86 142
4. Board of Directors 71 60 55 96 140 108 76 124
5. Investor Relations 260 285 308 295 284 248 244 303
6. Stock Transfer 233 242 278 265 301 308 314 307
7. Reporting 336 399 465 516 553 686 563 579
Other

2. Restricted Stock - & = = = 34 52 52
3. Dividend-quarterly 287 311 317 338 820 294 - 176
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Ref: HECO T-12, pages 12 & 14 (NPPC).

The referenced testimony generally identifies and briefly discusses a $4 million change in the
NPPC component identified as “Amortization of (Gain)/Loss” which has been “attributed to
asset losses and losses from an increase in liabilities for active participants and retirees.” Please
provide the following:

a. Please provide additional documentation from the Company’s actuary supporting the 2005
actual “amortization” of $3,495,546.

b. Please provide additional documentation from the Company’s actuary supporting the 2006
actual “amortization” of $7,935,663.

c. Please provide additional documentation from the Company’s actuary supporting the 2007
estimate “amortization” of $7,525.000.

HECO Response:

a. The calculation of the actual loss amortization for 2005 and 2006, and the estimate for 2007
as provided by the actuary are included with this response as Exhibit 1.
b. See Exhibit 1.

c. See Exhibit 1.
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EXHIBIT 1
Calculation of loss amortization 01/01/2005: L
HECO Plan Total
(a) (b)

t. PBO $5865,183,213 $814,817,520
2.  Market related value assets 562,094,283 782,032,228
3. Unrecog transition oblig 0 0
4.  Unrecog prior svc cost {4,116,308) (6,205,523)
5. (Accrued)/Prepaid 81,085,113 107,897,980
6. Accumulatedloss: 1-2-~3~4+5 107,390,351 146,888,795
7. 10% Corridor: greater of 1 and 2 81,481,752
8. Losstoamortize: 6 -7 65,407,043
9.  Average future service 13.68
10. Loss amortization: 8/9 4,781,217
11. Loss amortization allocation; 10 x 6(a) / 6(b) 3,495,546
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EXHIBIT 1
Calculation of loss amortization 01/01/20086: PAGE 2 0F 3
HECQO Plan Total
(a) (b)

1. PBO $627,788,897 $878,829,001
2.  Market related value assets 540,820,479 754,144,966
3. Unrecog transition obiig 0 0
4.  Unrecog prior svc cost (3,637,448) (5,484,000)
5. (Accrued)/Prepaid 82,497,451 107,741,213
6. Accumulated loss: 1-2-3~4+5 173,033,317 237,909,248
7. 10% Corridor: greater of 1and 2 87,882,900
8. Losstoamortize: 6 -7 150,026,348
9.  Average fulure service 13.75
10. Loss amortization: 8/9 10,911,007
11. Loss amortization allocation: 10 x 6(a)/ 6(b) 7,935,663



Calculation of loss amortization 01/01/2007:

PBO

Market related value assets
Unrecog transition oblig

Unrecog prior sve cost
(Accrued)/Prepaid

Accumulated loss: 1~2-3-4+5
10% Corridor. greater of 1 and 2
Loss to amortize: 6 -7

Average future service

Loss amortization: 8/9

Loss amortization allocation: 10 x 6(a) / 6{(b)

S oooeNGO kW NS

-
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HECO Plan Total
(a) (b)
$636,053,728 $893,381,384
538,943,328 753,706,088
0 0
(2,841,124) (4,291,762)
68,260,785 86,777,444
168,212,309 230,744,502
89,338,138
141,406,364
13.70
10,321,632
7,524,450
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Ref: HECO T-12, pages 11 & 14 (NPPC).

The referenced testimony on page 14 indicates that “the increase in the Service Cost and Interest
Cost components of approximately $4,500,000 is mainly due to an increase in active participants
and retirees as well as the effects of inflation.” Please provide the following:

a. Please provide the number of active participants and retirees on which the 2005 actual
service cost and interest cost was based.

b. Please provide the number of active participants and retirees on which the 2007 estimated
service cost and interest cost was based.

c. Please quantify the portion of the increase of about $4.5 million associated with the increase
in active participants and retirees.

HECO Response:

a. The 2005 actual service cost and interest cost was based on 1,348 active participants and
1,116 retirees.

b. The 2007 estimated service cost and interest cost was based on 1,462 active participants and
1,147 retirees.

c. The portion of the approximately $4.5 million increase in cost associated solely to the

increase in the number of active participants and retirees from the 2005 valuation to the
2007 valuation was not calculated by the actuary during the valuation process. Additional
analysis is required to determine this amount. The actuary estimates that the increase

attributable to the higher participant count is roughly $3 million.
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Ref: HECO T-12, pages 28-29 & Response to CA-IR-160 (Training).

Please provide the following information:

a. Please describe the Voluntary Education Assistance (“VEA”) program.

b. Please provide copies of any VEA program information distributed to Company employees.

c. Referring to Note (a) of CA-IR-160, page 2, please explain the basis for the temporary
suspension of VEA from May-Dec 2003.

d. Referring to Notes (¢) and (d) of CA-IR-160, page 2, please identify and describe the key
factors (e.g., specific financial constraints) that caused the Company to curtail corporate and
executive training as well as external training/travel costs in 2006.

e. Please provide documentation showing how the following 2007 forecast amounts were
determined:

1. VEA §$154,000.
2. In-House Training $52,700.

HECO Response:

a. The Voluntary Education Assistance (“VEA”) Program is described in HECO T-12,
page 29. Additional information from the Company’s General Information Manual (“GIM”)
and policy are provided in Exhibits 1 and 2, respectively.

b. Employees are directed to the GIM and policy (see a above).

c. The VEA Program was suspended per the memo provided in Exhibit 3.

d. See response to CA-IR-287.

e. 1. The 2007 budget for VEA is based on the 2005 actual amount of $139,600 increased by

10% for tuition, fees and books. The budget was based on 2005 actuals as it closely
represents the number of VEA participants and types of programs (e.g., graduate degree,
undergraduate degree, etc.) expected in 2007. In addition, more non-degree courses are

expected i 2007 as priority Company projects enter their final stages and require users to
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learn the new technologies and programs through external courses offered after work
hours.

2. In-house training programs provide specific job-related competencies or knowledge

and/or career and life skills. A breakdown of expenses is provided in Exhibit 4.
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Voluntary Educational Assistnce Prog Page 1 of 5

{ Home ][ Up ]{Forms ][ Change Address ] [ GIM ] [ CBA }{ MYC ] [ Search |

[ Up ]{ Career Development ] [ Succession Planning - PRIDE ] [ Corporate Internship Program ] [ Training ]
{ End-User Computing Training ] [ Apprenticeship Programs ] [ Voluntary Educational Assist Prog ]
[ Senior Management Development Program ] [ Professional Licenses ] [ Dual Track Career Paths }

Hawaiian Electric Company
General Information Manual
Organizational Development

GIM11-7.htm; HUMAN RESOURCES/Empioyee Development, [ssue #8,
December 2003; For Internal Use Only

Voluntary Educational Assistance (VEA)
Program

Introduction

Eligibility

Program Procedures
Criteria for Approval
Reimbursable Expenses
Scheduling of Courses

Taxation
Program Interpretation
Reference

Introduction =

Hawaiian Electric offers a Voluntary Educational Assistance (VEA)
Program to encourage employees to pursue educational programs
outside of work hours that directly or indirectly enhance their
performance on the job. The VEA is separate from in-house training
programs that are held during work hours and seminars and workshops
provided by outside crganizations that empioyees attend during work
hours at company expense.

This section of the GIM provides general information with respect to
VEA. The actual terms of VEA are set forth in a separate document
entitled, "Voluntary Educational Assistance Program for Employees of
Hawaiian Electric Industries, Inc. and Participating Employers (Effective
September 1, 1997)". This document is available to employees and
should be referred o if there are questions with the Program. The
provisions of the Program document control to the extent of any

conflict with the information contained in the GIM.

Refer also to TRAINING and COMPUTER TRAINING,

Eligibility

To be eligible for the VEA Program, an employee must attain "regular”

hitp://intranet/humanresources/manuals/gim/gim11-7.htm 5/17/2007



http://intranet/humanresources/manuals/gini/gim

CA-IR-294

DOCKET NO. 2006-0386
EXHIBIT 1

PAGE 20F 5

Voluntary Educational Assistneg Prog Page 2 of 5

status {see EMPLOYEE STATUS/CLASSIFICATION) and be actively
employed with the company. Since VEA is available only to active
employees, an employee is only eligible for reimbursement if the
employee successfully completes an approved course, and remains an

active employee during the duration of the course taken.

Program Procedures

Approvat for course or examination reimbursement must be obtained
before the course or examination is taken. To apply for approval, an
employee must complete a separate VEA Program Application for
present the completed form{s) to his or her immediate supervisor and
department manager. VEA Program Application for Educational
Asgistance forms may be obtained on HECQO's intranet site by clicking
on the Café BEST icon and searching under Forms, Top 10 forms, or
department secretaries, who can reguest them from Workforce Staffing

& Development or the respective company's Human Resources Office.

Upon completion of an approved course or examination, the employee
must submit to Organizational Development a copy of receipts relating
to tuition, books, and other reiated fees which have been paid and a
copy of the employee's course or examination report showing
satisfactory completion of the course or examination. A grade of C or
better is required where letter grades are given. Once the
documentation has been received from the employee and
Organizational Development has determined that all of the
requirements for reimbursement have been met, the Payroll Section
will be notified, and reimbursement will be made. Notwithstanding pre-
approval, no reimbursement will be made unless the substantiation

procedures set forth in this paragraph are foilowed,

CThere is no trust or other fund established for payment of VEA benefits.
Any payments will be made from the general assets of the company. If
an employee receives scholarship or tuition assistance outside of VEA,
any reimbursement approved under VEA shall be reduced by the
amount of the outside assistance.

Criteria for Approval =

Hawaiian Electric will review and determine in its sole discretion
Educational Assistance form. Approval is made on an individual basis
and applies only o the exact course and completion date on the
application. Hawalian Electric will consider reimbursement approval
only for courses that meet the following criteria:

Courses related directly to an empioyee's specific job:
Courses that enhance speaking, writing, or other communication
skills;

7 Course that expand knowledge of computers, energy,
engineering,
electricity generation, or business;

hitp://intranet/humanresources/manuals/gim/gim 1 {-7 htm SALT2007
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Courses that are a prerequisite for one of the foregoing courses;
Courses that are part of a degree program approved by
Workforce Staffing & Development or the respective company's
Human Resources Office;

Courses that are part of a planned career/skill development
program (as agreed upon between supervisor and the

employee}; or
Courses that are preparatory for professional registration exams.

Fees for exams may also be reimbursable upcn approval,

No reimbursement is available for education that the company
determines in its sole discretion is personai to the employee.
Furthermore, no reimbursement is available for education that involves
sports, games, or hobbies, unless such education has a reasonable
relationship to the business of Hawaiian Electric or is required as part

of an approved degree program.

The courses taken must be those offered by an accredited schooi,
college, or university, or an agency of association approved by
Workforce Staffing & Development or the respective company's Human
Resources Office. Examples of accredited schools, colleges, and
universities are:

University of Hawaii

University of Hawaii at Hilo

University of Hawaii's Community Colleges

Chaminade University

Hawaii Pacific University

New York Technical Institute

University of Phoenix

Certain Adult Education Programs and Correspondence Schoals
Accredited Mainland Universities/Colleges offering courses locally

Approved agencies and associations would include Hawaiian
Educational Council, Dale Carnegie Institute, professional engineering
and accounting associations, and business crganizations.

The company reserves the right to direct an employee to a less costly
course if the latter is adequate for the employee's and the company's
training needs. For directly job-related courses, the company will pay
up to a maximum of that which would be paid for comparable courses
at any of the institutions listed above.

Reimbursable Expenses &

If 3 course is approved for reimbursement, the following expenses will
be considered for reimbursement:

tuition
textbooks

httpr//intranet/humanresources/manuals/gim/gim11-7.htm 511772007
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/" laboratory fees
" certain registration fees

No other expenses are reimbursable under the Program. Specifically,
there shall be no reimbursement for any tools or supplies, such as
computers or calculators, that an employee may retain after the course
has ended. Also, meals, lodging, and transportation (including parking)
expenses are not reimbursable,

Scheduling of Courses &

VEA courses, seminars, or workshops should be scheduled after normal
working hours or on weekends. An exception may be made that will
permit an employee to utilize all or part of a day's vacation, or the
employee may be granted excused absence without pay. This is
intended to deal with situations where a class begins before the end of
a work day or inveclves a one-or two-day class. The exception is
allowed provided that:

Courses, seminars, or workshops have been judged to qualify for

reimbursement;

¢ Similar courses, seminars, or workshops are unavailable after
normat working hours;

<" Being absent all or part of the day does not present a scheduling

or other cperational problem for the department or division;

The vacation or excused absence without pay will be for full

hours or for exempt employees for a full day; and

Department Manager approval is obtained.

In computing the hours worked for utifizing part of a day's vacation or
excused absence without pay, under no condition should a break period
be included as time worked. A lunch period may be considered as time
worked cnly if the employee has already worked a full eight hours and
teaves one-half hour before the normal quitting time.

Taxation =

Each employee who receives VEA reimbursement is responsible for the
income tax consequences of the reimbursement. Employment-related
education creates complex tax issues. Hawaiian Electric encourages
employees receiving reimbursement to consult with qualified tax
advisors regarding the reimbursement. The company will make an
initial determination of the taxability of the reimbursement to meet its
tax reporting and withholding obligations. Please refer to the VEA
document for more detailed information regarding the taxation of VEA
benefits.

Program Interpretation

This Section of the GIM is intended as informational material only.
Employees should refer to the separate VEA Program document if there
are questions regarding VEA. Under the VEA Program document, the

http:/fintranet/humanresources/manuals/gim/gim1 1-7 htm 51712007
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Manager of Workforce Staffing & Development at Hawaiian Electric is
authorized to interpret the provisions of VEA. Any questions about the
interpretation and application of VEA shal! be resolved by the Manager
of Workforce Staffing & Development.

Reference &

[ What's New ] { Introduction ] [ Organizational Chart 1 [ Employmest ] [ Personnel Procedures | [ Employee Conduct ]
{ Absence from Work } [ Safety & Heaith Services | [ Performance Dvipmnt System {PDS) ] [ Employee Compensation |
{ Employee Benefits | [ Employee Development | [ Internal Services | [ Community & Gov't Relations ] [ Finance ]

i Reimbursement ] | Use of Company Facilities ]
[ Home } { Forms ] [ Change Address ] [ GIM ] [ CBA ] [ MYC ; [ Search }

hitp://intranet/humanresources/manuals/gim/gimi -7 him 5/17/2007
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Voluntary Educational Assistance Program for Employees of
Hawaiian Electric Industries, Inc.
And Participating Employers

Section 1. Purpose of Program

Hawaiian Electric Industries, Inc. ("HEI") sponsors the Voluntary Educational
Assistance Program (the "Program”) to encourage the employment-related education of its
eligible employees and the eligible employees of Hawaiian Electric Company, Inc. ("HECO"),
Hawaii Electric Light Company, Inc., Maui Electric Company, Limited, and Pacific Energy
Conservation Services, Inc. (collectively with HEI, the "Participating Employers™).

In accordance with the terms of this document, as it may be amended, the
Participating Employers will reimburse eligible employees for part or all of the cost of education
that enhances job performance or is otherwise related to the business of the Participating
Employers.

The Program is not to be confused with in-house training that is held during work
hours or with seminars and workshops provided by outside organizations that an employee
attends during work hours at the expense of a Participating Employer. The Program is designed
to provide reimbursement for courses taken outside of work hours at the initiative of eligible
employees.

The Participating Employers intend the Program to meet the requirements of
Section 127 of the Internal Revenue Code of 1986, as amended, (the "Code") and the
requirements for working condition fringe benefits or reimbursement of job-related expenses
under an accountable plan in accordance with Sections 132, 162, and 62 of the Code.

This Program document is effective January 15, 2004, and supersedes all prior

versions of this program.

Section 2.  Eligibility
All active, "regular” employees of the Participating Employers are eligible to

participate in the Program. For purposes of the Program, an employee becomes a “"regular”
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employee after successfully completing any required probationary period. Since reimbursements
are available only to active employees, an employee must start and complete an approved course

while the employee is employed by a Participating Employer.

Section 3. Reimbursements

(a) Application Procedure. Reimbursement approval for a course must be
obtained before the course begins. An eligible employee must apply for approval separately for
each course for which reimbursement is sought and must submit the completed application form
to his or her immediate supervisor. Application is made on forms provided by HECO's Human
Resources Office. Employees may obtain the application forms from their respective department
secretaries.

(b)  Criteria for Approval. Based on an eligible employee's application for
reimbursement, the Participating Employer shall determine in its sole discretion whether to grant
approval. Approval is made on an individual basis and applies only to the exact course and
completion date on the application. A Participating Employer will consider reimbursement

approval only for courses that meet the following criteria:

e Courses related directly to an employee's specific jobs or tasks;

* Courses that enhance speaking, writing, or other communication
skills;

° Courses that expand knowledge of computers, energy, engineering,

electricity generation, or business;

» Courses that are a prerequisite for one of the foregoing courses:

. Courses that are part of a degree program approved by the
Participating Employer;

® Courses that are part of a planned career/skill development
program (as agreed upon between supervisor and the employee); or

e Courses that are preparatory for professional registration exams.

Fees for exams may also be reimbursable upon approval.
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No reimbursement is available for education that the Participating Employer
determines in its sole discretion is personal to the employee. Furthermore, no reimbursement is
available for education that involves sports, games, or hobbies, unless such education has a
reasonable relationship to the business of the Participating Employer or is required as part of an

approved degree program.

(c) Reimbursement Procedure. Upon completion of an approved course or
examination, the employee must submit to the appropriate Human Resources Office or Personnel
Department a copy of a receipt from the educational institution showing that the tuition and any
reimbursable fees have been paid and a copy of the employee's course or examination report
showing satisfactory completion of the course or examination. A grade of C or better is required
where letter grades are given. Once the documentation has been received from the employee and
the Human Resources Office or Personnel Director/Manager has determined that all of the
requirements for reimbursement have been met, the appropriate Payroll Department will be
notified, and the reimbursement will be made. Notwithstanding pre-approval, no reimbursement
will be made unless these substantiation procedures are followed.

(d) Limitation on Reimbursement Because of Other Financial Aid. If an
eligible employee receives scholarship or tuition assistance outside of the Program, any
reimbursement approved under the Program shall be reduced by the amount of the outside
assistance. Only qualifying educational expenses paid by the eligible employee are reimbursable

under the Program.

Section 4. Accredited Educational Institutions. Reimbursement will be considered only
for courses offered by an accredited school, college, or university, or an agency or association
approved by the Participating Employers. Examples of accredited schools, colleges, and
universities are:

. University of Hawaii

% University of Hawaii at Hilo

. University of Hawait's Community Colleges
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. Chaminade University
. Hawaii Pacific University
. New York Technical Institute
. Heald College
& Certain Adult Education Programs and Correspondence Schools
. Accredited mainland universities/colleges offering courses locally

Examples of approved agencies and associations include:
. Hawaii Employers Council
® Hawaiian Educational Council

. Dale Carnegie Institute

. professional engineering associations
. professional accounting associations
s professional business organizations

Section 5.  Qualifying Educational Expenses. If a course is approved for reimbursement,

the following expenses will be considered for reimbursement:

. tuition

. textbooks

. laboratory fees

. certain registration fees

No other expenses are reimbursable under the Program. Specifically, there shall
be no reimbursement for any tools or supplies, such as computers or calculators, that an
employee may retain after the course has ended. Also, meals, lodging, and transportation

(including parking) expenses are not reimbursable.

Section 6. Taxation. Each employee who receives reimbursement under the Program is

personally responsible for the income tax consequences of the reimbursement. Employment-
related education creates complex tax issues. Employees receiving reimbursements under this

program should consult with qualified tax advisors regarding the proper tax treatment of such
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reimbursements. The Company recognizes the complexity of the tax issues with respect to
reimbursements and the difficulty in applying the tax rules to each participant’s situation. The
Participating Employers will make the determination whether reimbursements will be excludable
or subject to taxation only for purposes of complying with their employment tax withholding
obligation, but provide no advice to individual employees regarding application of this Program
to their personal tax situations. The Participating Employers will apply the following guidelines
in administering the Program:

{(a) Income Excluded under Section 127. Section 127 of the Code in its
current effective form provides that all reimbursements provided under the Program are
excludable from the employee's income and are not subject to income tax withholding or
employment taxes, subject to the following rules:

(iy  $5.250 Annual Limit. No more than $3,250 is excludable from the

income of an employee in any calendar year under Section 127. This limit applies to each
employee with respect to educational assistance received from all employers during the year, not
just the Participating Employers. Each employee receiving reimbursement under the Program is
responsible for reporting to his or her Participating Employer the value of any educational
assistance received from an employer other than a Participating Employer. Employees who
separate from service with the Participating Employers will be provided a report on the value of
any education assistance benefits received during the year up to the effective date of separation.

(i) Graduate Courses Covered. At different times in the history of
Section 127, reimbursements for graduate-level education have been excluded from income.
Currently, the exclusion applies to reimbursements for graduate-level courses that began on or
after Fanuary 1. 2002,

{h) Working Condition Fringe Benefit. An approved reimbursement not

excludable from income under Section 127 of the Code may be excludable as a "working
condition fringe benefit" under Sections 132, 162, and 62 of the Code if two requirements are
met: (1) a job-related requirement and (2) an accountable expense requirement. These

requirements are explained in the Code as follows:
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(1) Job-Related Requirement. This first requirement is fact specific.

Each situation must be reviewed on its own, based upon guidelines relating to the employment
time line of each employee. Although job-related, if the course either qualifies the employee for
a new trade or business or is required to meet the minimum educational requirements for a new
job position, the reimbursement will not be excludable. Due to the complex tax issues that may
arise, employees should consult with a qualified tax advisor to determine his or her tax reporting
options,

(A)  Beginning of Career. Applicable Code provisions state that

the costs of education to meet the minimum educational requirements for an employee’s position
of employment are not excludable from income. For example, if an employee is hired for a
position on the condition that the employee will obtain a professional license, any reimbursement
approved for courses or examinations to obtain such license are not excludable from income.

(B)  Code provisions permit an employee who has met the
minimum educational requirements for his or her position to exclude or deduct, as applicable,
qualifying expenses for education which maintains or improves employment skills needed by the
individual, or which may be necessary to meet new reguirements of the position. Employees
should consult their individual tax advisor on the proper application of Code guidelines to their
individual tax situations.

(C)  Change in Career. It is the Company’s understanding that
current Code rules provide that the expenses of any education undertaken by an employee to
qualify for a new trade or business are not excludable from income. Employees should consult
their individual tax advisor on the proper application of such Code provisions to their individual
tax situations.

(ii) Accountable Expense Requiremnent. For reimbursements to be

excludable as a working condition fringe benefit, the reimbursements must be made under an
accountable plan as defined in Section 1.62-2 of the Treasury Regulations. The accountable plan
requirement is met if the employee complies with the reimbursement procedures set forth in
Section 3(c) above. The Participating Employer will provide no reimbursement and no working

condition fringe benefit for any approved expense unless verified by receipt(s) from the
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educational institution and satisfactory official grade report(s). If for any reason the amount
reimbursed exceeds the verifiable qualified expenses, such excess must be returned to the

appropriate Participating Employer.

Section 7. No Funding. There is no trust or fund to which employees may look for
reimbursement under the Program. Approved reimbursements will be paid solely from the

general assets of the Participating Employers.

Section 8. ERISA Inapplicable. The Program is intended to meet the requirements for an
"unfunded scholarship program,” as described in Section 2510.3-1(k) of the U.S. Department of
Labor Regulations. Accordingly, the Program is not an "employee benefit plan" as defined in the
Employee Retirement Income Security Act of 1974, as amended, ("ERISA"), and ERISA does
not apply to the Program. No summary plan description is required. Hawaii law governs the

Program.

Section 9. Reporting Reguirements. Although not subject to ERISA, the Program is a
fringe benefit plan, and Form 5500 may be required to be filed for the Program each year in
accordance with Section 6039D of the Code.

Section 10.  Future of the Plan

(a) Right to Amend. The Participating Employers reserve the right to amend
the Plan at any time or times and for any reason, either prospectively or retroactively, in whole or
in part. Any such amendment shall become effective upon the signature of the HEI President or
the HEI Vice President, Administration & Corporate Secretary, and one officer of HECO.

(b) Right to Terminate. The Participating Employers have established the

Program with the intention to continue it indefinitely. However, by appropriate board of
directors resolutions, the Participating Employers may discontinue or terminate the Program at
any time and for any reason, and similarly any Participating Employer may withdraw from the

Program at any time and for any reason. Any employee enrolled in an approved course at the
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time of termination of the Program or withdrawal by his or her Participating Employer shall be

reimbursed for such course in accordance with the terms of the Program.

Section 11. Administration; Interpretation of Program. The Program shall be
administered jointly by the Participating Employers. The Human Resources Office of HECO is
authorized to issue uniform rules and adopt forms to be used by the Participating Employers in
carrying out the purposes of the Program. If questions arise concerning the interpretation of the
Program, the Manager of Workforce Staffing and Development at HECO is authorized to
interpret its provisions. The interpretations of HECO's Manager of Workforce Staffing and
Development shall be binding on the Participating Employers and their employees.

Section 12. Miscellaneous Provisions.

(@) Exclusive Benefit: 5% Owners. The Program is provided for the exclusive

benefit of the employees of the Participating Employers. Any employee who acquires more than
a 5% ownership interest in a Participating Employer shall not be entitled to any reimbursement

under the Program.

(b) Hardship Situations. If, after enrolling in an approved course, an

employee is unable to complete the course because of death, disability, or similar unforeseen
hardship, the employee's Participating Employer may in its sole discretion reimburse such
employee or such employee's representative for qualifying educational expenses incurred upon

substantiation of the employee's payment of the expenses.

{c) Notification of Employees. Reasonable notification of the availability and
terms of the Program must be provided to the employees of the Participating Employers. Such
notification may take any form deemed reasonable by the Participating Employers, including, but
not limited to, distributing copies of this document to the employees or via the HECO Intranet,
referring the employees to the Program document for additional information.

{d) Employment Rights. The Program is neither a contract between the
Participating Employers and any employee nor an inducement for the employment of any

employee. Nothing contained in the Program is intended to or shall be construed to give any
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employee the right to be retained in the service of a Participating Employer or interfere with the
right of a Participating Employer to discharge any employee at any time. Nothing contained in
the Program is intended or shall be construed to give any employee or category of employees any

vested interest in Program benefits.

(e)  Adoption by Affiliates. Any affiliate of HEI may adopt the Program for

its employees and thereby become a Participating Employer.

(6 Headings. Paragraph and Section headings are used for convenience only

and shall not be used to interpret or construe the Program.
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Section 13. Execution of Program Document
To record the adoption of the Program document, the Participating Employers

have caused this document to be executed this 15th day of January, 2004,

Hawaiian Electric Industries, Inc. Maui Electric Company, Limited

"3 5&4%,.”,;. oy fdock 2. toeotl

S VICE PRESIDENT -~ ﬂts
& CORPORATE SECRETARY

Hawaiian Electric Company, Inc. Hawaii Electric Light Company, Inc.

sTRACAMER e o (D e (1t

It Its PRESIDENT

Pacific Energy Conservation Services, Inc.

10
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INTEROFFICE
CORRESPONDENCE
# Hawailan Electric Co., Inc.
May 1, 2003

To: HECO Officers
Neighbor Island Presidents
Managers and Direct Reports

From: Pat Wong

Subject: (VEA) Voluntary Education Assistance Program

Recently, our Company implemented additional budget constraint
guidelines in response to our challenging times. In addition to these guidelines, we
will be suspending the Voluntary Education Assistance program at HECO, MECO
and HELCO, effective May 1, 2003, through December 31, 2003. All applications
that have been approved for course reimbursement as of April 30, 2003, will be
honored. Reimbursement is still subject to the established policies and procedures
outlined in the VEA program document (such as achieving a passing grade).
Please do not accept applications for courses for the remainder of this year.

A list of employees with approved applications will be sent to the
appropriate manager for his/her information. If you have any questions regarding
HECO VEA matters, please contact Dana Martins at extension 4620. For MECO
or HELCO VEA matters, please contact the appropriate Human Resources
Division. Thank you for your support.

ce: T. M. May
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Ref: HECO T-12, pages 33-34 (IIR Suite Project).
Please provide the following information:

a. Please confirm that the HR Suite project has now been delayed into 2008. If this cannot be
confirmed, please explain.

b. Referring to the response to part a. above, please update and revise HECO-1218 and
HECO-WP-1258 accordingly.

HECO Response:

a. The Decision and Order No. 12413 in Docket No. 2006-0003 approving the HR Suite
Project was issued on May 3, 2007. The timeline for implementation has been delayed such
that Phase 1 is now projected to be completed in 2008.

b. Since project costs have not been further updated, HECO-1218 and HECO-WP-1258 remain
unchanged. An adjustment to delete the amortization of the HR Suite (Phase 1) deferred
costs of $5,000 (including AFUDC) as shown on HECO-1219 from account no. 926000
“Other Benefits/Administration” category will be made at the next opportunity.

The unamortized deferred costs related to the HR Suite project of $2,044,000, as shown on

HECO-1017, will be removed from rate base at the next opportunity.



Confidential Information Deleted CA-IR-296
Pursuant to Protective Order No. 23378 DOCKET NO. 2006-0386
PAGE1OF 1

CA-IR-296

Ref: HECO T-12. pages 46-47 & HECO-1220 (Ilo’okina Awards).

According to the referenced testimony, the Ho’okina awards program financial thresholds were
not met in 2005 and the program was temporarily suspended in 2006 to manage expenses due to
financial constraints. Please provide the following:

a. Please identify and describe the specific financial thresholds that were not met in 2005, in
both qualitative and quantitative terms.

b. Please identify and describe the specific financial constraints that arose in 2006, in both
qualitative and quantitative terms.

HECO Response:

a. Under the Hookina Award program the company must meet all financial earnings goals
before the awards are made. The financial earnings goals are set by the Compensation

Committee. For 2005, the financial earnings threshold for HECO was $_

b. Seeresponse to CA-IR-132 regarding the financial constraints that arose in 2006.
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Ref: HECO T-12, page 47, HECO T-6, page 32, & Response to CA-IR-69 (Ilo’okina &
Targeted Compensation Program).

The response to CA-IR-69 indicates that an “Engineering Retention Program™ was approved
after the 2006 budget was completed and was partially funded by suspension of the Ho’okina
program. Please provide the following:

a. Please provide a breakdown of the $286,300 forecast for the engineering retention program
by engineering position, indicating the appropriate RA.

b. Please clarify whether the engineering retention program is in the form of a permanent
increase in base engineering salaries or represents an annually renewable award.

c. Are there any financial thresholds or other financial considerations that cause the
engineering retention program to result in potentially variable annual payments?

d. Since $216,000 of the engineering retention program was partially funded by suspending the

Ho’okina award program, please clarify whether the Ho’okina program was temporarily
suspended or permanently terminated.

e. Ifthe response to part d. above indicates that the suspension is temporary, please identify
and describe the primary factors that would cause HECO to lift the suspension.

HECO Response:

a. The requested information includes individual salary adjustments by position and is
confidential. The information will be provided as Exhibit 1 to this response pursuant to
Protective Order No. 23378, dated April 23, 2007.

b. The adjustments made as a result of the engineering retention program are a permanent
increase in base engineering salaries.

¢. There are no financial thresholds or considerations that would drive variable annual

payments. As stated in part b above, this program was designed to provide permanent salary

adjustments for eligible recipients.
d. The Ho’okina program has been terminated.

e. Notapplicable.
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Exhibit 1 contains confidential information and is being provided pursuant to Protective Order

No. 23378, issued on April 23, 2007.
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Ref: HEC0O-1206 (Long Term Disability).

Please provide supporting documentation showing the derivation of the average merit and
bargaining unit salaries of $76,598 and $59,872, respectively.

HECO Response:

The average merit salaries and bargaining unit wages of $76,598 and $59,872, respectively that
were used to calculate long term disability premiums in HECO-1206 were derived from a data
file of annual wages and salaries as of August 1, 2006. This is a correction to HECO T-12, pages
25-26 which refers to annual wages and salaries as of September 1, 2006.

The calculation of long term disability premiums shown on HECO-1206 has been
updated based on the average merit and bargaining unit salaries as of January 1, 2007, revised
number of employees for the test year and a revised estimate of 2007 payments for claims still
open from the partially self insured portion of the insurance contract in effect prior to January 1,
2003. The updated HECO-1206 is provided in Attachment 1. The January 1, 2007, salaries and
wages were adjusted by 3.5% effective May 1, 2007 for merit employees and effective
November 1, 2007 for bargaining unit employees. The data file that contains the salaries and
wages of merit and bargaining unit employees is confidential and will be provided in
Attachment 2, subject to Amended Protective Order No. 23378, dated June 4, 2007.

In addition, estimates of other employee benefits for the test year were updated to reflect
the January 1, 2007 enrollment, actual premium rates for life insurance, and updated number of
covered employees for the test year. The average number of covered employees as updated is
provided in the response to CA-IR-302, page 7. The updated attachments are provided as
follows:

Attachment 3 - HECO-1209 FlexPlan Credits Less Prices
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Attachment 4 — HECO-1211 Group Medical Plan
Attachment 5 — HECO-1212 Group Dental Plan
Attachment 6 — HECO-1213 Group Vision Plan

Attachment 7 — HECO-1217 Group Life Insurance Plan
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Hawaiian Electric Co,, Inc.

CALCULATION OF LONG TERM DISABILITY

2007
MERIT 8U TOTAL
Avarage Monthly Salary for Janyary 2007 Enrofiment §65,383 55,073 %
Merit Salary: Jan- Apr; 8U Wages: Jan - Oct X 4 X 10
$25,532 350,730
$6,383 $5.073
SalaryWage Adiustment: Merlt-5/1/07; BU-11/1/07 X 1.0350 X 1.0350
$6,606 $5,251
Merit Salary: May-Dec; Bl Wages: Nov-Dec X 8 X 2
$52,848 $10,502
Projected Annual Compensation $78,380 $61,232
Projectad No. of Merit and BU Employees X 745 x 808 @
Projected Annual Covered Cornpensation for 2007 $58,393.100 $49,475,456
2007 Premium rate BU $0.37
per $100
Compensation MERIT $048 X 50.0048 X $09037
$280,287 $183,05% $463,348
ASA admin fee plus banking fees  + $5,600
Annual Premium + Admin fees $468,946
Flus Claims (ncurred as of 04730107 & annualized) + $42,000
2007 Forecast $510,946
780 PHE NE NPF2ZZZZ 509 $510,846
Source;

{1} - Ses CA-IR-248, Attachment 2
{21~ Gee CAIR-30Z, Page 7

No. of Merlt Employees 47.98%
No. of BU Employees 52 .32%

HECGEZ007_1553 RC.May07.Is(LTD!
&/12/2007
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Attachment 2 contains confidential information and is being provided subject to

Amended Protective Order No. 23378, dated June 4, 2007.
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2007
Enroilment
as of Emp
CREDITS PRICES Jan-07 No. Armount CR - PR
Basic $2,517.351
Life $438,307
Total Credits  $2,855,658
{ 778 PHE NE PNFZ2ZZ7 900 |
pPPP Single 10.7% 165.2 $269,862
S. Parent 2.3% 357 $62,108
Couple 5.7% 104,14 $201,021
Family 20.5% 3184 $660,822
HPH Plus Single 11.3% 175.5 $285,068
S. Parent 3.7% 57.5 $100,036
Couple 6.9% 107.2 $207.007
Family 19.8% 307.5 $638,296
SUBTOTAL HMSA $2.424.421
Kaiser Single 4.1% 83.7 $103,465
S. Parent 0.5% 7.8 $13,570
Couple 2.8% 435 $84.000
Family 5.2% 80.8 3167.721
$368,760
Vision Singie 26.0% 403.8 526,651
Coupta 16.23% 2531 518,223
Family 51.9% 806.0 $58.032
$102,806 $2,896,087  |778 PHE NE NPFZZ22Z 200 |
Major Care Singie 25.5% 39890 $39,061
Couple 17.8% 276.4 $33,8%9
Family 53.9% 8371 $121,547
SUBTOTAL DENTAL $194,307 |778 P11 NE NPFZZZZZ 900 |
Basic Lifs 371,028
Supplemental Life $414,520 .
SUBTOTAL LIFE INSURANCE $781.548 i??s PHE NE NPFZZZZZ 900 |
Dependent Life $50,347 J778 PHE NE NPFZZZ2ZZ 900 |
AD&D $154,450 {778 PHE NE NPFZZZZZ 500 |
Total Pricas 34,078,739

HECORZR07 1553 RC.May0T xisiProjected Fiex P&P]
BITR2007

Total Credits - Prices

(31,121,081}
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Hawaiian Electric Co., Inc,
Calculation of Medical Expense

2007
1 2 3 4 5
MONTHLY
2007 PREMIUM
% OF PROJECTED MONTHLY FOR 2007 2007

PARTICIPATION PARTICIPATION PREMIUM PARTICIPATION ANNUAL

PLAN COVERAGE 11412007 2007 RATES {2x3) PREMIUM
PPP Single 10.7% 166.2 $210.41 $34,970 $419,640
{HMSA) S. Parent 2.3% 357 $422 .22 $15,073 $180,876
Couple 6.7% 104.1 $508.10 $52,893 $634,716
Family 20.5% 3i18.4 $548.71 S?_Tf,‘/()g $2,096,508
$277,645 $3,331,740
HPH Plus Single 11.3% 175.5 $249.77 §43,835 $526,020
(HMSA) 8. Parent 3.7% 515 $482.46 $27.741 $332,802
Couple 6.9% 107.2 $580.58 $62,238 $746,856
Famity 10.8% 307.5 $631.55 $194,202 $2,330,424
$328,016 $3,936,192
Kaiser Single 4.1% 83.7 $253.31 $16,136 $193,632
S. Parent 0.5% 7.8 $486.35 $3,794 545,528
Coupte 2.8% 435 $585.15 $25,454 $305,448
Famity 5.2% 80.8 $638.34 §51,578 $618,936
$96,962 $1,163,544

Waive 5.5% 85.1
100.0% 1,553 §702,623 $8,431,476
778 PHE NE NPFZZZZZ 508 TOTAL HMSA $7,267,932
778 PHE NE NPFZZZZZ 509 TOTAL  Kaiser $1,163,544

HECQ2007 1553 RC May07.«ds[Medical]

61122007
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Hawaiian Electric Co., Inc.

Calculation of Dental Expense

2007
1 2 3 4 5
MONTHLY
2007 PREMIUM 2007
% OF PROJECTED MONTHLY FOR 2007 PROJECTED
PARTICIPATION PARTICIPATION PREMIUM PARTICIPATION ANNUAL
PLAN COVERAGE 1/1/2007 2007 RATES {2 x3) PREMIUM
Major Care Single 25.5% 396.0 $31.29 $12.391 $148,692
(HDS) 2 Party 17.8% 276.4 $62.56 $17,292 $207,504
Family 53.9% 837.1 $89.52 $74,937 $899, 244
$104,6820 $1,255,440
$209,240
Waive 2.8% 43.5
100.0% 1,553 $209,240 $1,255,440
778 PHE NE NPFZZZZZ 509 TOTAL $1,255,440

HECQ2007_1553 RC.May07 xis[Dental]
6/12/2007
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2007
1 2 3 4 5
MONTHLY
2007 PREMIUM 2007

% OF PROJECTED MONTHLY FOR 2007 PROJECTED

PARTICIPATION PARTICIPATION PREMIUM PARTICIPATION ANNUAL

PLAN COVERAGE 1/1/2007 2007 RATES (2 x 3) PREMIUM
VISION Single 26.0% 403.8 $5.08 $2,051 $24,612
(VSP) Couple 16.3% 2531 $10.15 $2,569 $30,828
Family 51.9% 806.0 $14.73 $11,872 $142 464

Waive 5.8% 80.1
100.0% 1,553 $16,492 $197,504
778 PHE NE NPFZZZZZ 509 TOTAL $197,904

HECO2007_1553 RC.Mayo7.xis[Vision]

611272007
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Summary of Group Life Insurance Premiums - Basic Coverage
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2007
Basic Coverage
Merit = 2 x annual comp
Exec = 2 ¥ annual comp
BU = 1-1/2 x annual comp
a 3 c d & f 9 k
2007 2007
Average % of 2007 Basic 2007
Basic Annual Participation Projected Coverage Monthiy Annual
Coverage Coverage  Compensation 11172007 Participation Amount Premium Premium
(bxeocxe) {$.20/1000 x ) {gx 12}
Basic Life
BU 1/2 x annual comp c.5 $61,665 4.46%, 69.3 $2,136,727 $a27 35,124
1172 x annual comp 1.8 $61,668 5.03% 781 $7.224,172 $1,445 $17.,340
2172 % annual comp 1B $51,668 4.25% 66.0 $6.104,034 $1,22% $14,852
3-1/8 x annual comp 1.5 $61,666 34.54% 536.4 $49,518,464 $9,923 $118,076
$50,000 $50,000 3.75% 58,2 $2.910,000 §582 $6,984
808 $67,992,297 $13,598 $163,176
EXEC Waive G $151,968 0.43% 6.7 0 30 30
1-1/2 x anrwual comp 18 $151,869 0.92% 14.3 £3,254,735 5652 §7.824
2-1/2 x annual comp 2 $151.969 0.28% 4.3 $1.306,933 5261 $3,132
3-1/5 x annual comp 2 $151,869 0.64% g8 $3,008,988 602 $7.224
$50,000 $50,000 G.35% 5.4 $270,000 354 $648
Max Benefit $750.060 0.07% 1.3 $825,000 5165 $1.880
42 $8,670,654 $1,734 $20,808
MERIT 1/2 x annuai comp 0.5 $71,6834 6.72% 104.4 $3,739,285 $748 $8.876
1-1/2 x annual comp 1.5 $71,634 8.56% 1329 $14,280,238 $2,856 $34,272
2-1/2 x annual comp 2 $71,634 531% 825 $11.819.610 $2,364 $28,368
3-1/6 x annual comp b $71,634 19.96% 310.0 $44,413,080 38,883 5106,556
$50,000 $50,000 4.74% 738 $3,650,000 5726 $6,832
703 $77,932,223 $16.687 $187.044
2007 Projected Basic Group Life Premiums 1553 $154 585,174 $30.818 $371,028
Basic Life Premiums $371,028
Supplemental Life Premiums $410,520
Dependent Life Premiums $50,347
Accidental Death Premiums $154.450
778 PHE NE NPFZZZZ7 509 $986,345

HECO2007 1553 RC Mayl7 xisiGrouplife-Basic]
6/1272007
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Hawaiian Electric Co., Inc.
Calculation of Group Life Insurance - Supplemental Coverage Premiums

2007
Total Coverage = 2-1/2 x annual comp
Basic Coverage Suppiemental Coverage”
Merit 2 x annual comp 1/2 x anaual comp
Exec 2 x annual comp 12 x annuaf comp
BY 1142 x annual comp 1 x annual comp
8 b G d e f g h
2007 2007
Monthiy Average Y% of 2007 Supplementat ailig
Supplemental Rate Annual Participation Projected Coverage Monthiy Annual
Coverage* Age Per 1000  Compensation t1/2007 Participation Amount Premium Premium
{faxcxd) (B/$I000xH  (gx12)
12 X annual comp
MERIT 0-22 0.064 $71.834 0.21% 33 $118,186 $8 $96
30-34 G072 §71.834 0.21% 33 $118,196 $o 3108
35-38 G.118 $71.634 0.42% 6.5 $232.811 §28 $336
40-44 G.159 71,6834 1.20% 188 $666,156 $1086 $1.272
45-49 .230 571,634 0.64% 9.9 $354,588 582 5984
50-54 0.404 §71.634 0.78% 12.1 $433,386 $175 $2,100
55-59 654 §71.834 1.27% 19.7 $705,595 $459 $5,508
60-64 1.100 $71,634 0.57% 8.9 $318,771 $351 54,212
aoh+ 2.062 $71.634 0.06% 0.0 30 36 30
82.3 $2,947,730 $1,218 $14,616
EXEC 0-28 0.064 5151968 0.06% 0.0 30 30 50
30-34 0072  §151,969 0.0G% 0.0 $0 30 30
35-39 2.119 $151,968 0.0G% 0.G %0 sC %0
40-44 9158 $151,96% 0.06% 0.0 50 30 50
45-49 0.23C $151,868 0.00% 0.0 0 $0 %0
50-54 0404  $151,959 0.00% 0.G $0 §0 $0
55-59 0.651 $151,969 0.00% 0.0 $0 %0 $0
80-64 1406 $151,969 0.21% 3.3 $250,748 5278 $3,312
a5+ 2.062  $151,96% 0.07% 11 $83,583 §172 _§2,064
4.4 £334,332 $448 §5,376
1 x annual comp
BU Q29 0.064 $61,666 0.28% 4.3 $265,164 317 $204
30-34 0.072 361,666 0.57% 8.9 $548,827 $40 5480
35-39 0.118 361,666 0.35% 54 $332,996 $40 5480
40-44 0.15% 361,666 0.78% 124 $746,159 5118 $1,428
45.49 0.230 $61,666 0.85% 13.2 $813,991 $187 $2.244
50-54 0.404 $61,668 0.85% 13.2 $813,991 $329 $3.948
55-59 0.651 $61,666 0.21% 23 $203,4498 $132 51,584
50-64 1,100 561,666 0.28% 4.3 $265,164 292 $3.504
65+ 2082 361,668 0.07% 1.1 $67,833 $140 $1,880
65.8 34,057,623 $1.268 $15.552
Totat Supplernental Premium for 2-1/2 x annual comp coverage 153 $7,339,694 $2.862 $35,544

HECOZ00T 1583 RO Mayd7 «is]Grouptife-Supp!
B13/2007
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Hawaiian Electric Co,, Inc.
Calculation of Group Life insurance - Supplemental Coverage Premiums

2007
Total Coverage = 3-1/2 x annual comp
Basic Coverage Supplemental Coverage”
Merit 2 x annual comp 1-1/2 x annual comp
Exec 2 x annual cormp 1«1/2 ¥ annuai comp
BU 1-4/2 x annual comp 2 % annual comp
E o c d e i g h
2007 2007
Monthly Average Y% of 2007 Supplemental 2007
Supplemental Rate Annual Participation Projected Coverage Monthly Annual
Coverage* Age Por 31000  Compensation 112007 Participation Amount Premium Premium
(faxcxd) {(B/51000xh (gx12)
1-1/2 x annual comp
MERIT 0-28 0.064 $71,634 G.07% 1 $107 451 $7 584
30-34 0.072 571,534 G.50% 8 $859,608 $62 $744
35-3¢ 0.118 §71.634 2.48% 39 54,190,588 $499 $5,988
40-44 0.159 871834 4.03% 683 $6,769,413 $1.076 $12,912
45-48 0.230 $71634 5.589% 87 $9,348,237 $2,150 $25,800
50-54 0.404 571634 3.82% 59 $6,339,609 32,561 $30,732
55-59 0.651 $71.634 2.76% 43 $4,620,393 $3.008 $36,096
60-64 1.100 $715634 G.64% 10 $1,674,510 $1,182 514,184
65+ 2.062 §71.634 ¢.07% 1 $107 451 $222 32,664
311 $33,417,261 510,767 $129,204
EXEC 0-20 0.064  $151,969 0.00% 0 30 50 50
33-34 0.672  §151,969 G.00% €] 30 80 $0
35-3¢ 0.119  5151,959 0.00% Q $0 50 30
40-44 0.159 $151.959 G.14% 2 $455,967 §72 $864
45-49 0,230  §151,969 0.21% 3 $683.861 3157 51,884
50-54 0.404 5151969 0.14% 2 $455,907 5184 $2,208
55-59 0.651% $151,869 0.14% 2 $455,907 $297 $3.564
60-64 1.100  $151,959 0.00% 0 $0 S0 30
65+ 2062  $151,969 0.00% 0 80 50 30
g $2,051,582 710 $8,520
2 x annual comp
BU 0-29 G.064 $61,666 0.85% i3 $1.603.316 5103 §1,238
30-34 0072  §61666 2.12% 33 $4,069,956 $293 $3,516
35-39 .18 $61,666 5.52% 86 $10,608,552 $1,262 315,144
40-44 G.158 §61,666 8.14% 126 $15,539.832 $2,471 $29,652
45-45 G.230 $61,666 7.93% 123 §15,169,836 $3.489 $41,868
50-54 0.404 $61,666 5.45% 85 $10,483,220 $4,235 $50,820
55-59 0.651 $61.666 2.87% 48 $5.673.272 $3.693 344 318
80-84 1.106 $61,668 1.13% 18 $2,219,978 52,442 $29.304
65+ 2.062 61,668 0.42% 7 $863,324 31,780 $21,360
537 366,229,284 $18.768 5237.216
Total Supplementat Prerium for 3-1/2 x annual comp coverage a5y $101.698,127 $31,245 $374,940
BU 803 570,286,807 521,084 $252,768
MERIT 393 $36,385,000 $11.,985 $143,820
EXEC 13 $2.385914 31,158 513,896
Totat Supplemental Premium for 2-1/2 & 3-1/2
timgs annuai comp coverage 1009 $109,037 821 $34,207 $410,484

HECQZ007_1583 RC.May07 xis{Grauptife-Supp!
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Hawaiian Electric Co., Inc.
Calculation of Group Life Insurance - Supplemental

for $50,000 Coverage”
2007
a b & d e f g
2007 2007
Monthly Average % of 2007 Supplemental 2007
Rate Supplemental Participation Projected Coverage Monthly Annual
Age Per 51000 Coverage 11112007 Participation Amount Premium Premium
(bxc) (2/51000 x €) (fx12)

BU 0-29 0.064 $5,000 0.07% 1.1 $5,500 30 $0
30-34 0.072 $5,006 0.14% 2.2 511,000 $1 $12
35-38 0.118 $5,000 0.00% 0.0 $0 $0 %0
40-44 0.159 $5,000 0.00% 0.0 $0 $0 50
45-48 0.230 $5,000 0.00% 0.0 $0 50 $0
50-54 0.404 $5,000 0.07% 1.1 $5,500 2 §24
55-59 (0.651 $5,000 0.00% 0.0 $0 50 30
60-64 1.100 $5,000 0.00% 0.0 $0 $0 $0
85+ 2.082 $5,000 0.60% 0.0 $0 $0 30
44 $22,000 $3 $36
MERIT 0-29 0.084 $0 0.00% 0.0 $0 $0 30
30-34 0.072 $0 0.00% 0.0 $0 $0 %0
35.39 0.119 $0 0.00% 6.0 $0 $Q $0
40-44 0.159 %0 0.00% 0.6 %0 $0 50
4549 0.230 50 0.00% 0.0 80 $0 50
50-54 0.404 30 0.00% 0.0 $0 30 30
55-59 0.651 50 0.00% 0.0 $0 $0 S0
60-64 1,100 30 0.00% 0.0 $0 $0 $0
65+ 2.062 30 G.00% 0.0 $0 50 30
0.0 50 $0 $0
Total Suppiement Premium for 850,000 coverage 4 $22.000 $3 $36

* Employees who elect $50,000 coverage with a portion subject to supplemental rates

HECQZ007_ 1553 RC.May07 xis[Grouplife-SuppFor$50K]
6/12/2007
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Calculation of Dependent Life Insurance

2007
Participation
Plan as of No. of Emp Annual
Jan-07 Enrolled Rate TOTAL

10K 6.60% 102 $2,730
25K 43.50% 676 $47 617
$50,347
778 PHE NE NPFZZZZZ 509 $50,347

HECO2607 1553 RC.Mayl7 . xisiDependent Life}
81202007
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Hawaiian Electric Co., Inc.

Calculation of Accidental Death & Dismemberment

2007
MERIT BU TOTAL
Average Singie Coverage $188,397 $179,121
Salary/Wage Adjustment X 1.0000 1.0000
$188,397 $179,121
Projected No. of Merit and BU Employees ! % 745 808
$140,355,765 $144,729,768
Average Merit plus BU Single Coverage $183,571
Participation 472
Annual Single Rate 0.00042
Single Coverage Premium §36,391
Average Family Coverage $227 425 $200,918
Salary/Wage Adjustment X 1.0000 1.0000
$227 425 $200,918
Projected No. of Merit and BU Employees ' X 745 808
$169,431,625 $162,341,744
Average Merit plus BU Family Coverage $213,634
Participation X 794
Annual Family Rate X G.600606
Family Coverage Premiurm $118,059

TOTAL $154,450

778 PHE NE NPFZZZZZ 509 $154,450

Note:

' No. of Merit Emptoyees 47.96%
No. of BU Employees 52.02%

HECQZ007_1553 RC May07 xIsiADAD]
6112/2007
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Ref: HECO T-13, pages 20-24 & HECO-13035 (Rent).

Referring to the list of existing leases set forth on HECO-1305, please provide the following:

a. Please identify each building/floor that HECO entered into a new agreement or amendment to a
pre-existing agreement to lease space subsequent to the Company’s 2005 test year rate case.

b. Please identify each building/floor and the amount of any expansion in the square footage
leased subsequent to the Company’s 2005 test year rate case.

c. Referring to parts a. and b. above, please provide a copy of the lease agreement for each new or
expanded area identified.

HECO Response:

a. See Attachment 1, column A, for a listing of new or amended leases subsequent to the
Company’s 2005 test year rate case. Based on the changes discussed in Attachment 1, Exhibit
HECO-1305 has been revised and is included at Attachment 11. At the next available
opportunity, the test year will be adjusted to reflect these changes in rental expense.

b. See Attachment 1, column B, for changes to square footage in the Company’s test year 2007
estimates. Based on the changes discussed in Attachment 1, HECO-1305 has been revised and
is included at Attachment 11. At the next opportunity, the test year will be adjusted to reflect
these changes in rental expense.

c. See Attachment 1, column C for support references.
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PAGE 1 OF 1
[A] (B] [C]
CA-IR-299(a) CA-IR-299(b) CA-IR-299(c)
Amended or Increase/
New Lease (Decrease) In Attachment

Leases Date Sq Ft No. Comment

CPP Suite 1300 1/8/2007 - 2

CPP Suite 1515 9/18/2006 - 3

CPP Suite 1570 9/18/2006 - 4

HEI Sublease (CPP Suite 1760) 5/1/2005 (1,667) 5 Note (1)

CPP Suite 1710, 1750, and 1760 4/4/2005 4,316 6 Note (1)

ASB Tower 8th Floor 6/1/2007 (1,985) 7&7-A Notes (2)&(2a)

Waterhouse Suite 506 9/18/2006 3,085 8

Waterhouse Suite 404 9/18/2006 1,662 8

Waterhouse Suite 101 3/1/2005 1,806 9

ASB Tower Training Rooms None n/a 10 Note (3)

South Street Parking Lot None n/a

Total net increase in sq ft 7,247

Note (1):

HECO currently has a sublease with HEI for suite 1760 in Central Pacific Plaza (Attachment 5). In May 2007, HEI
moved their existing personnel, who occupied office space on the 17th floor of Central Pacific Plaza, to another
location. HEI plans to terminate its sublease (for suite 1760) with HECO, then reassign its
17th floor office space lease (for suites 1710, 1750 and 1760) to HECO (Attachment 6). HECO will use the additional
office space primarily for its Industrial Relations division. Final termination and assignment lease documents

are currently being drafted. Further, HECO has reflected this adjustment in the revised Exhibit HECO-1305

Attachment 11.

Note (2):

HECO currently has a sublease with HEI for office space on the 8th floor of ASB Tower (Attachment 7).

In June 2007, HECO plans to terminate this sublease and move its existing personnel to the 4th floor

of the King Street Building (see Note (2a) below). HECO and HEI plan to execute lease termination in June
2007. HECO has reflected the removal of this sublease in the revised Exhibit HECO-1305 at Attachment 11.

Note (2a):

As discussed in Note (2) above, HECO plans to move existing personnel from the 8th floor ASB Tower
location to its 4th floor King Street Building in June 2007. Currently, HEI occupies office space on the 4th
floor of the King Street Building. Commencing in May 2007, HEI's Treasury and Accounting departments will
move to a new location, thus providing office space for HECO's existing 8th floor ASB Tower personnel.

HEI's move will impact HECO's current billing to HEI for the usage of the 4th floor (Attachment 7-A).

As such, HECO will adjust the rate case at the next opportunity to determine revenue requirements for its
billing to HEI for office space in its King Street Building effective June 1, 2007.

Note (3):

As mentioned in Note (5) of B. Tamashiro's (T-13) Exhibit HECO-1305, page 2 of 2, and pages 22-23 of

the direct testimony, HEI planned to share the costs of the 8th floor conference/training rooms equally

among HEI, HECO and ASB. See Attachment 10 for support. HECO has reflected the actual allocated costs of
the 8th floor conference/training rooms in the revised Exhibit HECO-1305 at Attachment 11.
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THIS AMENDMENT, made this_ %2 _dayof__} an 20071_, by and between
CENTRAL PACIFIC BANK, a Hawaii corporation, doing busimssm'lm PACIFIC PLAZA,
whose principal place of business and post office address is 220 South King Street, Honolulu, Hawaii
96813, hereinafter called "Landlord," and HAWAIIAN ELECTRIC COMPANY, INC., a Hawaii
corporation, whose principal place ofbusiness and post office address is 900 Richards Street, Honolulu,
Hawaii 96813, hereinafter called "Tenant,"

WITNESSETH:

WHEREAS, by that cerfain unrecorded Central Pacific Plaza Office Lease dated December 29,
1983, said Lease sometimes referred fo herein as "Lease”, Landlord’s predecessor in interest, CKSS
Associates, demised and leased to Main Hurdman, as tenant, all of that certain premises situated on the
13th floor of that certain building known as "Central Pacific Plaza" and located at 220 South King Street,
Honolulu, Hawaii 96813, being Suite 1300; and

WHEREAS, said Lease was assigned to Hawaiian Electric Industries, Inc. by Assignment ofLease
dated April 30, 1987, effective as of July 1, 1987, and was amended by Amendment of Lease dated May
13, 1987, effective as of July 1, 1987; and .

WHEREAS, said Lease, as amended, was assigned to Tenant herein by unrecorded Assignment
of Lease dated November 27, 1991, effective as of December 1, 1991; and

WHEREAS, a short form of said Lease, as amended and assigned, which Memorandum of Lease
is dated November 27, 1991, was filed in the Office of the Assistant Registrar of the Land Court of the
State of Hawaii as Document No. 1874501 and noted on Transfer Certificate of Title No. 234,411 and
also recorded in the Bureau of Conveyances of the State of Hawaii as Document No, 91-176844; and

WHEREAS, said Lease was amended further by Second Amendment of Lease dated January 11,
1995, effective as of December 1, 1994, filed in the Office ofthe Assistant Registrar of the Land Court of
the State of Hawaii as Document No. 2353824 and noted on Transfer Certificate of Title No. 234,411
and also recorded mthe Bureau of Conveyances of the State of Hawaii as Document No. 96-176025; and

WHEREAS, said Lease was amended further by Third Amendment of Lease dated February 9,
1999, effective as of January 1, 1999, filed in the Office of the Assistant Registrar of the Land Court of the

K- CPB-CPPHECOY t3th Floor' ] 300-tthamd. wpd ~2-
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State of Hawaii as Document No. 2538200 and noted on Transfer Certificate of Title No. 234,411 and
also recorded in the Bureau of Conveyances of the State of Hawaii as Document No. 99-063607; and

WHEREAS, said Lease was amended further by unrecorded Fourth Amendment of Lease dated
June 26, 2001, effective as of December 1, 2000; and

WHEREAS, said Lease was amended further by unrecorded Fifth Amendment of Lease dated
October 28, 2005, effective as of September 1, 2004; and

WHEREAS, the parties hereto desire to amend further the Lease, to extend the term thereof, in
exercise of the option provided in said Third Amendment of Lease, upon the following terms and

conditions;

NOW, THEREFORE, the parties hereto hereby mutually covenant and agree to amend further the
Lease in this Sixth Amendment of Lease as follows:

1.

Section 1.5 of the Lease is hereby amended by adding the following:

The term of this lease shall be extended for an additional ten (10) years,
commencing on June 1, 2007, and ending on May 31, 2017, inclusive, subject to
the provisions of Section 8 hereof.

Section 1.6.1 of the Lease is hereby amended by adding the following:

Base rent in the amount 0f$14,401.50 per month for the period June 1, 2007, to
and including May 31, 2008.

Base rent in the amount of $14,833.55 per month for the period June 1, 2008, to
and including May 31, 2009.

Base rent in the amount of $15,278.56 per month for the period June 1, 2009, to
and including May 31, 2010.

Base rent in the amount of$15,736.92 per month for the period June 1, 2010, to
and including May 31, 2011.

Base rent i the amount 0f$16,209.03 per month for the period Jure 1, 2011, to
and including May 31, 2012

K CPB-CPP HECO: 13th Floor' 1 30C-0thamd.wpd -3-
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Base rent for the period commencing June 1, 2012, to and including May 31,
2017, shall be determined by mutual agreement of the parties at least one hundred
twenty (120) days moniths prior to the commencement of such period, or if they
are unable to agree then the base rent shall be the prevailing fair market rental
value for the Central Business District of Honolulu, as determined in accordance
with Section 5.5 of this Lease. In no event, however, shall the monthly rent to be
paid by Tenant to Landlord be less than the rental rate for the period immediately

preceding.

3 Section 1.6.2 of the Lease is hereby deleted in its entirety and the following substituted in
lieu thereof:

1.6.2. Additional rent of $9,889.03, representing Tenant's share of estimated

operating expenses subject to adjustment as set forth in Section 30
hereinbelow; and

4. Landlord shall pay Tenant the sumofup to SEVENTY-SIX THOUSAND AND NO/100
DOLLARS ($76,000.00) to reimburse Tenant for all or a portion of Tenant's improvements to the
Premises, such sum to inchide construction costs, architectural and engineering fees, construction
management fees, costs for space planning, constructiondrawings and permitting and all other costs related
to construction in the Premises.

Any portion of the said sum of $76,000.00 that is not used for improvements as described above
cannot be used by Tenant for any other purposes and shall instead be forfeited. Upon production by
Tenant to Landlord of invoices indicating the costs and completion of said improvements, prior to August
31, 2007, Landiord shall make payment directly to Tenant’s contractors, subcontractors and materialmen
upon satisfaction of the lien period or earlier if lien releases satisfactory to Landlord are provided by all
contractors, subcontractors and materialmen. If Tenant has previously paid such invoices, Landlord will
reimburse Tenant, provided Tenant produces proof of payment having been made, along with said lien
releases. Any invoices not presented for reimbursement prior to August 31, 20035, shall not be reimbursed
and any portion of the allowance that would have been allocated to such invoices shall be forfeited.

All improvement work must meet with Landlord's requirements under the Lease and City and
County code requirements, be done undera valid building permit, and be performed by an insured, licensed
and bonded contractor. All building plans are to be submitted prior to construction for Landlord's written
approval, which will not be unreasonably withheld.

5. Section 16 of the General Provisions ofthis Lease is hereby deleted in its entirety and the
following substituted in lieu thereof:

K. CPB-CPF HECOM 3th Floor-1300-6thamd wpd -4~
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SECTION 16. REP LTE

16.1. Landlord shall be under no obligation to maintain or to make any repairs,
alterations or improvements to or uponthe Premises or any part thereofat any time, except
as otherwise expressly provided in this lease.

16.2. Tenant, at its sole cost and expense, at all times during the term hereof| shali
keep and maintzin the Premises, the improvements thereof, and every part thereofin good
and sanitary order, condition and repair and in compliance with all applicable laws and
regulations, whenever enacted. Tenant shall paint the interior surfaces of the Premises at
least once during each five (5) year period of the term hereof and shall perform such
maintenance, replacement or repair of wall paper, if any, of the interior of the Premises as
may be required and approved by Landlord. Tenant, at its sole cost and expense, shall
repair any and all damage to the roofor exterior walls ofthe Premises and the Buikding and
pay for the replacement of doors or windows of the Premises and the Buikling resulting
from the acts or omissions of Tenant, Tenant's agents, employees or invitees. Tenant
hereby waives any right to make repairs at Landlord's expense. Tenant shall not make
changes to locks on doors or add, dishub or in any way change any plumbing,
air-conditioning system or wiring without first obtaining written consent of Landlord.
Tenant shall not put any curtains, draperies or other hangings on or beside the windows in
the Premises without first obtaining Landlord's consent. All required repairs shall be made
with the least inconvenience reasonably possible under the circumstances to Landlord.

16.3. If Tenant refuses or neglects to repair the Premises as required hereunder
and to the reasonable satisfaction of Landlord as soon as reasonably possible after written
demand, Landlord may make such repairs without liability to Tenant for any loss or
damage that may accrue to Tenant's stock or other property or to Tenant's business by
reason thereof. Upon completion thereof and upon presentation of a bill thereof, Tenant
shall pay Landlord's cost for making such repairs as additional rent.

16.4. Inthe event any repairs become necessary to the structural portions of the
Premises, then upon written notice from Tenant to Landlord stating the necessity therefor
and the nature thereof, Landlord, withreasonable promptness after receipt of such written
notice, shall make any such necessary repairs specified in such notice. Landlord shall not
be required to make repairs to the inferior surfaces ofthe Premises, except where damage
to such interior surface has resulted from Landlord's intentional or willfil acts, omissions
or defects or which were otherwise required to be kept in repair by Landlord; all damage
and repairs thereof shall be insured against by Tenant with Landlord as an additional
insured. Landlord may make any alterations, additions or capital improvements which

K: CPB.CPPHECO 1 3th Floor 1300-6thamd, wpd ‘5"
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Landlord may deem necessary for the preservation, safety or improvement of the Premises
or the Building, or to comply with any laws, codes, regulations or ordinances now or
hereafter in effect, or for the purpose of reducing energy requirements; and if such is done
to comply with any suchlaw, code, regulation or ordinance or for the purpose of reducing
energy requirements, the cost thereof shall be deemed to be a part of the operating
expenses for the CENTRAL PACIFIC PLLAZA as provided in Section 30 hereinbelow.

16.5. Except as maybe specially provided herein to the contrary, Landlord has
rented and Tenant hereby accepts the Premises, the commonareas, and the utility services
available to and designated for the Premises in "as is" condition; and Tenant agrees by
taking possession of the Premises that the Premises are then in a tenantable and good
condition. Except as may otherwise be provided herein, Tenant, at Tenant's own expense,
shall perform all work and supply all materials necessary to prepare the Premises for
occupancy by Tenant, in accordance with plans and specifications therefor prepared by
and at the expense of Tenant. No work shall be commenced by Tenant until Tenant's final
plans and specifications for the Premises and for connections to utility systems existing in
the Building have been submitted to Landlord for review and have been approved in
writing by Landlord. All work shall comply with all applicable buikling codes, ordinances
and regulations. Before commencing any work, the Tenant shall provide Landlord with a
copy of Tenant's contract with the contractor and shall fumnish evidence satisfactory to
Landlord that Tenant i financially able to pay the said contractor. Unless the cost thereof
shall be less than ONE THOUSAND AND NO/100 DOLLARS ($1,000.00), before
commencing construction of any improvements in the Premises, Tenant shall fumish to
Landlord a copy ofa bond in an amount, in form, and witha surety acceptable to Landlord
naming Landlord and Tenant as obligees and insuring completion of the proposed work
free and clear of all mechanics' and materialmen's liens. Tenant will pay to Landlord a
reasonable fee for review and approval of said plans and specifications, including any fees
charged by an architect or engineer employed by Landlord for such review. Upon
completion of construction, Tenant shall provide Landlord with a set of final plans and
specifications of the improvements as constructed. Unless otherwise agreed, Tenant shall
maintain the Premises and utility systems available to and designated for the Premises in
the condition they existed upon the date of Tenant's inspection thereof, reasonable wear
and tear excepted.

16.6. All alterations or improvements to the Premises shall remain for the benefit
of Landlord and shall net be removed unless otherwise expressly agreed in writing, and
shall be presumed to become an integral part of the Premises. All fixtures installed by
Tenant shall be new or completely reconditioned.

K. CPB-CPPHECO: Mh Floor-1 300-6thamd wed -6-
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16.7. The design and all work and installations undertaken by Tenant shall be
subject to the prior written approval thereof by Landlord and if a value in excess of
$10,000.00, a licensed architect must be employed by Tenant. Landlord shall have the
right to order anty contractor of the Tenant who violates any of Landlord's requirements or
standards of work to cease work and to remove itself, its equipment and its employees
fror the Building. Tenant's contractor shall conduct its work in such a manner 50 as not
to interfere with or cause any interruptionof either (1) Landlord's construction, (2) another
tenant's occupancy or construction, or (3) other phases of Landlord's operation of the
Building. Landlord may without further reason withhold approval of any alterations,
additions and improvements if the plans or specifications therefor are not acceptable to the
architect or engineer (if any) retained by Landlord to review the same. In conrmection with
any request for approval as required by the terms of this paragraph, Landlord may charge
a reasonable review fee and may retain the services of an architect, consultant or engineer,
and the reasonable fees of such architect, consultant and/or engineer shall be reimbursed
to Landlord by Tenant. Landlord’s approval of any plans and suggestions for the revision
thereof shall not be construed to be an agreement or representation on Landlord's part of
the adequacy or suitability of the alterations, additions or improvements shown for the
intended purposes.

16.8. ASBESTOS AND HAZARDOUS MATERIALS. Landlord hereby
warrants that, to the best ofits knowledge, no asbestos containing materials ("TACM") were

used i the original construction of the ceiling, walls and insulation of the Premises.
Landlord, at its sole discretion, may withhold consent to any repairs, modifications,
alterations or construction within the Premnises which in Landlord's opinion may result n
the introduction of ACM or other Hazardous Material. In the event ACM or other
Hazardous Material is discovered in or about the Premises, or i the event ACM or other
Hazardous Material must be removed and Tenant's use ofthe Premises is affected thereby,
this lease shall not be void or voidable, nor shall such discovery or work be construed as
a constructive eviction unless 50% or more of the Premises is not usable. Tenant shail
continue to observe all terms and conditions of this lease, except that the rent herein shail
be reduced, as of the date of the interference with Tenant's use of the Premises until the
date firll use of the Premises is restored to Tenant, in the same proportion as the rentable
area of the Premises shall have beenreduced. All costs of any inspection, testing, removal,
abatement, restoration, compliance with laws and regulation and monitoring due to ACM
or other Hazardous Material incurred by Landlord with respect to the Premises shall be
included as a Special Tenant expense as defined in Section 30. Anything herein to the
contrary notwithstanding, Landlord shall not be liable for any damages due to ACM or
other Hazardous Materials within the Premises or the Building, and Landlord shall not be
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responsible or liable for interruption of services, loss profits or any other damages due to
ACM or any other Hazardous Materials.

Tenant covenants and agrees to clean-up, remove, mitigate and take any other
action respecting Hazardous Materials or ACM which it has installed or brought on the
Premises to the extent such clean-up, removal, mitigation, or other action is required of
Tenant by the Hazardous Materials Laws. In the event Tenant fails to comply with the
requirements of the Hazardous Materials Laws, and as a result of such failure to comply,
Landlord, or any mortgagee of Landlord's interest are joined or named in any action,
hearing, proceeding or investigation by or before any federal, Hawaii State or municipal
authorities or regulatory bodies, Tenant will defend, indemnify and hold harmless each and
all of the aforesaid parties agamst any loss, fines, penalties, damages, injuries and claims
due to exposure to ACM or any other Hazardous Material, or costs (inchuding, without
limiting the generality of the foregoing, reasonable attomeys' fees and court costs).

Tenant shall not cause or permit any Hazardous Material to be used, stored,
generated or disposed ofon or in the Premises or the Building by Tenant, Tenant's agents,
employees, contractors or invitees without firstobtaining Landlord's writtenconsent, which
consent may be arbitrarily withheld by Landlord. Tenant shall not discharge, leak or emit,
or permit to be discharged, leaked or emitted, any material into the atmosphere, ground,
sewer system, or any body of water, if that material (as is reasonably determined by the
Landlord, or any governmental authority) does or may polluie or contaminate the same,
or may adversely affect (a) the health, welfare, or safety of persons, whether located on
the Premises or elsewhere, (b) the condition, use or enjoyment of the Building or any other
real or personal property.

Any Hazardous Material permitted on the Premises and all containers therefor,
shall be used, kept, stored and disposed of ina manner that complies withall federal, state
and local laws or regulations applicable to such Hazardous Material. If Hazardous
Materials are used, stored, generated or disposed of on or in the Premises by Tenant
except as permitted above, or if the Premises become contaminated in any manner for
which Tenant is legally liable (except where Tenant is liable solely on the basis of its interest
in the Premises), Tenant shall indemnify and hold harmless the Landlord from any and all
claims, damages, fines, judgments, penalties, costs, liabilities or losses (including, without
limitation, any and all sums paid for settlement of claims, reasonable attorney's fees,
consultant and expert fees) arising during or after the lease Term and arising as a result of
that contamination by Tenant, This indemnification includes, without limitation, any and all
costs incurred because of any investigation of the site or any clean-up, removal or
restoration mandated by a federal, state or local agency or political subdivision. Without
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limitation of the foregoing, if Tenant causes or permits the presence of any Hazardous
Materialonthe Premises (except where the Hazardous Material was onthe Premises prior
to Tenant taking possession) and that results in contamination, Tenant, at its sole expense,
promptly shall take any and all necessary actions to return the Premises to the condition
existing prior to the presence of any such Hazardous Material on the Premises. Tenant
shall first obtain Landlord's approval for any such remedial action. As used herein, the
term "Hazardous Materials" means and inchudes, without limitation, inflammable explosives,
radicactive materials, asbestos, organic compounds (including polychlorinated biphenyls),
pollutants, contaminates, hazardous wastes, toxic substances or related materials and any
substances defined as or inchuded inthe definitions for "hazardous substances”, "hazardous
wastes", “extremely hazardous wastes”, "hazardous materials” or "toxic substances" under
the following laws, ordinances and regulations ("Hazardous Materials Laws"):
Comprehensive Environmental Response, Compensation and Liability Act of 1980, as
amended, the Resource Conservation and Recovery Act, the Hazardous Materials
Transportation Act, the Clean water Act, the Clean Air Act, the Toxic Substances Control
Act, the Safe Drinking Water Act, as the same may be amended from time to time, any
similar Hawaii State and local laws and ordinances, and regulations now or hereafier
adopted, accomplished and promulgated pursuant thereto applying to the Premises or the
Building,

16.9. COMPLIANCE WITH DISABILITY ACCESS LAWS. Tenant hereby
covenants and agrees with Landlord that Tenant shall at all times during the Term comply

with any and all govemmental regulation of the Premises regarding access of disabled

persons, inchuding without limitation, Title I of the Americans With Disabilities Act of
1990,42 U.S.C. § 12101 ¢t seq. and Hawaii Revised Statutes Chapter 489, or any other
similar federal, state or local laws or ordinances and the regulations promulgated

thereunder, as the same may be amended from tme to time (collectively "Disability Access

Laws"). Landlord shall not be liable for any failure by Tenant to comply with the

requirements of the Disability Access Laws withrespect to the Premises during the Term
hereof and Tenant expressly releases Landlord from any and all liability for any failure by
Tenant to so comply. Tenant shall indemnify, defend and hold Landlord harmless from and

against any and all claims and demands for loss or damage, including claims for
discrimination, personal injury, monetary damage or imunctive relief arising out of or in

connectionwith any failure or alleged failure of the Premises to comply with the Disability
Access Laws, and Tenant shall reimburse Landlord for all costs and expenses, including

reasonable attormeys' and other professional or consultants' fees, paid or incurred by

Landlord in connection with the defense ofany such claims inchuding, but not limited to, all

costs for research regarding settlement or other preventive measures which Landlord may

take prior to the filing of such action or to aftempt to prevent the filing of such an action.
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6. Section 23 of the General Provisions of this Lease is hereby amended in its entirety to read
as follows:

23. NONLIABILITY OF LANDLORD. Tenant shall and hereby does
assume all risk ofloss or damage to fumiture, fixtures, supplies, merchandise, and

other property, by whomsoever owned, stored or placed in upon or about the
Premises and does hereby agree that Landlord will not be responsible for loss or
damage to any such property, unless caused by the willful act or gross neglect of
Landlord, and Tenant hereby agrees to indemnify and save harmiess Landlord
from and against any and all claims for such loss or damage, other than damage
caused solely by the willful act or gross neglect of Landlord or arising solely out
of a defect which Landlord is required hereunder to repair and has failed to
remedy within a reasonable time after having been given notice in writing thereof.
Without prejudice to the generality of the foregoing, Landlord shall not be liable,
unless otherwise grossly negligent, for any damage to any property at any time
stored or kept in the Premises or in any other part of the Building, either from rain
or from any other water which may leak, issue or flow from any part of the
Building, or from the pipes or plumbing of the same or from any other place or
quarter, nor shafl Landlord be liable for any damage to property in the Building
caused by accident involving the elevators, or for damage of any character arising
out of defects of construction either of the Building, or the Premises or any
machinery, equipment, electrical wiring or facility therein or failure or breakdown
thereof or from lack of repair or proper operation of the same or from any other
cause, unless the sole cause is a defect which Landlord is required hereunder to
repair and Landlord shall have failed to remedy such defect within a reasonable
time after writtennotice thereof. In any event, Landlord shall not be liable for any
damage to Tenant's leaschold improvements, fixtures, personal property, or
merchandise resulting from fire or other insurable hazards, regardless of the cause
thereof, and Tenant hereby expressly releases Landlord from all liability for such
damage. Landlord shall in no way be responsible to Tenant for any loss of
property on the Premises, however occurring, or for any damage done to Tenant's
effects by Landlord's janitorial personnel or any other employee or any other
person. Tenant shall give to Landlord prompt written notice of any accident to,
or defect in, any water or other pipes or plumbing, clectric lights or fixtures or
other fixtures or other equipment or appurtenances of the Premises. Landlord
shall not be liable or responsible for any loss or damage sustained by Tenant,
Tenant's agents, employees, business guests, invitees, licensees, or subtenants, by
reason of the negligence, willfulness or malice of any other tenant, occupant,
invitees, licensee or trespasser of the Property, or of any other person.
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All of the other terms, covenants and conditions as contained in the Lease, as amended by said
Amendment of Lease, Second Amendment of Lease, Third Amendiment of Lease, Fourth Amendment of
Lease, and Fifth Amendment of Lease shall remain in full force and effect. Landlord and Tenant hereby
mutally covenant and agree to observe and perform faithfully all of the terms, covenants and conditions
whichare or ought to be observed and performed by Landlord and Tenant, respectively, as contained in
the Lease, as amended by Amendment of Lease, Second Amendment of Lease, Third Amendment of
Lease, Fourth Amendment of Lease, and Fifth Amendment of Lease and as herein amended.

IN WITNESS WHEREQF, the parties hereto have executed this msinoment the day and year first
above written,

CENTRAL PACIFIC BANK HAWAITAN ELECTRIC COMPANY, INC.

Name: DENISK. ISONO
Title: Executive Vice President

JACKIE MAHI ERICKSON
VICE PRESIDENT

-

Name: CURTIS A. OKAZAKI :

Tide: Sr. Vice President and itle:
Manager, Properties Division P D0
Federal Identification No. 7 4405

Landlord
Tenant

e o s e R ey
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STATE OF HAWAII )
. SS.
CITY AND COUNTY OF HONOLULU )

Onthis_5 7 day of Jan L3t/ | 200_7 , before me appeared DENIS K. ISONO,
to me personally known, who, being by me duly sworn, did say that he is the Executive Vice President of
CENTRAL PACIFIC BANK, a Hawaii corporation, and that the foregoing instrument was signed in
behalf of said corporation by authority of its Board of Directors, and the said officer acknowledged said
instrurent to be the free act and deed of said corporation.

Vs 2 ‘/ﬁ/ﬂﬁ i e

} f) 7 ; T
# Name: STEPHANIE T. KATAYAMA

Notary Public, State of Hawai |
My comimission expires: 'F%'/PMZ:F’

STATE OF HAWAII )
v SS.
CITY AND COUNTY OF HONOLULU )

On this _‘S)__%_ day of January 2007 ., vofors me appeared CURTIS A,
OKAZAKI, to me personally known, who, being by me duly swom, did say that he is the Senior Vice
President and Manager, Properties Division, of CENTRAL PACIFIC BANK, a Hawaii corporation, and
that the foregoing instrument was signed in behalf of said corporation by authority of its Board of Directors,
and the said officer acknowledged said instrument to be the free act and deed of said corporation.

L4 B S i sptra

Name: STEPHAN AYAMS
Notary Public, State of Hawaii,
My commission expires: 7/ //4’&2%?
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STATE OF HAWAII )
: SS.

CITY AND COUNTY OF HONOLULU )

On this ﬂgm’ day of P tenviiiv ,200_ _, before me appeared el
“and_JACKIE MAHTET "EBON. , to me personally known, who,  being by me duly =
sworn, did say that they are the VICE PRESIDENT and i , Tespectively,
of HAWAIIAN ELECTRIC COMPANY, INC., a Hawaii corporation, i and that the foregoing instrument
was signed in behalf of said corporation by authority of its Board of Directors, and the said officers
acknowledged said instrument to be the free act and deed of said corporation.

-pmuéyimﬁomu_

Notary Public, State of Hawaig

My commission expires: T 7{ ‘séb7
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FIFTH AMENDMENT OF LEASE

THIS AMENDMENT, made this __18th _dayof __ September , 2006, by and between
CENTRAL PACIFIC BANK, a Hawaii corporation, whose principal place of business and post
office address is 220 South King Street, Honolulu, Hawaii 96813, hereinafter called "Landlord," and
HAWAHNAN ELECTRIC COMPANY, INC., a Hawaii corporation, whose principal place of
business and post office address is 900 Richards Street, Honolulu, Hawaii 96813, hereinafter called

"Tenant,"

WITNES

WHEREAS, by that certain unrecorded Central Pacific Plaza Office Lease dated January 3,
1990, said I.ease sometimes referred to herein as "Lease", CKSS Associates, Landlord’s predecessor-
in-interest, demised and leased to Hawaiian Electric Industries, Inc., as tenant, all of that certain
premises situated on the 15th tloor of that certain building known as "Central Pacific Plaza" and
located at 220 South King Street, Honolulu, Hawaii 96813, being Suites 1520 and 1530; and

WHEREAS, said Lease was assigned to Tenant herein by unrecorded Assignment of Lease
dated November 27, 1991, effective as of January 1, 1992; and

WHEREAS, a short form of said Lease, as assigned, which Memorandum of Lease is dated
November 27, 1991, was filed in the Office of the Assistant Registrar of the Land Court of the State
of Hawaii as Document No. 1874505 and noted on Transfer Certificate of Title No. 234,411 and also
recorded in the Bureau of Conveyances of the State of Hawaii as Document No. 91-176848; and

WHEREAS, said Lease was amended by Amendment of Lease dated February 14, 1992,
effective as of February 15, 1992, filed as aforesaid as Document No. 1896558 and also recorded as
aforesaid as Document No. 92-037628, adding Suite 1515 of Central Pacific Plaza, among other

things; and

WHEREAS, said Lease was amended further by Second Amendment of Lease dated January
11, 1995, effective as of December 1, 1994, filed as aforesaid as Document No. 2353828 and also
recorded as aforesaid as Document No. 96-176029; and

WHEREAS, said Lease was amended turther by Third Amendment of Lease dated February
9, 1999, effective as of January 1, 1999, filed as aforesaid as Document No. 2538207 and also

recorded as aforesaid as Document No. 99-063624; and
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WHEREAS, said Lease was amended further by unrecorded Fourth Amendment of Lease
dated October 28, 2005, effective as of March 1, 2004; and

WHEREAS, the parties hereto desire to, among other things, exercise the option provided
for in the Lease (as provided in said Third Amendment of Lease) for Suite 1513, upon the following

terms and conditions;

NOW, THEREFORE, the parties hereto hereby mutually covenant and agree to amend
further the Lease in this Fifth Amendment of Lease as follows:

l. Section 1.5 of the Lease (as amended in said Third Amendment of Lease) is hereby
amended by adding the following;:

The term of this lease for Suite 1515 shall be extended for an additional ten
(10) years, commencing on December 1, 2006, and ending on November 30,
2016, inclusive, subject to the provisions of Section 8 hereof.

2. Section 1.6.1 of the Lease (as amended in said Third Amendment of Lease), is hereby
amended to reflect the agreed upon rental for Suite 1515, by adding the following: ey

Base rent for Suite 1515 shall be as follows:

Base rent in the amount of $1,024.80 per month for
the period December 1, 2006 to and including 1,40/
November 30, 2007.

Base rent in the amount of $1,055.54 per month for >7* ("¢” ’
the period December 1, 2007, to and including L4199 [re
November 30, 2008;

Base rent in the amount of $1,087.21 per month for 2%>incr
the period December 1, 2008, to and including ;o
November 30, 2009; Wil g

Base rent in the amount of $1,119.83 per month for 30> i ALy
the period December 1, 2009, to and including | ., 4452/ ¢
November 30, 2010; '

Base rent in the amount of $1,153.42 per month for 3°(o ¥ty

the period December 1, 2010, to and including | 5157 1/5f
November 30, 2011; ' T
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Base rent for the period commencing December 1,
2011, to and including November 30, 2016, shall be
determined by mutual agreement of the parties at least
one hundred twenty (120) days prior to the
commencement of such period, or if they are unable
to agree then the base rent shall be the prevailing fair
market rental value for the Central Business District
of Honolulu, as determined in accordance with
Section 5.5 of this Lease. In no event, however, shall
the monthly rent to be paid by Tenant to Landlord be
less than the immediately preceding rental rates,

3. Section 1.6.2 of the Lease is hereby deleted in its entirety and the following
substituted in lieu thereof:

1.6.2. Additional rent of $753.96, representing Tenant's share of
estimated operating expenses subject to adjustment as set
forth in Section 3@ hereinbelow; and

4, Asto Suite 1515 only, Landlord shall pay Tenanta sum of FOUR THOUSAND AND
NO/100 DOLLARS ($4,000.00) to reimburse Tenant for all or a portion of Tenant's permanent
improvements to the Premises, such sum shall include construction costs, architectural and
engineering fees, construction management fees, costs for space planning, construction drawings and
permitting all other costs related to construction in the Premises.

Any portion of the said sum of $4,000.00 that is not used for improvements as
described above cannot be used by Tenant for any other purposes and shall instead be forfeited.
Upon production by Tenant to Landlord of invoices indicating the costs and completion of said
improvements, prior to June 1, 2007, Landlord shall make payment directly to Tenant’s contractors,
subcontractors and materialmen upon satisfaction of the lien period or earlier if lien releases
satisfactory to Landlord are provided by all contractors, subcontractors and materialmen. If Tenant
has previously paid such invoices, Landlord will reimburse Tenant, provided Tenant produces proof
of payment having been made, along with said lien releases. Any invoices not presented for
reimbursement prior to June 1, 2007, shall not be reimbursed and any portion of the allowance that
would have been allocated to such invoices shall be forfeited.

All improvement work must meet with Landlord's requirements under the Lease and
City and County code requirements, and if required, be done under a valid building permit, and be
performed by an insured, licensed and bonded contractor. All building plans are to be submitted
prior to construction for Landlord’s written approval, which will not be unreasonably withheld.
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& The second paragraph of Section 3.3 of the Lease, as set forth in the Third
Amendment of Lease and pertaining to an option period for Suite 1515, and Section 5 of the Third
Amendment of Lease, pertaining to a previous tenant improvement allowance, shall be deleted in
their entirety and of no further force or effect.

6. Section 16.4 of the General Provisions of this Lease is hereby amended in its entirety
to read as follows:

In the event any repairs become necessary to the structural portions
of the Premises, then upon written notice from Tenant to Landlord stating the
necessity therefor and the nature thereof, Landlord, with reasonable
promptness after receipt of such written notice, shall make any such
necessary repairs specified in such notice. Landlord shall not be required to
make repairs to the interior surfaces of the Premises, except where damage
to such interior surface has resulted from Landlord's intentional or willful
acts, omissions or defects or which were otherwise required to be kept in
repair by Landlord; all damage and repairs thereof shall be insured against by
Tenant with Landlord as an additional insured. Landlord may make any
alterations, additions or capital improvements which Landlord may deem
necessary for the preservation, safety or improvement of the Premises or the
Building, or to comply with any laws, codes, regulations or ordinances now
or hereafter in effect, or for the purpose of reducing energy requirements; and
if such is done to comply with any such law, code, regulation or ordinance or
for the purpose of reducing energy requirements, the cost thereof shall be
deemed to be a part of the operating expenses for the CENTRAL PACIFIC
PLAZA as provided in Section 30 hereinbelow.

7. Section 16.5 of the General Provisions of this Lease is hereby amended in its entirety
to read as follows:

16.5. Except as may be specially provided herein to the contrary,
Landlord has rented and Tenant hereby accepts the Premises, the common
areas, and the utility services available to and designated for the Premises in
"as is" condition; and Tenant agrees by taking possession of the Premises that
the Premises are then in a tenantable and good condition. Except as may
otherwise be provided herein, Tenant, at Tenant's own expense, shall perform
all work and supply all materials necessary to prepare the Premises for
occupancy by Tenant, in accordance with plans and specifications therefor
prepared by and at the expense of Tenant. No work shail be commenced by
Tenant until Tenant's final plans and specifications for the Premises and for
connections to utility systems existing in the Building have been submitted
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to Landlord for review and have been approved in writing by Landlord. All
work shall comply with all applicable building codes, ordinances and
regulations, Before commencing any work, the Tenant shall provide
Landlord with a copy of Tenant's contract with the contractor and shall
furnish evidence satisfactory to Landlord that Tenant is financially able to pay
the said contractor. Unless the cost thereof shall be less than ONE
THOUSAND AND NO/100 DOLLARS ($1,000.00), before commencing
construction of any improvements in the Premises, Tenant shall fumish to
Landlord a copy of a bond in an amount, in form, and with a surety
acceptable to Landlord naming Landlord and Tenant as obligees and insuring
completion of the proposed work free and clear of all mechanics' and
materialmen'’s liens. Tenant will pay to Landlord a reasonable fee for review
and approval of said plans and specifications, including any fees charged by
an architect or engineer employed by Landlord for such review. Upon
completion of construction, Tenant shall provide Landlord with a set of final
plans and specifications of the improvements as constructed. Unless
otherwise agreed, Tenant shall maintain the Premises and utility systems
available to and designated for the Premises in the condition they existed
upon the date of Tenant's inspection thereof, reasonable wear and tear
excepted.

8. Section 16.8 of the General Provisions of this Lease is hereby amended in its entirety
to read as follows:

Landlord hereby warrants that, to the best of its knowledge, no
asbestos containing materials (" ACM") were used in the original construction
of the ceiling, walls and insulation of the Premises. Landlord, at its sole
discretion, may withhcld consent to any repairs, modifications, alterations or
construction within the Premises which in Landlord's opinion may result in
the introduction of ACM or other Hazardous Material. In the event ACM or
other Hazardous Material is discovered in or about the Premises, or in the
event ACM or other Hazardous Material must be removed and Tenant's use
of the Premises is affected thereby, this lease shall not be void or voidable,
nor shall such discovery or work be construed as a constructive eviction
unless 50% or more of the Premises is not usable. Tenant shall continue to
observe all terms and conditions of this lease, except that the rent herein shall
be reduced, as of the date of the interference with Tenant's use of the
Premises until the date full use of the Premises is restored to Tenant, in the
same proportion as the rentable area of the Premises shall have been reduced.
All costs of any inspection, testing, removal, abatement, restoration,
compliance with laws and regulation and monitoring due to ACM or other
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Hazardous Material incurred by Landlord with respect to the Premises shall
be included as a Special Tenant expense as defined in Section 30. Anything
herein to the contrary notwithstanding, Landlord shail not be liable for any
damages due to ACM or other Hazardous Materials within the Premises or
the Building, and Landlord shall not be responsible or liable for interruption
of services, loss profits or any other damages due to ACM or any other
Hazardous Materials.

Tenant covenants and agrees to clean-up, remove, mitigate and take
any other action respecting Hazardous Materials or ACM which it has
installed or brought on the Premises to the extent such clean-up, removal,
mitigation, or other action is required of Tenant by the Hazardous Materials
Laws. In the event Tenant fails to comply with the requirements of the
Hazardous Materials Laws, and as a result of such failure to comply,
Landlord, or any mortgagee of Landlord's interest are joined or named in any
action, hearing, proceeding or investigation by or before any federal, Hawaii
State or municipal authorities or regulatory bodies, Tenant will defend,
indemnify and hold harmless each and all of the aforesaid parties against any
loss, fines, penalties, damages, injuries and claims due to exposure to ACM
or any other Hazardous Material, or costs (including, without limiting the
generality of the foregoing, reasonable attorneys' fees and court costs).

Tenant shall not cause or permit any Hazardous Material to be used,
stored, generated or disposed of on or in the Premises or the Building by
Tenant, Tenant's agents, employees, contractors or invitees without first
obtaining Landlord's written consent, which consent may be arbitrarily
withheld by Landlord. Tenant shall not discharge, leak or emit, or permit to
be discharged, leaked or emitted, any material into the atmosphere, ground,
sewer system, or any body of water, if that material (as is reasonably
determined by the Landlord, or any governmental authority) does or may
pollute or contaminate the same, or may adversely affect (a) the health,
welfare, or safety of persons, whether located on the Premises or elsewhere,
(b) the condition, use or enjoyment of the Building or any other real or

personal property.

Any Hazardous Material permitted on the Premises and all containers
therefor, shall be used, kept, stored and disposed of in a manner that complies
with all federal, state and local laws or regulations applicable to such
Hazardous Material. If Hazardous Matenals are used, stored, generated or
disposed of on or in the Premises by Tenant except as permitted above, or if
the Premises become contaminated in any manner for which Tenant is legally
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liable (except where Tenant is liable solely on the basis of its interest in the
Premises), Tenant shall indemnify and hold harmless the Landlord from any
and all claims, damages, fines, judgments, penalties, costs, liabilities or losses
(including, without limitation, any and all sums paid for settlement of claims,
reasonable attorney's fees, consultant and expert fees) arising during or after
the lease Term and arising as a result of that contamination by Tenant. This
indemnification includes, without limitation, any and all costs incurred
because of any investigation of the site or any clean-up, removal or
restoration mandated by a federal, state or local agency or political
subdivision. Without limitation of the foregoing, if Tenant causes or permits
the presence of any Hazardous Material on the Premises (except where the
Hazardous Material was on the Premises prior to Tenant taking possession)
and that results in contamination, Tenant, at its sole expense, promptly shall
take any and all necessary actions to return the Premises to the condition
existing prior to the presence of any such Hazardous Material on the
Premises. Tenant shall first obtain Landlord's approval for any such remedial
action. As used herein, the term "Hazardous Materials" means and includes,
without limitation, inflammable explosives, radioactive materials, asbestos,
organic compounds (including polychlorinated biphenyls), pollutants,
contaminates, hazardous wastes, toxic substances or related materials and any
substances defined as or included in the definitions for "hazardous
substances", "hazardous wastes", "extremely hazardous wastes”, "hazardous
materials" or "toxic substances" under the following laws, ordinances and
regulations ("Hazardous Materials Laws"): Comprehensive Environmental
Response, Compensation and Liability Act of 1980, as amended, the
Resource Conservation and Recovery Act, the Hazardous Materials
Transportation Act, the Clean water Act, the Clean Air Act, the Toxic
Substances Control Act, the Safe Drinking Water Act, as the same may be
amended from time to time, any similar Hawaii State and local laws and
ordinances, and regulations now or hereafter adopted, accomplished and
promulgated pursuant thereto applying to the Premises or the Building.

9, Section 23 of the General Provisions of this Lease is hereby amended in its entirety
to read as follows:

23. NONLIABILITY OF LANDLORD. Tenant shall and hereby
does assume all risk of loss or damage to fumniture, fixtures, supplies,
merchandise, and other property, by whomsoever owned, stored or placed in
upon or about the Premises and does hereby agree that Landlord will not be
responsible for loss or damage to any such property, unless caused by the
willful act or gross neglect of Landlord, and Tenant hereby agrees to
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indemnify and save harmless Landlord from and against any and all claims
for such loss or damage, other than damage caused solely by the willful act
or gross neglect of Landlord or arising solely out of a defect which Landlord
is required hereunder to repair and has failed to remedy within a reasonable
time after having been given notice in writing thereof. Without prejudice to
the generality of the foregoing, Landlord shall not be liable, unless otherwise
grossly negligent, for any damage to any property at any time stored or kept
in the Premises or in any other part of the Building, either from rain or from
any other water which may leak, issue or flow from any part of the Building,
or from the pipes or plumbing of the same or from any other place or quarter,
nor shall Landlord be liable for any damage to property in the Building
caused by accident involving the elevators, or for damage of any character
arising out of defects of construction either of the Building, or the Premises
or any machinery, equipment, electrical wiring or facility therein or failure or
breakdown thereof or from lack of repair or proper operation of the same or
from any other cause, unless the sole cause is a defect which Landlord is
required hereunder to repair and Landlord shall have failed to remedy such
defect within a reasonable time after written notice thereof. [n any event,
Landlord shall not be liable for any damage to Tenant's leasehold
improvements, fixtures, personal property, or merchandise resulting from fire
or other insurable hazards, regardless of the cause thereof, and Tenant hereby
expressly releases Landlord from all liability for such damage. Landlord
shall in no way be responsible to Tenant for any loss of property on the
Premises, however occurring, or for any damage done to Tenant's effects by
Landlord's janitorial personnel or any other employee or any other person.
Tenant shall give to Landlord prompt written notice of any accident to, or
defect in, any water or other pipes or plumbing, electric lights or fixtures or
other fixtures or other equipment or appurtenances of the Premises. Landlord
shall not be liable or responsible for any loss or damage sustained by Tenant,
Tenant's agents, employees, business guests, invitees, licensees, or
subtenants, by reason of the negligence, willfulness or malice of any other
tenant, occupant, invitees, licensee or trespasser of the Property, or of any
other person.

All of the other terms, covenants and conditions as contained in the Lease, as amended by
said Amendment of Lease, Second Amendment of Lease, Third Amendment of Lease, and Fourth
Amendment of Lease shall remain in full force and effect. Landlord and Tenant hereby mutually
covenant and agree to observe and perform faithfully all of the terms, covenants and conditions
which are or ought to be observed and performed by Landlord and Tenant, respectively, as contained
in the Lease, as amended by said Amendment of Lease, Second Amendment of Lease, Third
Amendment of Lease, and Fourth Amendment of Lease and as herein amended.
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IN WITNESS WHEREOF, the parties hereto have executed this instrument the day and year
first above written.

Szt
CENTRAL PACIFIC BANK HAWAIIAN ELECTRIC COMPANY, INC.
ik ~
Name: DENIS K. ISONO Name: ] Kie MAHI ERICKSCON
Title: Executive Vice President le: V‘E“ F &%t’ﬁc N

-

Name: CURTIS A. OKAZAKI Name: [YNNE T UNERORT
Title: Sr. Vice President and Title;  VI©E PRESIDENT
Manager, Properties Division

Federal Identification No. _99-0040500

Landlord
Tenant
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STATE OF HAWAII )
: SS.

CITY AND COU’\ITY OF HONOLULU )

On this z day of ,_p{w/ émﬁt/’ 2006, before me appeared DENIS K. ISONO and
CURTIS A. OKAZAKI, to me personally known, who, being by me duly sworn, did say that they
are the Executive Vice President and the Senior Vice President and Manager, Properties Division,
respectively, of CENTRAL PACIFIC BANK, a Hawaii corporation, and that the foregoing
instrument was signed in behalf of said corporation by authority of its Board of Directors, and the
said officers acknowledged said instrument to be the free act and deed of said corporation.

%f/‘é‘lﬂ{t / ]{ )é’lf/f s

STEPH
//) Notary Public, State of Hawail |
My commission expires: /%?fzy"
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STATE OF HAWAII )
: SS.
CITY AND COU\ITY OF HONOLULU )
On this " 74 4{ day of J/, W 2006, before me appeared JACKIE MAHI ERICKSCN
and ' W to me personally known, who, being by me duly
sworn, did say that they are the V/tC‘: PRESIDENT and _ VICE PRESIDENT

respectively, of HAWAIIAN ELECTRIC COMPANY, INC., a Hawaii corporation, and that the
toregoing instrument was signed in behalf of said corporation by authority of its Board of Directors,

and the said officers acknowledged said instrument to be the free act and deed of said corporation.
.4 L £'7

‘":j(ﬂ’&‘u falf»t 1 \’{Qmm»

Name: 5
Notary Public, State of Hawal
My commission expires: 7/ /{3 / Sewy
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THIS AMENDMENT, made this _18th__ day of ___September , 2006, by and

between CENTRAL PACIFIC BANK, a Hawaii corporation, whose principal place of business and
post office address is 220 South King Street, Honolulu, Hawaii 96813, hereinafter called
"Landlord,"” and HAWAIIAN ELECTRIC COMPANY, INC., a Hawaii corporation, whose principal
place of business and post office address is 900 Richards Street, Honolulu, Hawaii 96813,

" hereinafter called "Tenant,"

WITNESSETH:

WHEREAS, by that certain unrecorded Central Pacific Plaza Office Lease dated December
2, 1992, said Lease sometimes referred to herein as "Lease", CKSS Associates, Landlord’s
predecessor-in-interest, demised and leased to Tenant all of that certain premises situated on the 15th
floor of that certain building known as "Central Pacific Plaza” and located at 220 South King Street,
Honolulu, Hawaii 96813, being Suite 1570; and

WHEREAS, a short form of said Lease, which Memorandum of Lease is dated December
4, 1992, was filed in the Office of the Assistant Registrar of the Land Court of the State of Hawaii
as Document No, 1982533 and noted on Transfer Certificate of Title No. 234,411 and aiso recorded
in the Bureau of Conveyances of the State of Hawaii as Document No, 92-208304; and

WHEREAS, said Lease was amended by First Amendment of Lease dated January 11, 1995,
effective as of December 1, 1994, filed in the Office of the Assistant Registrar of the Land Court of
the State of Hawaii as Document No. 2353830 and noted on Transfer Certificate of Title No.
234,411 and also recorded in the Bureau of Conveyances of the State of Hawaii as Document No.
96-176034; and

WHEREAS, said Lease was further amended by Second Amendment of Lease dated
February 9, 1999, effective as of January 1, 1999, filed in the Office of the Assistant Registrar of the
Land Court of the State of Hawaii as Document No. 2538205 and noted on Transfer Certificate of
Title No. 234,411 and also recorded in the Bureau of Conveyances of the State of Hawaii as
Document No. 99-063622; and

WHEREAS, said Lease was further amended by unrecorded Third Amendment of Lease
dated March 16, 2004, effective as of March |, 2004; and
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WHEREAS, the parties desire to, among other things, exercise the option provided for in the
Lease, upon the following terms and conditions; VALA VS {;

NOW, THEREFORE, the parties hereto hereby mutually covenant and agree to amend the
Lease in this Fourth Amendment of Lease as follows:

1. Section 1.5 of the Lease is hereby amended by adding the following:

The term of this lease shall be extended for an additional ten (10)
years, commencing on December 1, 2006, and ending on November
30, 2016, inclusive, subject to the provisions of Section § hereof.

2. Section 1.6.1 of the Lease is hereby amended by adding the following:

Base rent in the amount of $4,156.60 per month for the period 1 4d [ f
December 1, 2006, to and including November 30, 2007. )

Base rent in the amount of $4,281.30 per month for the period 2% inenr” or L 4yz{SF
December 1, 2007, to and including November 38, 2008;

Base rent in the amount of $4,409.74 per month for the period 2% incr i 45!52{;}35
December 1, 2008, to and including November 30, 2009; "

Base rent in the amount of $4,542.03 per month for the period 2*/° jnpwr o LG22 SF
December 1, 2009, to and including November 30, 2010;

Base rent in the amount of $4,678.29 per month for the period 3P jney I 157157 /of
December 1, 2010, to and including November 30, 2011;

Base rent for the period commencing December 1, 2011, to and
including November 30, 2016, shall be determined by mutual
agreement of the parties at least one hundred twenty (120) days prior
to the commencement of such period, or if they are unable to agree
then the base rent shall be the prevailing fair market rental value for
the Central Business District of Honolulu, as determined in
accordance with Section 5.5 of this Lease. In no event, however,
shall the monthly rent to be paid by Tenant to Landlord be less than
the immediately preceding rental rates,
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% Section 1.6.2 of the Lease is hereby deleted in its entirety and the following
substituted in lieu thereof;

1.6.2. Additional rent of $3,058.07, representing Tenant's share of
estimated operating expenses subject to adjustment as set
forth in Section 30 hereinbelow; and

4. Landlord shall pay Tenant a sum of SEVENTEEN THOUSAND AND NO/100
DOLLARS ($17,000.00) to reimburse Tenant for all or a portion of Tenant's permanent
improvements to the Premises, such sum shall include construction costs, architectural and
engineering fees, construction management fees, costs for space planning, construction drawings and
permiiting all other costs related to construction in the Premises.

Any portion of the said sum of $17,000.00 that is not used for improvements as
described above cannot be used by Tenant for any other purposes and shall instead be forfeited.
Upon production by Tenant to Landlord of invoices indicating the costs and completion of said
improvements, prior to June 1, 2007, Landlord shall make payment directly to Tenant’s contractors,
subcontractors and materialmen upon satisfaction of the lien period or earlier if lien releases
satisfactory to Landlord are provided by all contractors, subcontractors and materialmen. If Tenant
has previously paid such invoices, Landlord will reimburse Tenant, provided Tenant produces proof
of payment having been made, along with said lien releases. Any invoices not presented for
reimbursement prior to fune 1, 2007, shall not be reimbursed and any portion of the allowance that
would have been allocated to such invoices shall be forfeited,

All improvement work must meet with Landlord's requirements under the Lease and
City and County code requirements, and if required, be done under a valid building permit, and be
performed by an insured, licensed and bonded contractor. All building plans are to be submitted
prior to construction for Landlord's written approval, which will not be unreasonably withheld.

5. Section 3, paragraph 2 of the Lease, as amended in Section 4 of the Second
Amendment of Lease, pertaining to an option period, and Section 5 of the Second Amendment of
Lease, pertaining to a previous Tenant Improvement Allowance, shall be deleted in theirentirety and
of no further force or effect.

6. Section 16.4 of the General Provisions of this Lease is hereby amended in its entirety
to read as follows:

In the event any repairs become necessary to the structural portions

of the Premises, then upon written notice from Tenant to Landlord stating the
necessity therefor and the nature thercof, Landlord, with reasonable
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promptness after receipt of such written notice, shall make any such
necessary repairs specified in such notice. Landlord shall not be required to
make repairs to the interior surfaces of the Premises, except where damage
to such interior surface has resulted from Landlord's intentional or willful
acts, omissions or defects or which were otherwise required to be kept in
repair by Landlord; all damage and repairs thereof shall be insured against by
Tenant with Landlord as an additional insured. Landlord may make any
alterations, additions or capital improvements which Landlord may deem
necessary for the preservation, safety or improvement of the Premises or the
Building, or to comply with any laws, codes, regulations or ordinances now
or hereafter in effect, or for the purpose of reducing energy requirements; and
if such is done to comply with any such law, code, regulation or ordinance or
for the purpose of reducing energy requirements, the cost thereof shall be
deemed to be a part of the operating expenses for the CENTRAL PACIFIC
PLAZA as provided in Section 30 hereinbelow.

7. Section 16.5 of the General Provisions of this Lease is hereby amended in its entirety
to read as follows:

16.5. Except as may be specially provided herein to the contrary,
Landlord has rented and Tenant hereby accepts the Premises, the common
areas, and the utility services available to and designated for the Premises in
"as is" condition; and Tenant agrees by taking possession of the Premises that
the Premises are then in a tenantable and good condition. Except as may
otherwise be provided herein, Tenant, at Tenant's own expense, shall perform
all work and supply all materials necessary to prepare the Premises for
occupancy by Tenant, in accordance with plans and specifications therefor
prepared by and at the expense of Tenant. No work shall be commenced by
Tenant until Tenant's final plans and specifications for the Premises and for
connections to utility systems existing in the Building have been submitted
to Landlord for review and have been approved in writing by Landlord. All
work shall comply with all applicable building codes, ordinances and
regulations. Before commencing any work, the Tenant shall provide
Landlord with a copy of Tenanf's contract with the contractor and shall
furnish evidence satisfactory to Landlord that Tenant is financiatly able to pay
the said contractor. Unless the cost thereof shall be less than ONE
THOUSAND AND NO/100 DOLLARS ($1,000.00), before commencing
construction of any improvements in the Premises, Tenant shall furnish to
Landlord a copy of a bond in an amount, in form, and with a surety
acceptable to Landlord naming Landlord and Tenant as obligees and insuring
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completion of the proposed work free and clear of all mechanics' and
materialmen's liens. Tenant will pay to Landlord a reasonable fee for review
and approval of said plans and specifications, including any fees charged by
an architect or engineer employed by Landlord for such review. Upon
completion of construction, Tenant shall provide Landlord with a set of final
plans and specifications of the improvements as constructed. Unless
otherwise agreed, Tenant shall maintain the Premises and utility systems
available to and designated for the Premises in the condition they existed
upon the date of Tenant's inspection thereof, reasonable wear and tear
excepted.

8. Section 16.8 of the General Provisions of this Lease is hereby amended in its entirety
to read as follows:

Landlord hereby warrants that, to the best of its knowledge, no
asbestos containing materials ("ACM") were used in the original construction
of the ceiling, walls and insulation of the Premises. Landlord, at its sole
discretion, may withhold consent to any repairs, modifications, alterations or
construction within the Premises which in Landlord's opinion may result in
the introduction of ACM or other Hazardous Material. In the event ACM or
other Hazardous Material is discovered in-or about the Premises, or in the
event ACM or other Hazardous Material must be refnoved and Tenant's use
of the Premises is affected thereby, this lease shall not be void or voidable,
nor shall such discovery or work be construed as a constructive eviction

" unless 50% or more of the Premises is not usable. Tenant shall continue to
observe all terms and conditions of this lease, except that the rent herein shall
be reduced, as of the date of the interference with Tenant's use of the
Premises until the date full use of the Premises is restored to Tenant, in the
same proportion as the rentable area of the Premises shall have been reduced.
All costs of any inspection, testing, removal, abatement, restoration,
compliance with laws and regulation and monitoring due to ACM or other
Hazardous Material incurred by Landlord with respect to the Premises shall
be included as a Special Tenant expense as defined in Section 30. Anything
herein to the contrary notwithstanding, Landlord shall not be liable for any
damages due to ACM or other Hazardous Materials within the Premises or
the Building, and Landlord shail not be responsible or liable for interruption
of services, loss profits or any other damages due to ACM or any other
Hazardous Materials.
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Tenant covenants and agrees to clean-up, remove, mitigate and take
any other action respecting Hazardous Materials or ACM which it has
installed or brought on the Premises to the extent such clean-up, removal,
mitigation, or other action is required of Tenant by the Hazardous Materials
Laws. In the event Tenant fails to comply with the requirements of the
Hazardous Materials Laws, and as a result of such failure to comply,
Landlord, or any mortgagee of Landlord's interest are joined or named in any
action, hearing, proceeding or investigation by or before any federal, Hawaii
State or municipal authorities or regulatory bodies, Tenant will defend,
indemnify and hold harmless each and all of the aforesaid parties against any
loss, fines, penalties, damages, injuries and claims due to exposure to ACM
or any other Hazardous Material, or costs (including, without limiting the
generality of the foregoing, reasonable attorneys' fees and court costs).

Tenant shall not cause or permit any Hazardous Material to be used,
stored, generated or disposed of on or in the Premises or the Building by
Tenant, Tenant's agents, employees, contractors or invitees without first
obtaining Landlord's written consent, which consent may be arbitrarily
withheld by Landlord. Tenant shall not discharge, leak or emit, or permit to
be discharged, leaked or emitted, any material into the atmosphere, ground,
sewer system, or any body of water, if that material (as is reasonably
determined by the Landlord, or any governmental authority) does or may

* pollute or contaminate the same, or may adversely affect (a) the health,
welfare, or safety of persons, whether located on the Premises or elsewhere,
(b) the condition, use or enjoyment of the Building or any other real or

personal property.

Any Hazardous Material permitted on the Premises and all containers
therefor, shall be used, kept, stored and disposed of in a manner that complies
with all federal, state and local laws or regulations applicable to such
Hazardous Material. If Hazardous Materials are used, stored, generated or
disposed of on or in the Premises by Tenant except as permitted above, or if
the Premises become contaminated in any manner for which Tenant is legally
liable (except where Tenant is liable solely on the basis of its interest in the
Premises), Tenant shall indemnify and hold harmless the Landlord from any
and all claims, damages, fines, judgments, penalties, costs, liabilities or losses
(including, without limitation, any and all sums paid for settlement of claims,
reasonable attorney's fees, consultant and expert fees) arising during or after
the lease Term and arising as a result of that contamination by Tenant. This
indemnification includes, without limitation, any and all costs incurred
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because of any investigation of the site or any clean-up, removal or
restoration mandated by a federal, state or local agency or political
subdivision. Without limitation of the foregoing, if Tenant causes or permits
the presence of any Hazardous Material on the Premises (except where the
Hazardous Material was on the Premises prior to Tenant taking possession)
and that results in contamination, Tenant, at its sole expense, promptly shall
take any and all necessary actions 1o return the Premises to the condition
existing prior to the presence of any such Hazardous Material on the
Premises. Tenant shall first obtain Landlord's approval for any such remedial
action. Asused herein, the term "Hazardous Materials" means and includes,
without limitation, inflammable explosives, radioactive materials, asbestos,
organic compounds (including polychlorinated biphenyls), pollutants,
contaminates, hazardous wastes, toxic substances or related materials and any
substances defined as or included in the definitions for "hazardous
substances”, "hazardous wastes”, "exiremely hazardous wastes", “hazardous
naterials” or "toxic substances" under the following laws, ordinances and
regulations {"Hazardous Materials Laws"): Comprehensive Environmenial
Response, Compensation and Liability Act of 1980, as amended, the
Resource Conservation and Recovery Act, the Hazardous Materials
Transportation Act, the Clean water Act, the Clean Air Act, the Toxic
Substances Control Act, the Safe Drinking Water Act, as the same may be
amended from time to time, any similar Hawaii State and local laws and
ordinances, and regulations now or hereafter adopted, accomplished and
promulgated pursuant thereto applying to the Premises or the Building.

o, Section 23 of the General Provisions of this Lease is hereby amended in its entirety
to read as follows:

23. NONLIABILITY OF LANDLORD, Tenant shall and hereby

does assume all risk of loss or damage to furniture, fixtures, supplies,
merchandise, and other property, by whomsoever owned, stored or placed in
tpon or about the Premises and does hereby agree that Landlord will not be
responsible for loss or damage to any such property, unless caused by the
willful act or gross neglect of Landiord, and Tenant hereby agrees to
indemnify and save harmless Landlord from and against any and all claims
for such loss or damage, other than damage caused solely by the wiliful act
or gross neglect of Landlord or arising solely out of a defect which Landlord
is required hereunder to repair and has tailed to remedy within a reasonable
time after having been given notice in writing thereof. Without prejudice to
the generality of the foregoing, Landlord shall not be liable, unless otherwise
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grossly negligent, for any damage to any property at any time stored or kept
in the Premises or in any other part of the Building, either from rain or from
any other water which may leak, issue or flow from any part of the Building,
or from the pipes or plumbing of the same or from any other place or quarter,
nor shall Landlord be liable for any damage to property in the Building
caused by accident involving the elevators, or for damage of any character
arising out of defects of construction either of the Building, or the Premises
or any machinery, equipment, electrical wiring or facility therein or failure or
breakdown thereof or from lack of repair or proper operation of the same or
from any other cause, unless the sole cause is a defect which Landlord is
required hereunder to repair and Landiord shall have failed to remedy such
defect within a reasonable time after written notice thereof. In any event,
Landlord shail not be liable for any damage to Tenant's leasehold
improvements, {ixtures, personal property, ormerchandise resulting from fire
or other insurable hazards, regardless of the canse thereof, and Tenant hereby
expressly releases Landlord from all liability for such damage. Landlord
shall in no way be responsible to Tenant for any loss of property on the
Premises, however occutring, or for any damage done to Tenant's effects by
Landlord’s janitorial personnel or any other employee or any other person.
Tenant shall give to Landlord prompt written notice of any accident to, ot
defect in, any water or other pipes or plumbing, electric lights or fixtures or
other fixtures or other equipment or appurtenances of the Premises. Landlord
shall not be Hable or responsible for any loss or damage sustained by Tenant,
Tenant's agents, employees, business guests, invitees, licensees, or
subtenants, by reason of the negligence, willfulness ot malice of any other
tenant, occupant, invitees, licensee or trespasser of the Property, or of any
other person.

All of the other terms, covenants and conditions as contained in the Lease, as amended by
First Amendment of Lease, Second Ameridment of Lease, and Third Amendment of Lease shall
remnain in full force and effect. Landlord and Tenant hereby mutuaily covenant and agree to observe
and perform faithfully all of the terms, covenants and conditions which are or ought 1o be observed
and performed by Landlord and Tenant, respectively, as contained in the Lease, First Amendment
of Lease, Second Amendment of Lease, and Third Amendment of [_ease, and as herein amended.
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IN WITNESS WHEREOF, the parties hereto have executed this instrument the day and year
first above written.

CENTRAL PACIFIC BANK

ny e P
Name: DENIS K. ISONO
Title: Executive Vice President

By Sy

Name: CURTIS A. OKAZAKI
Title: Sr. Vice President & Manager,
Properties Division

Landlord

HAWAIAN ELECTRIC COMPANY, INC,

By

PO L L a2 e
Name: ¢ LYNNE 1. UNENMOR!

By -
Ngme: __jackie MAHIERICKSON
le: o
Federal Identification

No. 99-0040500

Tenant
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STATE OF HAWAII )
! 8S.

CITY AND COUNTY OF HONOLULU )

G, 57 et SOyofetndur, 2006, before me appeased DENIS K. ISONO
and CURTIS A. OKAZAKI, 1o me personally known, who, being by me duly sworn, did say that
they are the Executive Vice President and Sr. Vice President and Manager, Properties Division,
respectively, of CENTRAL PACIFIC BANK, a Hawaii corporation, and that the foregoing
instrument was signed in behalf of said corporation by authority of its Board of Directors, and the
said officers acknowledged said instrument to be the free act and deed of said corporation.

1‘&?/‘?@»&4 S ftupana
he” T

.
e > STEP|
= Nanme: EPHANIE T, KATAYAMA

Notary Public, State of Hawaij }
My commission expires: //r/.?//ﬁf'

-11-
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STATE OF HAWAII )
. 8s,

CITY AND COUNTY OF HONOLULU )

P A z28 day of @czﬂw{ , 2006, before me appeared __ LYNNE T. UNEMORI
and ___1ankiE MAH) ERE KSON tome personally known, who, being by me

duly swom, did say that they are the __ VICE PRESIDENT and VICE PRESIDENT
respectively, of HAWAIIAN ELECTRIC COMPANY, INC., a Hawaii corporation, and that the

foregoing instrument was signed in behalf of said corporation by authority of its Board of Directors,

and the said officers acknowledged said instrument to be the free act and deed of said corporation.
L%

#Mﬂ'ﬁzk,ﬁz /Q: Qgé} T
_ELOBENTINA/UOHMASEN

Name: _[ :
Notary Public, State of Hawaii
My commission expires: 7/ T [ope )
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FIRST AMENDMENT OF SUBLEASE AND CONSENT

THIS AMENDMENT, made this ’Skday of Mg YV 2045 | by and
between HAWAIIAN ELECTRIC INDUSTRIES, INC., a HaWaii corporation, whose
principal place of business and post office address is 900 Richards Street, Honolulu, Hawaii
96813, hereinafter called “Sublessor” and HAWAHAN ELECTRIC COMPANY, INC, a
Hawaii corporation, whose principal place of business and post office address is 900 Richards

Street, Honolulu, Hawaii 96813, hereinafier called, “Sublessee”,

WHEREAS, by that certain unrecorded Sublease dated June 26, 2001 (referred to herein
as “Sublease”), the sublessor, HEI Power Corp., subleased to Sublessee, all of that certain
premises situated on the 17" floor of that certain building known as “Central Pacific Plaza” and
located at 220 South King Street, Honolulu, Hawaii 96813, being Suite No. 1760; and

WHEREAS, a short form of the Sublease, dated September 28, 2001, but effective as of
June 15 2001, was recorded in the Bureau of Conveyances, State of Hawaii, as Document No.
2001-153593; and

WHEREAS, HEI Power Corp. assigned its interest in the Sublease to Sublessor herein,
by unrecorded Assignment dated January 23, 2002, effective February 1, 2002; and

WHEREAS, the parties hereto desire to amend the Sublease, to, among other things,
extend the term thereof, upon the following terms and conditions;

NOW, THEREFORE, the parties hereto hereby mutually covenant and agree to amend
the Sublease in this First Amendment of Sublease as follows:

1. The first paragraph of Section 4 is hereby deleted in its entirety and the following
substituted in lieu thereof:

Sublessee shall pay to Sublessor as rent for the Premises in advance on the first
day of each calendar month of the term of this Sublease without deduction offset,
prior notice or demand, in lawful money of the United States, thirty-nine percent
(39%) of Sublessor’s monthly base rent, common area maintenance charges and
general excise tax, which is currently three thousand seven hundred ninety-two
and 45/100 dollars ($3,792.45), plus applicable general excise tax on such
percentage or portion thereof. If the commencement date is not the first day of
the month, or if the Sublease termination date is not the last day of the month, a
prorated monthly instaliment shall be paid at the then current rate for the
fractional month during which the Sublease commences and/or terminates.
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Section 5(a) is hereby amended by adding the following:

The term of this Sublease shall be extended for an additional five (5) years,
commencing on June 1, 2005, and ending on May 31, 2010, inclusive.

Section 5(b) is hereby deleted in its entirety.

Section 8.2 is hereby deleted in its entirety and the following substituted in lieu
thereof:

HECO may use 39% of the Sublessee Improvement allowance provided for in
Item 5 of the Third Amendment of (Master) Lease dated .
which amounts to a total of $10,272.80 (.39 x $6.95 x 3,790 square feet).

Section 8.4 is hereby amended to replace ‘HEI Power Corp.” with ‘Hawaiian
Electric Industries, Inc.’

Section 8.6 of the Sublease is hereby deleted in its entirety and the following
substituted in lieu thereof:

Sublessee shall have the first option to sublet from Sublessor, or its successor in
interest, any portion of the premises covered under the Master Lease that it does
not otherwise sublet.

Section 8.8 of the Sublease is hereby deleted in its entirety and the following
substituted in lieu thereof:

Sublessor shall have the right to assign, novate, transfer, pledge, mortgage,
hypothecate or otherwise encumber the Master Lease or any of its interest therein,
and/or sublet the premises not otherwise sublet to Sublessee (subject to Section
8.6 of the Sublease), in accordance with the terms of the Master Lease; provided,
however, that if Sublessor assigns its interest as Sublessor under the Sublease or
sublets any portion of the premises not sublet by Sublessee, Sublessor shall give
Sublessee at least sixty (60) days advance written notice. Sublessee shall also
have the option to construct a partition wall to demise the portion it sublets from
Sublessor and may require that the Sublease be further amended to delete Sections
8.4 and 8.7 in their entirety, in which case any other recorded or unrecorded
agreement between the Sublessor and Sublessee concerning their joint use of
office space and/or equipment and supplies on the premises shall become null and

void.

Section 8.9 is hereby deleted in its entirety.

All of the other terms, covenants and conditions contained in the Sublease shall remain in
full force and effect. Sublessor and Sublessee hereby mutually covenant and agree to observe
and perform faithfully all of the terms, covenants and conditions which are or ought to be
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observed and performed by Sublessor and Sublessee, respectively, as contained in the Sublease,
and as herein amended.

And CENTRAL PACIFIC BANK, a Hawaii corporation, successor-in-interest to CKSS
ASSOCIATES, the Landlord named in that certain unrecorded Office Lease dated June 7, 1995,
as amended, (hereinafter the “Lease™) by and between Landlord and HEl POWER CORP,, a
Hawaii corporation, as Tenant, which Lease was assigned by HEI Power Corp., as Assignor, to
HAWAIIAN ELECTRIC INDUSTRIES, INC., a Hawaii corporation, as Assignee, by
Assignment of Office Lease effective the 1* day of February, 2002, does hereby join in and
consent to the foregoing First Amendment of Sublease, on the condition that nothing contained
herein shall release or otherwise impair its interest under the Master Lease or Sublease, insofar as
this Amendment is concerned.

[Signatures begin on the following page]

CPP 1760 2
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IN WITNESS WHEREQF, the parties hereto have executed this instrument the day and
year first above written.

HAWAIIAN ELECTRIC INDUSTRIES,
INC,, a Hawaii corporation

THC - e

Name: FETSR ¢ LEWIS

Title: VICE PRESIDENT - ADMINISTRATION
& CORPGRATE SECRETARY

| 4 /Z
TP
Name: Patvicia Wov 9
Title: vice srestoent

tid

“Sublessor

STATE OF HAWAIl )
| ss.
CITY AND COUNTY OF HONOLULU )

this 3/(71- day of MM , 20 ﬂ—g, before me appeared
0%;{;,/-(:‘ lawb and %ﬁfa‘k WI)Y% uﬁm me fcw y#nawn,
who, being by me duly swomn, did say that they are the & (rrppY. ﬁg’g and
ik PRESDMG , respectively, of HAWAIIAN ELECTRIC INDUSTRIES, INC., a

Hawaii corporation, and that said instrument was signed on behalf of said corporation by
authority of its Board of Directors, and said Officers acknowledged said instrument to be the free

W */@%DQ

Type or print e: PHILIP C. HAURET ©
Notary Public, State of Hawaii

My commission expires: \Dza ‘-S; g §

act and deed of said corporation.

CPP 1760 3
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APFROVED HAWAIIAN ELECTRIC COMPANY, INC.
HLES\I :ﬁrn ELECTRIC CO.. INC. /
Legal t
N 2 WLl T
Land & nim_iofwé Name: CHARLES M. FREEDMAN
by £ : Title: wce mmswoea
/ IAGKIE M. :&xson
Tnlc
“Sublessee”
STATE OF HAWAII )}

: 88.
CITY AND COUNTY OF HONOLULU )

On this.)jaf< day of //M , 20 Zj, before me appeared

CHARLES M. FREEDMAN and JACKIE M. BRICKSON , to me personally known,
who, being by me duly swom, did say that they are the VICE PRSSIDSG and
Vi3 Iaae , respectively, of HAWAIIAN ELECTRIC COMPANY, INC., a

Hawaii corporation, and that said instrument was signed on behalf of said corporation by

authority of its Board of Directors, and said Officers acknowledged said instrument to be the free

Afctlet

Type or print name: pHILP C. HAURET S
Notary Public, State of Hawaii

act and deed of said corporation.

My commission expires: Dec. 3, 200¢

CPP 1760 5
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CENTRAL PACIFIC BANK,
a Hawaii corporation, doing business as
CENTRAL PACIFIC PLAZA

By /{[ — /\‘\7(\

Name: penis Isono
Title: Executive Vice President
Operations & Services

By Celomrnlz,
Name: Curtis Okazaki

Title: Sr. Vice President & Manager
) Properties Division

“Lessor”
STATE OF HAWAII )
: §8.
CITY AND COUNTY OF HONOLULU )
On this D?J’)(f] day of (j?l/y Y 20/1—‘» , before me appeared
df/b\tﬁ Zoone and (’t’[rﬁu Chazake , to me personally known,

who, being by me duly swom, did say that they are the e l// &t M ¢. and
Zr l'ff&L P 7142 -, respectively, of CENTRAL PACIFIC BANK, a Hawaii corporation,
doing business as CENTRAL PACIFIC PLAZA, and that said instrument was signed on behalf
of said corporation by authority of its Board of Directors, and said Officers acknowledged said

instrument to be the free act and deed of said corporation.

#2 ﬁfxﬂ@tl L J ﬁ/%ﬁfwf’

CPP 1760 6




CA-IR-299
DOCKET NO. 2006-0386

HECO T-13
ATTACHMENT 6
PAGE 1 0F 8

MEN NT O

THIS- AMENDMENT, made this_ 4 dayof Dy el , 2005, by and
between CENTRAL PACIFIC BAN?, a Hawaii corporation, dm‘ng business as CENTRAL
PACIFIC PLAZA, whose principal place of business and post office address is 220 South King
Street, Honolulu, Hawaii 96813, hereinafter called "Landlord," and HAWAIIAN ELECTRIC

. INDUSTRIES, INC., 2 Hawail corporation, whose principal place of business and post office
" address is 900 Richards Street, Honolulu, Hawaii 96813, hereinafier called "Tenant,"

WITNESSETH:

WHEREAS, by that certain unrecorded Central Pacific Plaza Office Lease dated June 7,
1995, said Lease sometimes referred to herein as "Lease", the Landlord, successor-in-interest to
CKSS Associates, as landlord, demised and leased to Tenant's predecessor in interest, HEI Power
Corp., all of that certain premises situated on the 17th floor of that certain building known as
"Central Pacific Plaza" and located at 220 South King Street, Honolulu, Hawaii 96813, being Suite

No. 1710; and

WHEREAS, said Lease was amended by First Amendment of Lease, dated October 30, 1998,
effective as of November 1, [998, increasing the size of the premises by an additional 1098 rentable
square feet, for a total of 3,877 rentable square feet; and

WHEREAS, said Lease was amended further by Second Amendment of Lease, dated June

6, 2000, adding Suite 1760, containing 439 rentable square feet, for a total of 4,31/6>rentab!e square
feet; and i

WHEREAS, said Lease, as amended, was assigned to Tenant herein by Assignment of Office
Lease dated January 23, 2002, effective February 1, 2002; and

WHEREAS, the parties hereto desire to amend the Lease, to, among other things, extend the
term thereof, upon the following terms and conditions;

NOW, THEREFORE, the parties hereto hereby mutually covenant and agree to amend the
Lease, now encompassing Suites 1710, 1750 and 1760, in this Third Amendment of Lease as

follows:

K:ACPB-CPRHECO 1 ThFlooramd3a, wpd
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1. Section 1.5 of the Lease is hereby amended by adding the following:
The term of this lcase shall be extended for an additional five (5)
years, commencing on June 1, 2005, and ending on May 31, 2010,
inclusive, subject to the provisions of Section 8 hereof.

2 Section 1.6.1 of the Lease is hereby amended by adding the following:

$5,826.60 per month for the period June 1, 2005 to and including | 7/
May 31, 2007,

SR S

$6,042.40 per month for the period June 1, 2007 to and including | '/
May 31, 2010.

3. Section 1.6.2 of the Lease is hereby amended in its entirety to read as follows,
reflecting the current amount of operating expenses:

1.6.2. Additional rent of $4,143.36, representing Tenant's share of
estimated operating expenses subject to adjustment as set
forth in Section 30 hereinbelow; and

4. Section 3.8, erroneously identified in the Second Amendment of Lease as Section 3.8
when it should have been numbered as Section 3.10, is hereby deleted and of no firther force or
effect. Section 3.8, as added by the First Amendment of Lease, shall remain in full force and effect.
Section 1.9, as added by the First Amendment of Lease, is hereby deleted and of no further force or

effect.

5. Landlord shall pay Tenant the sum of up to THIRTY THOUSAND AND NO/100
DOLLARS ($30,000.00) to reimburse Tenant for all or a portion of Tenant's improvements to the
Premises, such sum to include construction costs, architectural and engineering fees, construction
management fees, costs for space planning, construction drawings and permitting and all other costs
related to construction in the Premises. Said improvements in Premises shall be limited to demising
of the premises (including but not limited to demolition or construction/finishing of demising walls
and doors and electrical, lighting and air conditioning installation or relocation work), demolition
or construction of partition walls and doors, repainting walls or doors (costs limited to building
standard paint only), installing new carpets (costs limited to building standard carpet only),
structural, mechanical and electrical work, replacing or adding building standard light fixtures, all

above ceiling work, and plumbing

Any portion of the said sum of $30,000.00 that is not used for improvements as described
above cannot be used by Tenant for any other purposes and shall instead be forfeited. Upon
production by Tenant to Landlord of invoices indicating the costs and completion of said

KACPB-CPPHECO I TthFloortamd3a wpd 2=
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improvements, prior to November 30, 2005, Landlord shall make payment directly to Tenant's
contractors, subcontractors and materialmen upon satisfaction of the lien period or earlier if lien
releases satisfactory to Landlord are provided by all contractors, subcontractors and materialmen.
If Tenant has previously paid such invoices, Landlord will reimburse Tenant, provided Tenant
produces proof of payment having been made, along with said lien releases. Any invoices not
presented for reimbursement prior to November 30; 2005, shall not be reimbursed and any portion
of the allowance that would have been allocated to such invoices shall be forfeited.

All improvement work must meet with Landlord's requirements under the Lease and City and
County code requirements, be done under a valid building permit, and be performed by an insured,
licensed and bonded contractor. All building plans, except minor changes costing less than
$1,000.00, are to be submitted prior to commencement of construction for Landlord's written
approval, which will not be unreasonably withheld.

6. Insurance: With respect to Section 29 of the Lease, Tenant shall fumish Landlord
with current certificates of such insurance, and shall name Landlord and its Managing Agent (if any)

as additional insureds.

1. Sublease. In addition to the compliance by Tenant with Section 20 of the Lease, the
specific use of any sublessee and the impact to the Building (and other tenants) shall be of
substantive consideration in Landlord providing consent.

8. Section 16.4 of the Lease is hereby amended in its entirety to read as follows:

In the event any repairs become necessary to the structural portions
of the Premises, then upon written notice from Tenant to Landlord stating the
necessity therefor and the nature thereof, Landlord, with reasonable
promptness after receipt of such written notice, shall make any such
necessary repairs specified in such notice. Landlord shall not be required to
make repairs to the interior surfaces of the Premises, except where damage
to such interior surface has resulted from Landlord's intentional or willful
acts, omissions or defects or which were otherwise required to be kept in
repair by Landlord; all damage and repairs thereof shall be insured against by
Tenant with Landlord as an additional insured. Landlord may make any
alterations, additions or capital improvements which Landlord may deem
necessary for the preservation, safety or improvement of the Premises or the
Building, or to comply with any laws, codes, regulations or ordinances now
or hereafter in effect, or for the purpose of reducing energy requirements; and
if such is done to comply with any such law, code, regulation or ordinance or
for the purpose of reducing energy requirements, the cost thereof shall be
deemed to be a part of the operating expenses for the CENTRAL PACIFIC
PLAZA as provided in Section 30 hereinbelow.

K:\CPB-CPPHECO\ | ThFlooramd3a,wpd ~3=
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9. Section 16.5 of the Lease is hereby amended in its entirety to read as follows:

16.5. Except as may be specially provided herein to the contrary,
Landlord has rented and Tenant hereby accepts the Premises, the common
areas, and the utility services available to and designated for the Premises in
"as is" condition; and Tenant agrees by taking possession of the Premises that
the Premises are then in a tenantable and good condition. Except as may
otherwise be provided herein, Tenant, at Tenant's own expense, shall perform
all work and supply all materials necessary to prepare the Premises for
occupancy by Tenant, in accordance with plans and specifications therefor
prepared by and at the expense of Tenant. No work shall be commenced by
Tenant until Tenant's final plans and specifications for the Premises and for
connections to utility systems existing in the Building have been submitted
to Landlord for review and have been approved in writing by Landlord. All
work shall comply with all applicable building codes, ordinances and
regulations. Before commencing any work, the Tenant shall provide
Landlord with a copy of Tenant's contract with the contractor and shall
. furnish evidence satisfactory to Landlord that Tenant is financially able to pay
oz the said contractor, Unless the cost thereof shall be less than ONE
THOUSAND AND NO/100 DOLLARS ($1,000.00), before commencing
construction of any improvements in the Premises, Tenant shall furnish to
Landlord a copy of a bond in an amount, in form, and with a surety
acceptable to Landlord naming Landlord and Tenant as obligees and insuring
completion of the proposed work free and clear of all mechanics' and
materialmen's liens. Tenant will pay to Landlord a reasonable fee for review
and approval of said plans and specifications, including any fees charged by
an architect or engineer employed by Landlord for such review. Upon
completion of construction, Tenant shall provide Landlord with a set of final
plans and specifications of the improvements as constructed. Unless
otherwise agreed, Tenant shall maintain the Premises and utility systems
available to and designated for the Premises in the condition they existed
upon the date of Tenant's inspection thereof, reasonable wear and tear
excepted.

LER AR Ko A TARRS AR AR SRR P
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10.  Section 16.8 of the Lease is hereby amended in its entirety to read as follows:

Landlord hereby warrants that, to the best of its knowledge, no
asbestos containing materials ("ACM") were used in the original construction
of the ceiling, walls and insulation of the Premises. Landlord, at its sole
discretion, may withhold consent to any repairs, modifications, alterations or
construction within the Premises which in Landlord's opinion may result in
the introduction of ACM or other Hazardous Material. In the event ACM or
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other Hazardous Material is discovered in or about the Premises, or in the
event ACM or other Hazardous Material must be removed and Tenant's use
of the Premises i3 affected thereby, this lease shall not be void or voidable,
nor shall such discovery or work be construed as a constructive eviction
unless 50% or more of the Premises is not usable. Tenant shall continue to
observe all terms and conditions of this lease, except that the rent herein shall
be reduced, as of the date of the interference with Tenant's use of the
Premises until the date full use of the Premises is restored to Tenant, in the
same proportion as the rentable area of the Premises shall have been reduced.
All costs of any inspection, testing, removal, abatement, restoration,
compliance with laws and regulation and monitoring due to ACM or other
Hazardous Material incurred by Landlord with respect to the Premises shall
be included as a Special Tenant expense as defined in Section 30. Anything
herein to the contrary notwithstanding, Landlord shall not be liable for any
damages due to ACM or other Hazardous Materials within the Premises or
the Building, and Landlord shall not be responsible or liable for interruption
of services, loss profits or any other damages due to ACM or any other
Hazardous Materials.

Tenant covenants and agrees to clean-up, remove, mitigate and take
any other action respecting Hazardous Materials or ACM which it has
installed or brought on the Premises to the extent such clean-up, removal,
mitigation, or other action is required of Tenant by the Hazardous Materials
Laws, In the event Tenant fails to comply with the requirements of the
Hazardous Materials Laws, and as a result of such failure to comply,
Landlord, or any mortgagee of Landlord's interest are joined or named in any
action, hearing, proceeding or investigation by or before any federal, Hawaii
State or municipal authorities or regulatory bodies, Tenant will defend,
indemnify and hold harmless each and all of the aforesaid parties against any
loss, fines, penalties, damages, injuries and claims due to exposure to ACM
or any other Hazardous Material, or costs (including, without limiting the
generality of the foregoing, reasonable attorneys' fees and court costs).

Tenant shall not cause or permit any Hazardous Material to be used,
stored, generated or disposed of on or in the Premises or the Building by
Tenant, Tenant's agents, employees, contractors or invitees without first
obtaining Landlord's written consent, which consent may be arbitrarily
withheld by Landlord. Tenant shall not discharge, leak or emit, or permit to
be discharged, leaked or emitted, any material into the atmosphere, ground,
sewer system, or any body of water, if that material (as is reasonably
determined by the Landlord, or any governmental authority) does or may
pollute or contaminate the same, or may adversely affect (a) the health,

K:CPB-CPPHECOM TthFlooramd3e.wpd -5-
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welfare, or safety of persons, whether located on the Premises or elsewhere,
{b) the condition, use or enjoyment of the Building or any other real or

personal property.

Any Hazardous Material permitted on the Premises and all containers
therefor, shall be used, kept, stored and disposed of in a manner that complies
with all federal, state and local laws or regulations applicable to such
Hazardous Material. If Hazardous Materials are used, stored, generated or
disposed of on or in the Premises by Tenant except as permitted above, or if
the Premises become contaminated in any manner for which Tenant is legally
liable (except where Tenant is liable solely on the basis of its interest in the
Premises), Tenant shall indemnify and hold harmless the Landlord from any
and all claims, damages, fines, judgments, penalties, costs, liabilities or losses
(including, without limitation, any and ali sums paid for settlement of claims,
reasonable attorney's fees, consultant and expert fees) arising during or after
the lease Term and arising as a result of that contamination by Tenant. This
indemnification inciudes, without limitation, any and all costs incurred
because of any investigation of the site or any clean-up, removal or
restoration mandated by a federal, state or local agency or political
subdivision. Without limitation of the foregoing, if Tenant causes or permits
the presence of any Hazardous Material on the Premises (except where the
Hazardous Material was on the Premises prior to Tenant taking possession)
and that results in contamination, Tenant, at its sole expense, promptly shall
take any and all necessary actions to retumn the Premises to the condition
existing prior to the presence of any such Hazardous Material on the
Premises. Tenant shall first obtain Landlord's approval for any such remedial
action. As used herein, the term "Hazardous Materials" means and inclhudes,
without limitation, inflammable explosives, radioactive materials, asbestos,
organic compounds (including polychlorinated biphenyls), pollutants,
contaminates, hazardous wastes, toxic substances or related materials and any
substances defined as or included in the definitions for "hazardous
substances”, "hazardous wastes", "extremely hazardous wastes”, "hazardous
materials" or "toxic substances” under the following laws, ordinances and
regulations ("Hazardous Materials Laws"); Comprehensive Environmental
Response, Compensation and Liability Act of 1980, as amended, the
Resource Conservation and Recovery Act, the Hazardous Materials
Transportation Act, the Clean water Act, the Clean Air Act, the Toxic
Substances Control Act, the Safe Drinking Water Act, as the same may be
amended from time to lime, any similar Hawaii State and local laws and
ordinances, and regulations now or hereafter adopted, accomplished and
promulgated pursuant thereto applying to the Premises or the Building.
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Z 11.  Section 23 of the Lease is hereby amended in its entirety to read as follows:

23. NONLIABILITY OF LANDLORD. Tenant shall and hereby

does assume all risk of loss or damage to furniture, fixtures, supplies,
merchandise, and other property, by whomsoever owned, stored or placed in
upon or about the Premises and does hereby agree that Landlord will not be
responsible for loss or damage to any such property, unless caused by the
willful act or gross neglect of Landlord, and Tenant hereby agrees to
indemnify and save harmiess Landlord from and against any and all claims
for such loss or damage, other than damage caused solely by the willful act
or gross neglect of Landlord or arising solely out of a defect which Landlord
is required hereunder to repair and has failed to remedy within a reasonable
time after having been given notice in writing thereof. Without prejudice to
the generality of the foregoing, Landiord shall not be liable, unless otherwise
grossly negligent, for any damage to any property at any time stored or kept
in the Premises or in any other part of the Building, either from rain or from
any other water which may leak, issue or flow from any part of the Building,
or from the pipes or plumbing of the same or from any other place or quarter,
nor shall Landlord be liable for any damage to property in the Building
caused by accident involving the elevators, or for damage of any character
arising out of defects of construction either of the Building, or the Premises
or any machinery, equipment, electrical wiring or facility therein or failure or
breakdown thereof or from lack of repair or proper operation of the same or
from any other cause, unless the sole cause is a defect which Landlord is
required hereunder to repair and Landlord shall have failed to remedy such
defect within a reasonable time after written notice thereof. In any event,
Landlord shall not be liable for any damage to Tenant's leasehold
improvements, fixtures, personal property, or merchandise resulting from fire
or other insurable hazards, regardless of the cause thereof, and Tenant hereby
expressly releases Landlord from all liability for such damage. Landlord
shall in no way be responsible to Tenant for any loss of property on the
Premises, however occurring, or for any damage done to Tenant's effects by
Landlord's janitorial personnel or any other employee or any other person.
Tenant shall give to Landlord prompt written notice of any accident to, or
defect in, any water or other pipes or plumbing, electric lights or fixtures or
other fixtures or other equipment or appurtenances of the Premises. Landlord
shall not be liable or responsible for any loss or damage sustained by Tenant,
Tenant's agents, employees, business guests, invitees, licensees, or
subtenants, by reason of the negligence, willfulness or malice of any other
tenant, occupant, invitees, licensee or trespasser of the Property, or of any

other person.
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All of the other terms, covenants and conditions as contained in the Lease, the First

Amendment of Lease and the Second Amendment of Lease shall remain in full force and effect.

Landlord and Tenant hereby mutually covenant and agree to observe and perform faithfully all of

the terms, covenants and conditions which are or ought to be observed and performed by Landlord

7 and Tenant, respectively, as contained in the Lease, the First Amendment of Lease, the Second
3 Amendment of Lease, and as herein amended.

IN WITNESS WHEREOF, the parties hereto have executed this instrument the day and year
first above written.

CENTRAL PACIFIC BANK

%”c‘ el
Name: DENIS K. ISONO
Title: Executive Vice President

By “B‘[ :
Name: CURTIS A. OKAZAKI
Title: Sr. Vice President and Manager,

Properties Division

5 3 | Landlord

HAWAIIAN ELECTRIC INDUSTRIES, INC.

12
5 by /{Eﬂ:imh

Name:

Title: _ VICE PRESIDENT - ADMINISTRALION
n. Loz:-oa.ve SECRETARY

2 By : ’{T\/

Name: Pofricia Wong

Title: YICE PRESIDENT
Federal Identification No. &7~ ¢ 23 €% /
Tenant
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SUBLEASE
1. PARTIES
This Sublease is entered into by and between HAWANAN ELECTRIC INDUSTRIES, INC. (hereinafter
HEI or Sublessor) and HAWAIIAN ELECTRIC COMPANY, INC. (hereinafter HECO or Sublessee), as a

Sublease under an unrecorded Office Lease dated October 24, 2005, entered into by Bishop Square
Associates, a Hawaii ganeral partnership, as Landiord, and Subiessor under this Sublease as Tenant
(the “Office Lease”), a copy of which is attached as Exhibit A.

2. PROVISIONS CONSTITUTING SUBLEASE

(a) This Sublease is subject to all of the terms and conditions of the Office Lease and Sublessee
shall assume and perform the obligations of Sublessor and Tenant in said Office Leass, to the extent
said terms and conditions are applicable to the Premises subleased pursuant to this Sublease.
Sublessee shall not commit or permit to be committed on the Premises any act or omission, which shail
violate any term of condition of the Office Lease. In the event of the termination of Sublessor's interest
as Tenant under the Office Lease for any reason, then this Sublease shall terminate coincidentally
therewith without any liability of Sublessor to Sublessee.

(b) All of the terms and conditions contained in the Office Lease are incorporated herein, except
Specific Provision 1.01(n), as terms and conditions of this Sublease (with each reference therein to
Landiord and Tenant to refer to Sublessor and Sublessee) and, along with all of the following Sactions
set out in this Sublease, shall be the compiete terms and conditions of this Sublease.

3. PREMISES

Sublessor leases o Sublessee and Sublesses hires from Sublessor the following described Pramises

together with the appurtenances, situated in Suite 800 of the Amsﬂcan Savlngs BankTower 1001

anhop Streat Honolulu, State of Hawail. consustmg ol 1 00 ysable sqt. 2 )
a, for 195¢ : as sh

4. RENTAL

Sublessee shall pay to Sublessor as rent for the Premises in advance on the first day of each calendar
month of the term of this Sublease without deduction offset, prior notice or demand, in lawful money of
the United States, twelve percent (12%) of Sublessor's monthly base rent, common area maintenance
charges and general excise tax, plus applicable general excise tax on such percentage or portion
thereof. If the commencement date is not the first day of the month, or if the Sublease termination date
is not the last day of the month, a prorated monthiy instaliment shall be paid at the then current rate for
the fractional month during which the Sublease commences and/or terminates.

Receipt of § is hereby acknowledged for rental for the first month, and the additional
amount of $_0.00 _as non-interest bearing security for performance under this Sublease. In the event
Sublessee has performed all of the terms and conditions of this Sublease throughout the term, upon
Sublessee vacating the Premises, the amount paid as a security deposit shall be returned to Sublessee
after first deducting any sums owing to Sublessor. :

ASRB 800 Sublease HEYHECO 1
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5. TERM

(a) The term of this Sublease shall be for a period of _five years  commencing on April 1, 2006
at 8:00 a.m., and ending on

(b) In the event Sublessor is unable to delwer possession of the Premises at the
commencement of the term, Sublessor shall not be liable for any damage caused thereby, nor shall this
Sublease be void or voidable but Sublessee shall not be liable until such time as Sublessor offers to
deliver possession of the Premises to Sublessee, but the term hereof shall not be extended by such
delay. If Sublessee, with Sublessor's consent, takes possession prior to the commencement of the
term, Sublessee shall do so subject to all of the covenants and conditions hereof and shall pay rent for
the period ending with the commencement of the term at the same rental as that prescribed for the first
month of the term, prorated at the rate of 1/30th thereof per day.

6. USE

Sublessee shall use the Premises for__General offices _ and for no other purpose without the prior
written consent of Sublessor. Sublessee's business shall be established and conducted throughout the
term hereof in a first class manner. Sublessee shall not use the Premises for, or carry on, or permit to
be carried on, any offensive, noisy or dangerous trade, business, manufacture or occupation nor permit
any auction sale to be held or conducted on or about the Premises. Sublessee shall not do or suffer
anything to be done upon the Premises which will cause structural injury to the Premises or the building
of which the Premisas form a part. The Premises shall not be overloaded and no machinery, apparatus
or other appliance shall be used or operated in or upon the Premises which will in any manner injure,
vibrate or shake the Premises or the buliding of which it is a part. No use shall be made of the Premises
which will in any way impair the efficient operation of the sprinkier system (if any) within the building
containing the Premises. Sublessee shall not leave the Premises unoccupied or vacant during the term.
No musical instrument of any sort, or any noise making device will be operated or allowed upon the
Premises for the purpose of attracting trade or otherwise. Sublessee shall not use or permit the use of
the Premises or any part thereof for any purpose which will increase the existing rate of insurance upon
the building in which the Premises are iocated, or causs a cancellation of any Insurance policy covering
the building or any part thereof. If any act on the part of Sublessee or use of the Premisas by Sublessee
shall cause, directly or indirectly, any increase of Sublessor's insurance expense, said additional
expense shall be paid by Sublessor upon demand. No such payment by Sublessee shall limit Sublessor
in the exercise of any other rights or remedies, or constitute a waiver of Sublessor's right to require
Sublessee to discontinue such act or use.

7. NOTICES

All notices or demands or any kind required or desired to be given by Sublessor or Sublessee
hereunder shall be in writing and shall be deemed delivered forty-eight (48) hours after depositing the
notice or demand in the United States mail, certified or registered, postage prepaid, addressed to the
Sublessor or Sublessee respectively at the addresses set forth after their signatures at the end of this
Sublease. All rent and other payments due under this Subleasa or the Office Lease shall be made by
Sublessee to Sublessor at the same address.

8. SPECIAL CONDITIONS
The following terms and special conditions are applicable:

ASB 800 Sublease.HEVHECO 2
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Tenant improvement Allowance. HECO may use twelve percent (12%] of the Tenant
Improvement allowance provided for in the Office Lease (designated therein to be Special
Condition 1.03A) which amounts to a total of $28,675.80 (0.12 x $15.00 x 15,931 square feet).
tandlord Consent. HECO shall obtain Landlord’s consent and pay for Landlord’s review and
consent fee; provided, however, the payment obligation is effective whether or not the Landiord
approves this Sublease.

Confidentiality. Both HEI and HECO shall instruct their employees and consultants to refrain
from entering the premises of the other unescorted and to respect the confidentiality of the work
being done by the other.

Indemnification. Except to the extent injuries or damage to persons or property on the
Premises are caused by or result from the acts or omissions of Sublessor or its employees or
agents and without limiting the obligations of Sublessee under any other provision of this
Sublease, Sublessee shall not hold or attempt to hold Sublessor or its employees or agents
liable for, and Sublessee will defend, indemnify and hold harmless Sublessor, its employees and
agents from and against, any and all demands, claims, causes of action, fines, penalties,
damages (including consequential damages), liabilities, judgments, and expenses (including,
without limitation, attorneys’ fees) incurred in connection with or arising from:

(1) the use or occupancy or manner of use or occupancy of the Premises, including damage to
the Premises, by Sublessee or any person claiming under Sublessee;

() any activity, work or thing done, permitted or suffered by Sublessee in or about the
Premises;

(3) any acts, omissicns or negligence of Sublessee or any person claiming under Sublessee, or
the contractors, agents, employees, invitees or visitors of Sublesses or any such person, on
or relating to the Premises;

{(4) any breach, violation or nonperformance by Sublessee of any term, covenant or provision of
this Sublease or any applicable law, ordinance or governmental requirement;

(5) any injury or damage to the person, property or business of Sublessee, its employees,
agents, contractors, invitees, visitors or any other person entering upon the Premises by
invitation of Sublessee;

(6) any excess energy use including after hours services of air conditioning and lighting
provided by Landlord at the request of Sublessee; or

(7) any recapture of the improvement allowance.

if any action or proceeding is brought against Sublessor or its empioyees by reason of any such
claim for which Sublessee has indemnified Sublessor, Sublessee, upon written notice from
Sublessor, will defend the same at Sublessee’s expense with counsel reasonably satisfactory to
Sublessor.

Rel ip of indemni ligations. Sublessea’s agreement to indemnify
Sublessor is not intended to and shail not:

(1) relieve any insurance carrier of its obligations under policies required to be carried under
this Sublease, to the extent that such policies cover, or if carried would have covered, the
matters subject to the Sublessee’s indemnification obligations; or

(2) supersede any inconsistent agreement of the Sublessee set forth in any other provision of
this Sublease.

Survival of Indemnification. The clauses of Sections 8.4 and 8.4.1 shall survive the expiration or

earlier termination of this Sublease until all claims against Sublessor involving any of the

indemnified matters are fuilly and finally barred by the applicable statute of limitation.

E,_nggmjmg. Sublessee shall have the first option to sublet from Sublessor, or its

successor(s) in interest, any portion of the premises covered under the Office Lease that it does

not otherwise sublet.

ASB B0 Sublease HEVHECO 3
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8.7  Sublessor shall have the right to assign, novate, transfer, pledge, mortgage, hypothecate or
otherwise encumber the Office Lease or any of its interests therein, and/or sublet the premises
not otherwise sublet to Sublessee (subject to Section 8.6 of the Sublease); provided, however,
that if Sublessor assigns its interest as Sublessor under the Sublease or sublets any portion of
the premises not sublet by Sublessee, Sublessor shall give Sublessee at least sixty (60) days
advance written notice. Sublessor shall also have option to construct a partition wall or walls to
demise the portion(s) it sublets from Sublessor.

DATED:  NVerembyr 21, 04

[signatures begin on the following page]

ASB 800 Sublease.HEVHECO 4
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IN WITNESS WHEREOF, the parties hereto have executed this instrument the day and year first above

written.

SUBLESSOR:

HAWAIIAN ELECTRIC INDUSTRIES, INC.

o DU

Name: FRiRiCH U. WONG

Title: “- RO - ADMIMISTRATION
& Llhe LSA'!J: SECRETARY

BY&(A/@@W\

Name: Curtis Y. Harada
Title: Controller

SUBLESSEE:
HAWAIIAN ELECTRIC COMPANY, INC.

o Cha-b Chudh.

ADDRESS:

Ms. Pat Wong (KS4-23)
Hawsaiian Electric Industries, inc.
900 Richards Street

Honolulu, Hawaii 96813

ADDRESS:

Land & Rights of Way (CP14-NL)
Hawailan Electric Company, Inc.
P. O. Box 2750

Honolulu, Hawaii 96840

THARLCES M. FREEDMAR
ng VICE PRES! é
4
BY CWL@ M{h/
Name: CKIE MAHI ERICKSON
Title: VICE PRESIDENY

ASB 800 Sublease.HEVHECO
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The undersigned, Landlord under said Office Lease, hereby consents to the subletting of the Premises
described herein on the terms and conditions contained in this Sublease. This consent shall apply only
to this Sublease and shall not be deemed to be a consent to any other Sublease.

LANDLORD:
BISHOP SQUARE ASSOCIATES
A Hawaii general partnership,
By Commonwealth Partners
Management Services, L. P.
its Authorized Agent

o)
)

ASB 800 Sublease. HEVHECO 6
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CORRESPONDENCE
B Hawaiian Electric Co., Inc.
May 3, 2007
To: Pat Wong
From: Cheryl Fujiwaraok)
Subject: King Street Building - Amended Square Footage and Rent

As a result of the upcoming HEI moves off of the 4™ floor, HEI's floor area has been reduced.
Thus, effective from June 1, 2007, the floor allocation and rent for HEI are as follows:

Area attributed to HECO 5434
Area attributed to HEI 3272
Totai Common Area 2459
Conference Room 676
Copier Room 122
Shredder Room _78
TOTAL square footage of 4™ Floor 12041

Area attributable to HEI for the 4™ floor is as follows:

HEI Offices 3272
Prorated Common Area (3272 / 8706 = 37.58%) 924
Portion of Conference Room (676/2) 338
Copier Room 61
Shredder Room {78/2) 239
TOTAL HE! 4" Floor Area 4634
The basement storage area 274
3m Floor 71
TOTAL HEI SQUARE FOOTAGE 4979 sf

Based on the revised HEI square footage, the revised rental calculations will be effective as of
June 1, 2007.

e b A
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Ms. Pat Wong

May 3, 2007

Page Two

The new manthly base rent will be as follows:
4979 sf x $2.84 = $14,140 per month effective June 1, 2007.

If the above rental calculations are acceptable, please sign in the space provided and return an
executed copy for our files.

If you have any questions, please contact me at x7896. Thank you.

AF’F_’{:{?OVED:
N 2 PAN Date:  MAY 7 - 2007
Patricia Uyehara Wong
Vice President

Hawatian Electric Industries, Inc.

Cc:  Amy Ejercito
Jim Beavers
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AND HAWAIIAN ELECTRIC COMPANY, INC.
FOR SPACES IN THE 770 KAPIOLANI BUILDING

THIS FIRST AMENDMENT TO LEASE AGREEMENT is made this /' g f?j‘;y of September,
2006 by and between WATERHOUSE, INC., (Landlord) and Hawaiian Electric Company, Inc.

Premises (revised): Suite 404 consisting of approximately, 1,662 rentable square feet and Suite 506
consisting of approximately 3,085 rentable square feet,

Term: The term shall be extended by twenty-six (26) months commencing October |,
2006 and ending November 30, 2008,

Rent: Base rent per month will be as follows:
For period commencing October 1, 2006 ending on and including September 30,
2007, the monthly base rent will be:
Four Thousand two hundred ninety-six and 20/100 doliars ($4,296.20).

For period commencing October 1, 2007 ending on and including November 30,
2008, the monthly base rent will be:
Four Thousand three huadred sixty-two and 68/100 dollars ($4,362.68).

Common Area Maintenance charges, which are subject to annual adjustment, are
currently $0.87 per rentable sq. ft. ($4,129.89) including but not limited to
charges for electricity, air conditioning, refuse, water, repair, maintenance, real
property taxes, HCDA assessments and management fees.

All rents (base & CAM) are subject to the State Excise Tax, currently 4.166%.

Improvements: Tenant accepts the premises in “as is” condition.

Special Condition:

Common Area Maintenance (CAM) Waiver:
Tenant shall have the right to notify Landlord that it will no longer be utilizing
the premises as “office space”. Tenant shall be allowed to exercise it's right by
providing 30 day advance written notice to the Landlord of it’s intent to convert
the premises to storage space, Tenant will be responsible to pay seventy-five
percent (75%) of the building’s CAM charges attributable to Suite 506, unless it
elects to re-utilize the premises as “oftice space™

Except as hereinabove amended all other terms and conditions of the Lease shail remain in full force and
effect. '

AGREED AND ACCEPTED:

HAWALIAN ELECTRIC COMPANY, INC.

Date SEP 15 2006

Date ___"Atlow

Date ‘I‘!L;}fb‘
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WATERHOUSE, INC.

LEASE AGREEMENT
BETWEEN

WATERHOUSE, INC.
770 KAPIOLAN! BUILDING
HONOLULU, HAWAII 96813
AND
HAWAIIAN ELECTRIC COMPANY, INC.
SUITES #101
MAY 01, 2005 - APRIL 30, 2007

670 Queen Strest - Suite 200 - Honolulu, Hawail 6813
Tel: (808) 502-4800 - Fax: (808) 592-4820
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770 KAPIOLAN! BUILDING
LEASE AGREEMENT
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770 KAPIOLAN! BUILDING
LEASE AGREEMENT

THIS LEASE, made and entersd info this _1at _ day of __Mamh _ 2005 . by and between
WATERHOUSE, INC., a Hawall corporation, whose principal place of business and post office address is
670 Queen Strest, Honoliu, Hawall 96813, hereinafter called "Landiord” and _HAWAIIAN ELECTRIC
COMPANY . INC. _ hersinafter called "Tenant”;

WITNESSETH:

1. SPECIFIC PROVISIONS:

The following entries constitute certain apecific provisions of this Lease and are refermed to sisawhers
herein:

(a)

)

()

(d}

(e)

@
(h}

U]

Floor on which Pramises are located 1
Sutte Numbers. 101

() Approximate Usable Area of Premises (exclusive of aiocable shares of common areas,
PArAGrADI AO(B)(1)) «.ovenrrsesesrsersesssmmmmsmsnssssssesesssnissacsessssonmasansassesesren —1A0Ran ft
(iiy Rentable Area (Paragraph 40{a)2)) .......cumrsmrmmerssessssrmssirasassissasen 100880 1t

Tha term of this Laase shalf be for _twa (2) yaars  end shall commenca on the _1st_ day of
May, 2005 and end on the _30th_ day of_Aprl, 2007, inclusive, subject to the provisions of
Paragraph 7, hereof.

Morithly Rlent the Sum of;
() Base Rent SSas ExhiitD
(i) Tenant's Proportionate Share of Buliding Operating Expenses

(PRragraph AD{A)) ....crewiimesitsssmmmmssssmsmmssmsssassarssses sssaseesssanassassns aninrs —328%
(i) Hawail State Genera) Excies Tax {(as provided for and subject to al

adjustment under Paragraph 33 of this Leass),

Tenant's usa of premises shall be for the following purpose:
———Sioraga of files, pians and reassrch materiais
Tenant's address for notice if other than the premises:

e P.0, Box 2750, Honoluly, +l 96A40-0001

2. EXHIBITS AND SPECIAL PROVISIONS:

(a)

Tha iollowing drawings and special provisions are attached hereto as exhibits and
mads a part of this Leasa.

Exhibit A - Fioor Plan showing the Premises

Exhibit B - Rules and Regulations pertaining to 770 KAPIOLAN! BUILDING
Exhibit C - Outfine Spacifications for Tenant Improvements
Exhibit D - Rent

Exhibit E - Special Provisions

ExhibitF—Personal-Guaranty
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THE PARTIES COVENANT AND AGREE AS FOLLOWS:
3. PREMISES:

Landiord hereby leases to Tsnant and Tenant hersby leases of Landiord, upon the terms and
conditions herein sat forth, those certain Premises described in Paragraph 1(a), (b) and (c) and shown
outiined in rad on Exhibit A, situated in the 770 KAPIOLANI BUILDING in Honolulu, Hawali, comprisad
of the parcel of property located at 770 Kapioleni Bivd., Honolulu, Hawali. The area so leasad is hetein
calied the "Premises” and the building In which the same is skusted is herein called the “Buliding®. In
addition to the Pramises, Tenant shall, as an appurtenance thareto, subject to the provisions herect,
have full right of access 1o the Pramises over and across such enirances, lobbies, hafls, comidors,
stairways, and elevators as Landiord may from time to time designate and provide for common use by
tenants in tha Bufiding.

4. RENT:

{a)  Tenant shall pay %o Landiord monthly in advance throughout the term the monthly rent for the
Premises sat forth in Paragraph 1(s) hereof, in United States curmency, over and above all other
charges herein set forth and without deductions, offsat, prior notice or demand. The instaliment
of rent payable for any portion less than all of a calendar month shall be a pro rata portion of the
rent payabie for a full calendar month.

(b} In the event the rent hareunder shall not be received prior to the tenth (10th) of the month, all
payments of rem due hereunder shall bear intereat as set forth in paragraph 41,

(c) Tenant acknowledges thet iate payment by Tenant to Landiord of remt wif cause Landiord to
incur costs not contemplated by this Lease, the exact amount of such costs being extremely
difficult and impracticable to fix. Such coats include, without kmitation, proceasing accounting
charges and late charges thet may be imposed on Landiord by the terms of any nots secured
by any morigage covering the Premises, Therefors, if any inetaliment of rent dus from Tenant
Is not recsived by Landiord when due, Tenant will pay to Landiord an additional sum to
reimburss Landiord for such costs equal 1o five cents (30.05) for every dollar past due as sst
forth in the biling or other written demand rendered or made by Landibrd, computed on the total
amount of sach such bifing or demand as a late charge. The partiss agres that this iate charge
reprasents a fair and reasonable estimate of the costs that Landiord wilt incur by reason of late
payment by Tenant. Acceptance of any late charge shall not constitute a waiver of Tenants
default with respect 1o the overdue amount, or prevent Landiord from exercising any of the
rights and remediee avallable to Landlord.

(d) AN payments of rent afier the first payment shal be paid on or betore the first day of sach and
every calender month during the term hereof or any extension thereol. Any conveyance tax
which mey be dus by reason of the execution of this Lease or any axtension or renewal thersot
shall be paid by Tenant. "

(e)  No payment by Tenant or receipt by Landiord of a lesser amount than the balance dus herein
stipuiated shall be desmed 0 be other than on account of the earliest stipulated rent, nor shall
any sndorsement or stalemaent on any chack or letter accompanying any check or payment as
rent be desmed an accord and satisfaction, and Landiord may accept such chack or payment
without prejudice o Landiord’s right 10 recover the balance of such rent or pursus eny other
remedy provided in this Lease. Payment wit be applied to the balance as follows: intersst,
administration cost, other charges, CAM charges and rent.

5. QUIET ENJOYMENT:

Landiord agrees that upon payment of the rent hersin provided for, and upon the observance
and periormance by Tenant of the covenants hereinafter contained and on the part of the Tenant to be
cbservad and performed, subject to the provisions of this Lease, and any ground lease and any
mortgage now or hereafter on Landiord's estats, Tenant shall peeceably hold and enjoy the Premises
for the term hereby demisad.

8. USE:

Premiees may be used and occupled only for the purposes set forth in Paragraph 1(h) above
and for no other purposa or purposes. No uss shall be made of the Premises, nor act done in or about
the Premises, which Is improper, offensive, lisgal, unlawful, breaches any insurance policy, or which
shall increase the existing rate of insurance upon the Buikding or cause a canceliation of any ineurance
policy covering the Bullding, or any part thereol, nor shall any use be made of the Premises which
would cause Landiord tc be in default under any ground lsass or morigage now or hareaftsr affecting
all or any part of the Buikfing, nor shakl Tenant conduct or permit to be conducted on sald Premises any
business or activity which is contrary to or in violation of the laws of the United States of America, or of
the State of Hawei, or of the ordinances of the City and County of Honolulu, or of the rulee and
mgulnﬁomdwmw«wﬁﬁnzm. Any increass in premiums or surcharges or

230027.001
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damages resuiting from such prohibRed use shall be paid by Tenant to Landiord. Tenant wil observe,
perform and comply with all insurance policies at any time duly issued or in force which are applicabia
to the conduct of Tenant's business in or about the Premisss or any part thereof, and wil indemnify and
defend Landiord againet all actions, sults, damages and claims by whomsoever brought or made by
reason of the nonperformance or nonobservance of such laws, siatules, ordinances, rules and
regulations or of this covenant. Tm:mmwnmnwdowbhommhdwmupmmo
Premises, or ary public of private nulsance or cther act or thing which disturbe any other tenant in the
Building, nor shall Tenant use any spparatus, machinery or davice in or about the Premiass, or in or
about any part of the Buiiding, which shalt cause any substantial noiss, vibration, electrical disturbance
or odors, nor shall Tenant overicad the fioor of the Premisss. K any of Tenant's machines and
equipment should disturb any other tenant in the Building, then Tenant shall provide adequate
insuiation or take such cther action s may be determined by Landiord to be reasonably necessary to
eliminate the disturbance.

POSSESSION:

(a)  Inthe avent of Landiord’s inabifity to deliver posseasion of the Premises at tha commencement
of the Lease term, Landiord shall not be Rable for any damage caused thareby, except for the
Landiord's negligence thersof, nor shalf this Leass bacoma void or voideble, nor shall the Leasa
term be extended in any way, but in such event no rental shall be payable by Tenant to Landlord
for any portion of the Lease termn prior to delivery of possession of the Premises. If Tenant, with
Landiord's psrmission, enters into possession of the Premises prior to commencement of the
Lease term, all of the terme and conditions of this Lease, including the payment of rent, shall
apply during such prior period.

(b}  For the purposes of this paragraph, possession shall be deemed 0 be delivered on the date
spacified by the Landiord that the Premises are ready for occupancy. Such specification shal
be by written notice to Tenant by Landiord.

SERVICES PROVIDED BY LANDLORD:

Provided Tenant shall not be in defaukt hersunder, Landiord agrees to fumish to Tenant
slectricity for lighting and normal office/warshouse use, automatic elevator asrvice, washroom faciiities
and supplies, and water. Landiord shall also fumish customary janitorial and clsaning services on the
basis of five (5) deye per week within the Premiess, including exterior window washing and lighting
replacement (axciuding warshouse) at ressonable intervals. All such services will be according to said
Rules and Reguiations (Exhibit B). Except for the Landiord’s negligence thereof, Landiord sheft not be
liable for any damages caused thersby, or for stoppage or intermuption of any of said services
mentioned in this paragraph caueed by maintenancs, labor disturbances or labor disputes of any
characier, accidents, improvemants, or by repairs, warm, ricts, acts of God, or other causss beyond the
reasoneble control of Landiord, nor shall Landiord be leble under any circumetances, sxcept for
Landiord's negiigence for losa of or injury to persons or property, however occurming, through or in
connaction with or incidental to the furnishing of any of the foregoing, nor shall any such fallure relieve
Tenant from the duty to pay the full amount of rent herein reserved or constiitte or be construed as a
constructive or other eviction of Tenant. ¥ Tenant shall instal any electrical squipment requiring power
in excees of that required for normal offios use, Landiord reserves the right to increase Tenant's rent by
the amount of the cost of such excess power; and Landiord may instal & meter in the Premises at tha
expenss of the Tenant 50 as 10 measure the amount of eleciricty consumed by Tenant. Air
mndﬂuumumhm%umlmdhhmﬂoﬂbhmmﬂmdhﬁmhuﬂbo
fumnished by Landiord during normal operating hours as specified in said Rules And
mmmm-wa.pmrumemnwmmwMMm
break down, Landionds obfigation to 30 furnish shall be limited to taking reasonabie staps to repeir or
repiace the same 80 as o restore such service, If the Tenant shall request air- conditioning service
during any hours not specified in said Rules and Regulations, the Tenant shall be responaible to pay
the Landiord the excess cost of operation of the air-condlioning system resulting from such additional
service.

COMMON AREA MAINTENANCE:

The Landiord will use reascnable efforis to maintain the public and common areas of the
Building in good order and condition except for any damage cccasioned by the act or omission of
Tenant or Tenant's empioyees or agents and except as is otherwise provided hersin.

DAMAGE TO BUNLDING:

{a)  In case the Building or any portion of the Buikiing is destroyed or damaged by fire or other
casually not causad by the fault or negligence of Tenant or its employses, agents, invitees or
others under its control, making the Buikding or the Premises untenantable for any period in
axcess of ten (10) days, Landiord may, at Landiord's option, exercised by written notica to
Tenant within thirty (30) days from the date of such casualty, slect 1o terminate this Lease or to
repair said damage. If the Bulding shall have been totally deetrayad or # Landiond doss not so
elect to repeir said damage, this Lease may be terminated by sither party as of the date of said
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casualty by written notice to the other. In the event of auch termination, Tenant shal forthwith
surrender the Premiees and shall be relieved of all llabiity accruing after the date of termination,
and Landlord shall have no further liability or obligation hereunder. i such destruction occurs
and this Lease is not so terminated by Landiord, this Lease shall remain in full force and effect
and Landiord and Tenant waive the provisiona of any law to the contrary, Landiord's obligations
under this paragraph shall in no event excead the scope of the original construction of the
Building of which the Premises are a part. Tenant agrees that during any period of
reconsiruction or repair of tha Pramises and/or the Buliding, Tenant shall continue the operation
of Tenant's business in the Premises to the extent reasonably practicable from the standpoint of
good business. I Landiord slects to repair said damage, Tenant shall ba entited to an
abatement of the rent payable pursuant to Paragraph 1(a), or a fair and just proportion thereof,
according 1o the nature of the damage sustained and the part or parts of the Premises affected,
untii said damage has been repaired.

{b) If Landiond's decision under Paragraph 10(a) to repair damage to the Buliding or any portions of
the Building shal affect access or sarvices easential o the Premisas, Landiord shall have the
option to repair only such portions of the Buliding which affect access or services sssential to
the Premises and, in such cass, Tenant and not Landiord shal be rssponsibie to repair ak
damage o the interior of the Pramises and any improvements, akterations and additions therain
as may have besn caussd by such casualty, and fo the sxtent that the Premises are not fit for
occupancy or use by reason of damage which Tenant is obligated to repair hereuncier, any
abaternsnt of rent to which Tenant would otherwise be sniitied hereunder shall not sxtend later
than the time by which Tenant ought to have completed such repairs with reascnable diligence.
in conducting such repairs, Tenant shall comply with the provisions of Paragraph 16,

{c) if Landiond's decision under Paragraph 10(a} 10 repair damage 1o the Buiiding or any portion of
the Buliding shall affect access or services sssantial to the Premises, Landiord shall have the
option to terminate this Leass if Landiord ls unable to obtain the necessary labor and materials
or it Landiord Is unabie to perform such obligation dus to any cause beyond ks control, including
but not kmitad to strikes, lockouts, labor disturbances, acts of civil or military authorities,
restrictions by govemmental authorities, restrictions by municipal ordinances or federal and
state statutes and miltary activily, riots or civil commotiona.

11. CONDEMNATION:

{2) Termination of Lease as io Portion Taken. Uniess otherwise terminated hersunder, i the
Premises or any part thereof or interest thersin be teken by condemnation (other than a
temporary taking which ls provided for in Paragraph 11(e)), this Lease shall terminate as to the
part 80 taken as of the time possession thereof shalf veet in the condemner or title thereot
vast in the condemner, whichever shall first occur. i

(b}  Landiord's Option to Terminate. ¥ (i) the Premisss or any part thereof or intereet therein is
taken by condemnation or (i) a substartial portion of the Buliding ls taken by condemnation,
then in any such event stated in (i) or (), Landiord shall have the right 10 terminate this Lease by
giving Tenant a written notice of termination within sbdy (80) days after such taking. Any such
termination shall be effective as of the last day of the calendar month next following the month
in which such notica is given.

{¢)  Reduction of Rental. If part of the Premises is taken by condemnation (cther than a temporary
taking which is provided for in Paragraph 11(s)) and Landiord doss not terminate thie Lease as
provided herein, then this Loase shall continue in full force and effect as 1o the pant of the
Premisss not taken and the rent herein shall be reduced, as of the date of such taking, in the
same proportion as the usabls floor area of the Premises shall have baen reduced as a result of
such taking. On any such termination the rant and other charges, if any, payable hereunder
shall be prorated as of the date of such termination, provided that rent shall be payable by

Tenant to Landiord for any holdover tenancy according to the provisions of Paragraph 11 of this
Lease.

(d)  Right to Compenaation. In the event of any taking specified in Subparagraphs 11(a) or 11(b)
above, all compensation and damages payable or to ba paid for or by reason of such taking
shall be payabie to and be the sole property of Landiord without any apportionment to Tenant,
and Tenant hereby assigns to Landiord any right to compensation or damages for ts lsasehold
inmerest in the Premises condemned. Temination of this Lease by Landiord pursuant to
Subparagraph 11(b) shall not affect the respective rights of the Landiord and Tenant to
compensation and damages and Tenant ahall not hereby be pravented for filing any claim for
the taking of any fixtures in which Tenant claima an interest and for moving expenses.

(e)  Taking for a Limited Pariod. If the Premises or any part thereof shall be taken by condemnation
for a limited period, this Leass shall not terminate and Tenant shall continus to pay in full the
rent provided for hereln, in the manner and at the times herein specified and, axcept only to the
extent that Tenant is praventad from so doing by reason of any order of the condemning
authority. Tenant shall cortinue to perform and obsarve alt of the other covenants, agresmens,

4

230027.00%

R




CA-IR-299

DOCKET NO. 2006-0386
HECO T-13
ATTACHMENT 9
PAGE 8 OF 32

terms and provisions of this Leasa as thaugh such taking had not occurred. In the event of any
such taking, Tenant shall be entitled to the entire amount paid by the govemmental authority
with respect to govemnmental occupancy of the Premises during the term of the Lease (whether
paid by the authority as damages, rent or otherwise), and in the event any such governmental
occupancy extend beyond the date of termination of this Leass, all such amount paid by the
governmental authority shell be prorated as of the date of termination of this Lease; provided,
however, that Landiord shall have a lien on alt amounts payable to Tenant and may require
Tenant to assign to it the same, to be heid without intsrest, as security for the payment of rent
and other sums payable by Tenant to accrue during the period. Tenant covenants that at the
termination of any such limitad or specified period prior to the expiration or earfier termination of
this Lease, Tenant will, at it sole cost and sxpsnse, restors the Premises and improvements
therein as may be reasonably possible to the condifion which the same were prior o such
taking.

12. HOLDING OVER:

1a.

14,

if the Tenant shall hold over the termination of this Leese, and shall not have agreed in writing
with the Landiord upon the terme and provisions of a new leass prior 1o such termination, all the terms,
covenants and agresments hereof shall continue fo apply and bind Tenant so long as Tenant shall
rernain in possassion, insofar as the same are applicable, except that § Tenant remains in possession
without Landiord's written conssnt, the monthly rent shall be two (2) times the monthly rent payeble for
the last month of the term hereof, prorated on a daily basis for each day that Tenant remains in
possession, and Tenant shall aiso be lable o Landiord for any damages resutting from failure to
surrender posssesion, and if Tenant remains in possession with Landiord’s written consent, such
tenancy shal be from month to month, terminable by elther party by not less then twenty-sight (28)
days' written notice.

LIENS:
(@) Tenart shall keap the Premises and the Building free from any lens, encumbrances,

(b) I Tenant desires to cortest any ciaim of lien, it shal within fifteen (15) days after tha filing of the
lien for record fumish Landiord with cash securlty In the amount of one hundred fifty percent
(150%) of the claim of lien or shall fumish Landiord with a bond of & responsibie corporate
surety in the same amount conditioned upon the diecharge of the llen. Nothing contained
herein shell prevent Landiord, at the cost and for the accourtt of Tenant, from obtaining and
filing & bond conditioned upon the discharge of such llen, in the event Tenant falls or refuses to
furmish the sama within said fifteen {15) day period.

()  Immediately upon sntry of final judgment, in any such action in which Tenant contests any such
claim of lien, and ¥ such final judgment shall establish the validity of the lien, or any part thareof,
and within filteen (15) days after the fiing of any llen for record which Tenant does not contest,
and in any event, prior to execution sale, Tenant shall fully pay and discharge such judgment or
lien, aa the case may ba, and Tenant shall reimburse Landiord upon demand for any and all
loss, damage and expenas, including reasonable attomey’s fsea, which Landiord may suffer or
be put to by reason thereof. Nothing contained hersin shall prevent Landiord, at the cost and
for the account of Tenant, from satisfying any such judgment or len, as the case may be, in the
event Tenant falis or refuses to satisfy the same as herein provided.

DEFAULT AND RE-ENTRY:
This demise is upon the express condition that:

() #f Tenant shall fall to pay rent or additions to rent, or any deposit or any sum otherwise to be
paid or reimbursed to landiord under this Lease, or any part herect, within ten (10) daya after the
same becomes dua, whather the same shall or shall not have been legalty demanded, or

(b) ¥ Tenant shall fall to observe or perform any of the other covenants hersin contained and on
Tenant's part to be cbsarved and performad, and such defaul shall continue for fitteen (15)
days after written notice thereol given to Tenant, or N such defaukt in observance or
performance of such other covenant cannot resscnably be cured within said fitteen (15) day
period, then such longer tima as may be raquired, provided that Tenant shall within said period
commance such cure and thereafter diligently progsacute the same to completion, or
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(c} i Tenant shall vacate or abandon the Premises, or

(d) I Tenant's interest in this Lease, or any estate or interest of Lessse hereundsr shall be soid
under any attachment or sxacution, or

(e)  Subject to the provisions of Parmmgraph 13 above, if any mechanics’ or materiaimen's Sens shall
aitach to the Premises or Tenant's estate or intereet therein and shalt not be discharged or
released within five (5) days aftar the entry of any order by a court of competent jurisdiction
permitting the filing of such llen, and in any event prior to any sale or foreciosure, or

(f} If there shall be any attachment, execution or other judicial seizure of this Lease or any sstate or
interest of Tenant hereunder, or

(g) ¥ Tenant assigne or sublets the Premises or any portion thereol or any interest without
lL.andiord’s prior written congent under the terms of thie Lease, or

(h)  If there shall be any unauthorized construction on the Premisas or any substantial deviation on
Tenant's work from the plans and specifications approved by Landiord without Landlord's prior
written approval, or the appserance of defective workmanship or materlals, which aaid
daviations or defects are not cormacted within ten (10) days after written notice thereaf, or

()] it any material written representation or warranty contained hersin or any material written
reprasentation fo Landiord conceming the financial condition or credit standing of sither Tenant
or any party obligated ¥ Landiord under any agreement guarantesing performance of any of the
obligations of Tenant referred to herein proves to be false or misleading. 3

()] Landiord may in any such svent at once terminate the services provided to Tenant under
Paragraph 8 and the parking privileges provided to Tenant under Paragraph 47 and may at
once re-anter the Premisss or any past thereot in the name of the whole and, upon or without
such entry, at its option, terminate this Lease and may expel and remove from the Premises
Tenant and any persons claiming under Tenant and its and their effacts without being deemed
guilty of any treapass or bacoming Kable for any loss or damage occasion thersby, all without
service of notice or legal proceas and without prajudice to any other right or remedy of action

summary

owing by Tenant hersunder, whether therstofons or theraafter accruing or 10 accrue or damages
for any proceeding or other breach of contract. Whether or not Landiord shall have taken any
action above permitted, Landiord may bring an action for summary possession in case of such
default, and in any such action service of prior notice or demand ls hereby exprasaly waived. In

property 8o removed may be stored in any public warshouse or elsewhere at the cost of and for
the account of Tenant, or it may be retained or soid at public or private sale by Landiord and the
proceads appiied toward rent and additions to rent due from Tenant under this Laase, and for
this purpose Tenant hersby grants Landiord & llen in all such property and Tenant doss hereby
appoint Landiord as his atiomey-in-fact to conduct such sale. Landiord shall not be responaible
for the care or safekesping of such property, and Tenant hemby waives any and ail loes,
destruction, and/or damages or injury which may be occasioned in the sxercise of any of the
aforessid acts. Landiord may recover from Tenant all dameges, attomeys’ fess and costs
which may have been incumed by Landiord as a result of any default of Tenant hareunder,
inciuding the expense of recovering possession.

(k)  No re-sntry or teking posssssion of the Premisse by Landiord shall be construed as an election
on Landiond’s part to terminate thia Leass, uniess a written notice that this Leass is terminated
is given by Landiord to Tenant, or an order is secured stating that the lease is terminated. The
sffective date of termination of this Lease shall be as of the date set forth or provided In the
nofice or order aforementioned, as the case may be. Landiord may from time to time without
terminating this Lease, relet for the account of Tenant the Premisse or any part thereof, for all or
ary portion of the remainder of said term fo a tenant or tenants satisfactory to Landiord, and at
such rental or rentals as may, in the exercise of reasonable sfforts be abtained, with the right of
Landiord to put the Premises in good order and condition and to make reasonable ahemtions
and repairs to faciitate such reletting at Tenants expense, and Landiord shall receive such
rentals and apply them, first 1o the payment of the expense of recovering posseasion of the
Premises and the rerenting thereof, including without limitation, all attomeys’ fees and broker's
commissions, together with such expenss as Landiord may have incurred in putting the
Premises in good order and condition or in making such akerations and repairs, and then to the
payment of the rent due by thess presents and to the fulffiment of the covenants of Tenant, the
balance, i any, to be paid over to Landiord, as additional rent, provided that Tenant shall remain
liable for any deficiency, which deficiency Tenant agress o pay monthly as the same may
accrus. Notwithstanding any such releting without termination, Landiord may at any time
thereafter elect to terminate this Lease for such previous breach.
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()] In the evert of this Lease being terminated by Landiord by reason of any breach thereof by
Tenant or because of any other event entiting Landiord o so terminate as hersinabove set
forth, Landiord, at Landiord’s option, shall thareupon be entitied to recover from Tenant ali
damages Landiord may incur by reason of such breach, including the cost of recovering the
Pramisea, reasonable attorney’s fees, and including a sum aqual 1o the excess, ff any, of the
then cash valus of rent payable hersunder by Tenant for the balence of the stated term, over
the then reasonable rental vaiue of the Premiaes at the time of such termination for the same
period and on the same terms, except as to rent, as herein set forth to the extent reasonably
applicable. The cause of action for such damage shall accrue upon termination. On any
tammination of this Leasa under the provisions of this paragraph Tenant shall, without imitation
as t0 any other labiity to Landiord hereunder, become Hable to Landiord for the then
unamortized portion of any broker’s or real setate agent's commission peid by Landiord for or in
connection with the exacution of this Leasa (amoriization to be computad on a straight-ine
basie over the full term hereof). It is further understood that sach and all of the remedias given
to Landiord hereunder are cumulative and that the exercies of one right or remedy by Landiord
shall not impair Landiord's right 1o any other remedy. Following any default, ¥ Landiord shall
bring an action for summary possession, then Tenant hereby agress 1o submit imevocably to the
jurisdiction of the Dietrict Court of the First Circuit of the State of Hawsli and said District Court
shall have the exclusive juriediciion to decide Landiord’s action for summary possession,

{m) Upon the occurrence of a default under this Lease, ¥ the Premisss or any part thereof are then
sublet under a sublease to which Landiord has consented, Landiord, in addition to any other
remedies provided in this Lease or provided by law, may at s option collect directly from such
sublesses ail rents bacoming due to Tenant under such subleass and apply such rent against
any sums due o Landiord from Tenant under this Lesse, and no such collection shall be
construed o consthute a novation or reiease of Tanant from the further performanca of
Tenant's obligations under this Leass.

RIGHT TO ISSUE A NEW LEASE TO A THIRD PARTY;

Should Landiond elect to re-enter and take possession of the Premisss, as hersinbefore
provided, or should Landiord take possession pursuant to legal proceadings of pursuant to any notice
provided for by law, Landiord may sither tarminate this Lease, or Landiord may from time o time
without tarminating this Leass make such aerations und repairs as may ba necassary o gramt ancihar
lsasa to a thind party for the use of aakd Premises or any part thersof for auch tem or terma (which may
be for & term extending beyond the Term of thie Leass) and at auch rent and upon such other terms
and conditions as Landiord in s sole diecretion may desm advisabie; upon each auch granting of a
new leasa all rent recsived by Landiord from said third party shall be applied, first, to the paymant of
any indebtedness other than rent due and unpaid hersundar from Tenant to Landiord; sacond, to the
payment of any costs and expenses incurred in issuing a new leass, including brokerage feea,
attomeys’ fees and costs of such siterations and repairs; third, to the payment of rem due and unpaid
hereunder. If such rent received from said third party during any month is lees than that required to be
paid during that month by Tenant hereunder, Tenart shall pay any such deficiency to Landiord
hereunder, Tenant shall pay sny such deficiency to Landiord before the end of such month. No such
re-entry or taking posseasion of the Premisas by Landiord shall be construiad aa an elaction on hs part
o terminate this Lease uniess a written notice of such intention ia given to Tenant or unisss the
tarmination thereof is decresd by & court of compatent jurisdiction, Nohwithetarding the issuance of &
new lease to & third party without termination, Landiord may at any time thereafter slact to terminate
this Lease for such pravious breach.

REPAIRS AND ALTERATIONS:

(a} Tenant agress by taking possession of the Premisas that the Premises are then in a tsnantable
and sanitary order and good condition and repair. By entry hereunder, Lessse accepts the
Premisas in lts “as is” condition, and accepts all risks with respect thersto. Tenant shall at
Tenant's sola cost and expense, keep and maintain the Premises in good and clean condition
and repair. Tenant shall not alter, improve or change the Premises without the prior written
consent of Landiord, When applying for any such consent, Tenan shall fumish compiate plans
and specifications and a building permit covering the desired additions or alterations uniess the
cost therecf shal be less than ONE THOUSAND DOLLARS ($1,000). AN construction,
additions and akerations by Tenant shall cordorm to all applicable govenmental laws, rules and
reguiations and to the specifications shown in Exhibit C to this Leass. The Tenant wil pay to
Landiord = rsasonable fee for review and approval of said plans and spacifications including any
feas charged by an architect or engineer employed by Landiord for such review,
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Before commencing construction of any alteration, improvernent or change in the pramisae,
Tenant shall deposi with Landiord a bond in & penal sum not less than the cost of such
construction and in form and with surety satisfactory to Landiond guarantesing the compiation of
such conetruction, free and clsar of all mechanics’ and materieimen's lens, togethsr with such
information and evidence as Landiord may reasonably require to assure thet Tenant is able 1o
and will make afl payments required by contact to be made as and when Tenant is required to
do 30, Landiord may elect to remaove any llen or encumbrance resulting from work performed in
the Premises by cash deposit or bond pursuant to the provisions of the Hawall Revised
Statutes, a8 amended, and Tenant shall forthwith pay Landiord, as additional rent, twice the
amount of aft costs incurred by Landlord in providing the cash deposit or boned neceasary to
ramove such fen or sncumbrance.

All rapairs 1o the structure of the Buliding necessary i mairtain the same in good condition
shak be done by or under the direction of Landiord and at Landiord's expense except as
otherwise specifically provided herein, and Landiord or iis designess may snter the Premises
during Tenants business hours to make such repair. Landiord shell have no cbligation to repair
the interior of the Premises or any improvements, alterations and additions therein except as
otharwise spacifically provided herein.

Tenant shall not put any curtaine, draperies or other hangings on or beside the windows in the
Pramiess and shak not make changes to locks on doors or add, disturb of in any way change.
any plumbing, air-conditioning system or wiring without firet cbtaining Landiord's written coneant.
Tenant shall paint the imerior surfaces of the Premisss at least once during each five (5) year
period of the term herecf with a color approved by Landiond.

All repairs to the Premises necessary to mairtsin the Premises in & tenantable and good
condition shall be done by or under the dirsction of Landiord and at Tenant's axpense, except
as otherwise specifically provided herein. All damage or injury done to the Premises by Tenant
or by any parsons who may be in or upon the Premises shall be paid for by Tenant and Tenant
shall pay for all damage fo the Building caused by Tenant's use of the Premises or the
appurtenances thereto, Without imiting the generailty of the foregoing, Tenant shall pay for the
replacement of doors or windows of the Builiding. Damage o all giase and 1o any plate glass,
both exterior and interior, of the Premises shal be at the risk of the Tenant; interior glass and
plate glass broken during the Term shall be promptly replaced by Tenant at the expense of
Tenant. Tenamt wil not damege or deface the welis, flocrs or ceMings, nor damage any
mmuﬂ&u,mmﬂwu%mwnmmuh

Landiord may make any repairs, sitsrations or additions which Landiord may desm necassary
for the preservation, safety or improvement of the Premises or the Buliding or to comply with any
laws, codes, reguiations or ordinances now or hereafter in effect; and ¥ such is done o comply
with & requirement of any such law, code, ragulation, or ordinance hersafter enacted, then
Tenant shall pay the cost of such alerations or additions as additional rent in Tenant's

share of buiiding operating sxpenses as outiined in Paragraph 1(s) and Paragraph
40 hersof. It ls specifically undersiood and agreed, however, that Landiord has made no
promises to akter, remodel, improve, repair, decorate or paint the Pramises, or any part thereof,
and thet no representations reepacting the condition of the Premises or the Building of which the
Pramisea are a part have been made by the Landiord 1o Tenant.

Al improvements, alterstions and additions in or upon the Premises (except signa and trads
fixtures srected or placed upon the Pramises by Tenant which are removeble without damage of
any kind to the Premises or the Buliding), shall bscome the scle and exclusive property of
Landlord upon instaliation.

Any diminution or shutting off of ight or air by any structure which may be srected adjecent o
the Buliding of which the Premises are a part, whather by Landiord or others, shall in no wise
affect this Lease or impose any fabiiity on Landiord or be consirued as & constructive eviction or
grounds for the reduction of rent.

TENANT'S CONSTRUCTION AND BOND:
{a) Tenant shall, at s coet, in accordance with piane and specifications therefor first approved in

writing by Landiord, construct and instal such improvements and fbdures and provide such
squipment and do all other things requirad to complete the Premises in a finished condition ready
for the conduct of Tenant's business at the Premises; and Tenant wil, before commencing any
such construction, provide Landiord with a true copy of Tenant's buliding permit and show evidence
satisfactory to Landiord that Tenant has sufficient current funds to pay for the entire cost of
construction and post with Landiord a contract performance and labor material payment bond or
bonds with corporate surety satisfactory to Landiord in the penal sum equal to one hundred percent
(100%) of the cost of consiruction guaranteeing the completion
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thereof free from any mechanics’ or matariaimen's fien. Any such construction or alterations
shall sirictly comply with all applicable iaws, ordinances, codes and reguiations. Al fixtures
installed by Tenant wil be new or compietely reconditioned. Tenant shall keep the Premises
frea from any mechanic's or materiaimen's #en, or any charge or encumbrance whatsoaver.
Any violation of any of the foregoing provisions shall be considerad a material default of this

(b) i the use set forth in Paragraph 1(h) of this Leass permits Tenant to operate the Premisee as &
restaurant of cther business involving the operation of & kitchen or food preparation, to the
sxiont the same hes not already been installed, Tenant shall provide, install and maintain in fs
kitchen or food preperation faciiities any exhaust system and fire extinguisher aystem required
wummmdhmmmumwwmm
Landiord. Tenant shak maintain the existing axhaust system and firs extinguisher system in
good opersting order and in the same condition as at the inception of the Term of this Leass,
uniess otherwise required by law. Tenant shall also provide and install, st Tenant's expense, a

. sutficiant numbaer of grease traps to prevent Tenant's oparations from clogging the sewer lines
from the Premisas and Buiiding.

SUBSTITUTION OF LEASED PREMISES:

At any time or times during the term Landiord shall have the right, at ks oplion, to substitute as
the Premisea to leass hereunder, a substantially equivaient area in a dWfersr portion of the Buliding, in
lieu of the Premises deecribed and referred in Subparagraphs 1(a), (b) and (c), and in such cases
Tenart shall relocate 10 such subsiitute Premises, and all of the terms, covenants and conditions
herain set forth shall then apply 1o such substitute premises to the same affect as if originalty described
hereinabove; provided, however, that Landiord shall have given Tenant written nolice of iis sxarciss of
such option at least ninety (90) days prior to the date upon which relocation to such substitute
Premises is to be accomplished, and all costs of such refocation shall be bome by Landlord, including
the cost of relocating or repiacing any fixtures or other improvements installed within the
Pramises by Tenant; and provided, further, that no more than one such relocation shall be made
without the prior written conesnt of Tenant. it is further underatood that the term “equivalent area” shall
mean an area of substantially the same Net Usable Area and heving substantislly the same number of
exterior windows, and i not on the same floor level, then on sither a fioor on a level immediately below
or on & floor on any level above the leve! of the original Premisss. Tenant shall be entitied to a ratable
reduction in Base Fent for any period in excess of one (1) day during which Tenant is reasonably
preventad from opersting its businass on account of such relocation. Upon Landiord's request, Tenant
shall immediately exacute an appropriate amandment to this Laase reflecting any such substitution.

INSPECTION OF PREMISES; ACCESS:

Landiord and Landiord’s managing agent may retain a pasekey 1o the Premisss, and Landiord,
its employsas, managing agent, janktors, workmen and engineers may use saki passkey to enable
them to, and they may, inspect and sxamine the Premises from time 1o ime with reference to any
emergency or o the general maintenance of the Premises, or for the purpose of cleaning, repalring,
altering or improving the Premises or the Bullding. Tenam will repair and make good (within thirty (30)
days of receipt of written notice by Tenant) sl defects which Tenant is obligated 0 do under the terms
of this Laase and of which notice shall be given by Landiord, as set forth in Paragraph 42. Without in
any manner obligating Landiord 10 do so, Tanant will aleo psrmit Landiord and Landiord’s agents o
have accees o the Premises during tenants business hours for the purpose of making repairs, posting
such notices as k may desm necessary for Landiord’s protection or for the protection of the Premises,
for the purpose of repossessing the Premises as hersin provided and/or for the purposa of showing the
Premises to prospective tenants, purchasers, morigagees and/or others, and Landiord shall not be
liable for damages resulting to Tenant from such exarcies of the right of sntry, and the rent stipulated
hereunder shall not abate during the period of such entry, nor shall Tenant be entitied to maintain a
setoff or counterciaim for damages against Landlord by resson of loss or interruption of business of
Tenant because of the prosecution of any such repaire. When reasonably necessary, Landiord may
closs entrances, doors, corridors and elevators or other facilities without llability to Tenant by reason of
such closurs and without action by the Landiord being construed as an eviction of Tenart or relieving
the Tenant from the duty to cbeerve and perform Tenant's obligations under this Lease.

SURRENDER OF PREMISES:

At the explration or sooner termination of this Lease, Tenam wil psaceably and quietly lsave
and surrender and deliver to Landiord, possession of the Pramisee together with all improvements,
alterations or addiions in or upon the Pramisas or balonging to the same, by whomsoever made, in
good repalr, order and condition except as otherwise expressly provided herein and Tenart shall
surrender ail keys for the Premises to Landiord at the piace then fixed for the payment of rent, and shalt
inform Landiord of al combinations on locks, safes and vaults, if any, in the Premises; provided,
h:mmrmnwm»wm.mmamnmmmmmm)mwmm
the end of the tarm hereof, Tenant shall remove prior to the termination of this Lease all improvements,
altsrations, additions, fixtures and personal proparty made or placed upon the Premises, as specified in
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such nofice by Landiord, and Tenart shalt replace and repair all damape to the Premises caused by or
resulting from such removal and ieave the Premises in & clean and orderly condition. In the event
Tenant shell fail to parform such removal and/or restoration in accordance with requirements hareof,
Landiord may do s0. Tenant, upon demand, will pay to Landiord the cost thereof, plus interset at the
fate of ona and a half parcent {1.5%) per manth from the date the same be demandsd by Landiord urit
paid. This obligation shall survive tha tennination of this Lease. Anypmwmhﬂuponm
Premises by Tenant at the termination of this Laase may, at the option of the Landiord be removed and
storad by Landiord, at the cost of and for the account of Tenant, or be desmed and deciared by
Landiord fo heve been abandoned by Tenant, in which casa Landiord may appropriate, destroy or
dispose of the same without liability or accountabiity to Tenant. if Tenant shall fail to remove all effects
from said Premises upon termination of this Lease for any cause whetsosver, Landiord may, at its
option, remove the same in any manner that Landiord shall choose, and store said effects without
liability to Tenant for ioss thereof, and Tenant agrees to pay Landlord on demand any and all expenses
incurred in such removal, including court costs and attomeys’ fees and storage charges on such effects
for any length of time the same shall be in Landiond's posseesion, or Landiord may, at its option,
without notice, sall said effacts, or any of the same, at private sals and without legal procses, for such
price aa Landiord may obtain and apply the procesds of such sale 10 payment of any amounts due
under this Lease from Tenant to Landiord and for the expenas incident to the removal and sale of said
effects.

ACTION OR SUIT:

Tenant aleo agrens to pay al costs and sxpenses and reascnable attomeys’ fees which may be
incurred or paid by Landiord in enforcing any of the covanants, conditions or agreements contained in
this Leasa, in remedying any breach thereof by Tenant, in recovering possession of the Premisses, In
collecting any delinquant rent, taxes or other charges hareunder payabls by Tenant, or in connection
with any Migation commenced by or against Tenant {other than condemnation procsedings) to which
Landiord without any fault on #s pant shall be made a parly and all such amounts shal be desmed
additional rent paysble upon demand. Tenant agress that ¥ Landiord is imnvoluntarily made a party to

any litigation conceming this Leass or the Premises or the Bulkling by reason of any alleged act or
omlubndTmTumm licensess and invitees, and not because of any act or
mdemuTmmmmmmwwwmumm
against all lisbility by resson thersof, including but not fimited to reasonable attomeys’ fees incurred by
Landiord in such fitigation and all taxable costs.

ASSIGNMENT AND SUB-LETTING:

Tenant will not sefl, aseign, tranefer or morigage this Lease or any interset harsunder, nor may
any assignment hereof by operation of law be made and Tenant wit not sub-rent or sub-ist the
Pramises or arry portion fhemeaf, and wili not permit e use of occupancy of i Pramises by other than
Tenant and the agents and amployses of Tenant, without first obtaining the written consent of Landiord;
provided, however, that such consent shall not be unreasonably withheld, nor any fea be charged
thamsiore excopt for reasonable stivmeys’ fees incurred by Landiond In the prepamtion or review of any
document releting thereto and any other expenses reasonably incurred by Landiord in connection
therewith. Mwmnmmmmhmmmnnw
inatance. Any assignrment or subleass made in violation of the provisions of this paragraph shail be
void and of no fores or effect whatsoever.

CONTINUING LIABILITY:

No permitted sssignment, morigage, pledge, sncumbrance or sublease of Tenant's interset in
the Premises shall in any way releass Tenant from any Habilty or responsibiity assumed by Tenant
under this Leasa.

CHANGE OF CONTROL:

if at any time during the term hereof the ownership of Tenant's business shall be changed as a
result of any sale of assets, sale of stock, merger, coneolidation, liquidation or any change In the
ownership of power 1o vote the majority of Tenant's outstanding voting stock or changs in ganeral
parinarship interests or othansise 50 ax to result in a change i the condroliing imerest in sakd business,
Tenant shall give immediate notice thersof to Landiord and Landiord may terminate this Lease at any
time after receipt of such notice or i such notice shall not be given, after discovery by Landlord of such
change in controlling interest by giving Tenant sbxy (80) days’ written notice of auch termination uniess
Tenant shall fumish sssurance satisfactory to the Landiord that there has been nc reduction in the
financial responsibiity of Tenant as a result of the change.

NON-LIABILITY OF LANDL.ORD:

Tenant will and heraby does assume all risk of loss or damage sither to person or fumiture,
fixtures, supplies, merchandise, and other property, by whomsoever owned, siored or placed in upon
and about the Premises and does hsreby agres that Landiord will not ba responsible for loss or
damage to any such person of property, uniess caussd by the negigence of Landiord, and Tenant
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hersby agress to indemnify and save harmiess Landiord from and against any and all claims for such
loss or damage, other than damage caused by the negligence of Landiord or arising out of a defect
required hareunder to rapair and has falled to remady within a ressonabie time after

In writing thereol. Without prejudice 1o the generality of the foregoing,

Landiord shall not be Kable for any damage to any property at any time stored or kapt in the Premises
or in any other part of the Building, either from rain or from any other water which may leak, issue or
flow from any past of the Bufiding, or from the pipes or plumbing of the same or from any other place of
quarter, due to the Buliding, or any part thereof, or any appurtenances tharsof, bacoming out of repalr,
or due 10 any act or negiect of any tenant or occupant of said Bullding, or of any other person, nor shall

other equipment or appurtenances of the Premisse.
INDEMNITY AND RISK OF INJURY:

Tenant will and doss hereby assume all risk of property damage and personal Injury or wrongfu!
death occasioned by any nuisance made or suffersd in or about the Premises, or resulting from any
failure on the part of Tenant to maintain the Premises or any part thersof in a safe, clean and orderly
condition. Tenant hersby agrees to indemnify, defend and hold hanmiess Landiord and Landiord's
cfficers, employees and agents from and apainet arry and all claimes for property damage and personal
injury or wrongful death by third persons (including without lmiting the genemity of said term, officers,
amployess or agents of Tenant or Landiord) arising out of, caused by, occaslioned by or resulting from
any such accident, fire, nuisances, or fallure 1o maintain, except where such Injury or death is caused by
the negligence of Landiord. Tenant wifl indemnify and save harmiess Landiord and Landiord's officers,
employses and agents against and from any and a¥ claims by or on behalf of any person or pamona,
firm or firms, corporation or corporations, arising from the conducts or management of any work or
thing whatsosver done by Tenant in or about, or from transactions of Tenant conceming the Premises.
Tanant wili furthee indemnify end amve Landiord hammiess againet and from any and af claims ansing
fromn any braach or default on the part of Tenant in the performance of any covenant or agresment on
the part of Tanant to ba performed pursuant to the terms of this Leass, or arising from any act or
nagligence of Tenant, or any of lis agents, contractors, servarts, smpioyees, or kcensees and from and
against the costs, attorneys' fess, expenses and labiitles Incurred in or about any such claim of any
action or procesding brought thereon,

LAWS AND ORDINANCES INDEMNITY:

{a)  Tenant shall, during the whole of said Term, keep the Premises in a strictly safe, clean and
sanitary condition and cbserve and perform al laws and ordinences applicable to the Building
and improvements now or hereafter erected on the Premiass, all laws, ordinances, ruies and
reguiations relating to healh and sanitation for the time being applicable to the Premises
(including, without Nmitation, any applicable rules and regulations of the Honolulu Liquor
Commission), and wil indemnify, defend and hold harmisss Landiord, its partners, employees,
agents, successors and assigna from and against all claims, actione, suits, damages, coets and
expenses, including attomeys' fees by whomsoever brought or mads by reason of the
nonobservance of nonperformance of said laws, ordinances, rules, regulstiors and
requirsments or of this covenant and will reimburse Landiord for attomeys’ fess and for afl other
costs which Landiord may incur in connection with the defensa of any such claims.

() Tenant, at = sole cost and expensa, shall be responsibie that the Premises, and afl alterations
and improvements made to the Premises by Tenant, and Tenant's use and occupancy of the
Premises, and Tenant's perforrmance of e obiigations under this  Leass, comply with the
requirements of the Americans with Disabililes Act of 1980 (42 U.S.C. 12181, et seq., The
Provisions Goveming Public Accommodations and Services Operated by Private Entities), and
all regulations promuigated thereunder, and all amendments, revisions or modifications thereto
now or heveafler adopted or in effect in connaction therewith (hersinafter collactively referred to
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as tha "ADA"), and to taks such actions and make such afterationa and improvements as are
necessary for such compliance, provided, howsver, that Tenant shall not make any such
alterations or improvements except upon Landiord's prior written consant pursuant to the terms
and condiions of this Lease. If Tenant fails to diigently take such actions or make such
alterations or improvemnents as are necessary for such compiiance, Landiord may but shall not
be obligated to take such actions and make such alterations and improvements and may
recover all of the costs and sxpenses of such actions, alterations and improvernents from
Tenant as additional rent. Notwithstanding anything in this Laase contained to the contrary, no
act or omission of Landiord, including any approval, consent or acceptance by Landiord or
Landiord's agents, empioyess or other rapresentatives, shal be desmed an agresment,
acknowladgment, warranly, or other representation by Landiord that Tenant has compiled with
the ADA or thet any action, alteration or improvement by Tenant complies or will comply with the
ADA or constitutes a waiver by Landiord of Tenant's obligations to comply with the ADA under
this Lease or otharwise.

28. HAZARDOUS MATERIALS INDEMNITY:

() Tenant wil keep and maintain the Premisss in compliance with, and shall not cause or permit
the Premises or the Buliding to be in violation of, any Hazardous Materials Laws (hereinafter

on or under the Premises or the Buiiding in violation of any Hazardous Materials Lawa. Tenant
shall indemnify, defend and hold harmiess Landiord, Ms pariners, employses, agents,
successors and assigns from and againet any joss, damage, cost, sxpenes or Rability, direct or
indirect, arising out of or atiributable to the violation by Tenant of any Hazardous Materiale Laws
or the uniawiul uee, genemtion, manufacture, ireetment, handiing, refining, production,
proceesing, siorage, reisass, threatenad relsase, diecharge, disposal or prasence of Hazardous
Materials in, on or under the Pramises or the Buliding by Tenant, including, without Nmitation, all
foreassable and unforesecable consequential damagee, the costs of any required or necessary
repair, clean up or detoxdification of the Premises or of the Building, and the preparation and
implementation of any closure, remedial or other required plans. in addition to the foregaing,
Tenant shall iImmediately advies Landiord, in writing, if Tenant at any time becomes aware of
any vicltion of any Harardous Mateniala Lawa or of any cigim mada pursuant to any Hazardous
Materials Laws in respect of the Premises or the Bullding.

{b) For puposes of this Laase, the term "Hazardous Matariels Laws® means and includes aft
federal, state or local laws, ordinances or regulations, now or hersafter in effect, relating to
snvironmental conditions, indusiriel hyglene or Hazardous Materials on, within, under or about
the Premises or the Building, including, without iimitation, Chaptar 342 of the Haweli Revised
Statutes, the Comprahensive Environmental Reeponse, Compensation and Lisbity Act of
1960, as amended, 42 U.S.C. Section 5601, at ang., the Resource Conservation and Recovery
Act, 42 U.S.C, Saction 8801, st saq., the Hazardous Materials Transportation Act, 49 U.S.C.
Section 1251, at ang., the Clean Air Act, 42 L.S.C. Section 7401, at aag., the Toxic Substances
Control Act, 15 U.8.C, Sections 2601 through 2628, the Safe Drinking Water Act, 42 U.S.C.
Section 300f through 300}, and any similar federal, state or local laws or ordinances and the
reguiations now or hereafter adopted, published and/or promuigated pursuant thereto,

(c) As used in this Lease, the temm "Hazardous Maelerials® means and includes any and =i
radicactive meterials, asbestos, organic compounds known as polychiorinated biphenyis,
chamicais known 1o cause cancer or reproductive toxiclly, poliutants, hazardous
wastes, foxic substances, and any and all other substances or materials defined as or included
in the definition of “hazardous substances®, "hazardous waates®, “hazardous materiale” or “toxic
substances® under, or for the purposes of, the Hazardous Materials Laws,

29. ADVERTISING:

Tenant shall not inecribe any inecription or post, piace or in any manner display any sign, notice,
picture, placard or poster, or any advertising matter whatsoever, anywhere in or about the Premisse or
the Building at placss visible (either directly or indirectly as an outiine or shadow on a glass pana) from
anywhare outside the Premises, except as parmitied under the Rules and Regulations of the Buiiding
(Exhibit B).

30. RULES AND REQULATIONS:

Landiord, for the reputation, proper maintenance, safety, order and cleanfiness of the Buliding,
and for the rendering of good sarvices, the protection and the quist snjoyment of tenants, may from
time to time make, amend and enforce rules and regulations appropriate for such purposes applicable
to alt lessees and tenants of the Building. The rules and regulations in force at the date hereof are
those sst forth in Exhibit B. Tenant shall observe and comply with all such rules and regulationa,
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including those set forth in Exhibit B and all amendments thersto and all additional rules and
regulations of which are not inconsistent with the terms of this Lease. A violation of any of said niles
and raguiations shall constitute a default by Tenant under this Lease. All such rules and

are of the essance hereof without which this Lease woukl not have been entered into by Landiord.

SENIOR LIENS:

This Lease shall be subject and subordinate &t all times to any ground lessa on all or any part of
the Buliding and 10 such llens and sncumbrances as are now on or as Landlord may hersatter impose
mmammmnmummmmmmmummmmmum
or act on the part of Tenant to effeciuate such subordination. Tenant agress to promptly exacuts and
delivar any instrument that the holdar of any such ground leasa or lian holder may requite 1o evidence
such subordination, and Tenant haraby imevocably appoints Landiond its attomey-in-fact to exscute and
defiver such instruments on behalf of Tenant should Tenant refuse or fall to do 8o within ten (10) daya
after request is made. Said power of attomey is coupled with an interast and shall be imevocable. i
any purchaser of the Landiord's interast in the Buliding or If any lessar undar such ground leasn or such
hoider of a ken or purchaser on foreciosurs of such Ssn shait lawfully require, Tenant shall aitom 1o it
and this Lease shall then continue in sifect in the svent of such sale of the Landiord's interest in the
Buikding or such termination of such ground leass or acquisition of the interest of Landiord by such lien
holider or purchaser on foraciosurs of such Ben. Said lens shall include, without kmitation, the ien of a
mortgage executed in part o aecure a loan to pay for the construction of improvements in or to the
Buiiding. Within ten (10) days after request thersfore by Landlord, or, in the event that upon & sale,
assignment or hypothecation of the land or improvements which comprise the Buliding by Landiord and
estoppel or offsst sistement shall be required from Tenant, Tenam shall deliver to Landiord in
recordable form a certifical to any purchaser, lesses undar such ground leass or mortgages under
such morigage, or to Landiord, certifying (if such be the case) that this Lease is in full force and effect
and that thers are no defenses or offsets thereto, or stating those claimed by Tenant.

SUBORDINATION OF LEASE; ESTOPPEL CERTIFICATES:

(@  inthe event any mortgages shall elact to have this Lease prior to or subordinate to Its morigage,
then and in such event, upon such morigagee notifying Tenant to that effect, this Lease shail
have priorty over or be subordinate 1o the lian of such mortgege. Tenent covenants anvd agrees,
in the event any proceedings ars brought for the foraclosure of, or in the svent of sxarcise of the
power of sale under, any morigage herstofore or hereafter made by Landiord covering the
Pramisss (and which may or may not also cover other premises), whether or not this Lease is
terminated by such foreciosure or sale, that Tenant will, upon request by the purchaser, attom
to the purchaser upon any foreciosure or sale and recognize such purchaser as the lendiord
under this Lasse, & being the intent hereof that if this Lasse shouid be terminated by such
foreciosure or saie, this Leass. shall, upon request by the purcheser, be reinstated as a lease
between the purchaser and Tenant, k being neverthsiess undersicod that such purchaser shall
not be flable for any act or omission of a prior landiord nor be subject 1o any offsats or defanses
which Tenant may have aguainet any prior landiord. Tenant, upon request of any party in
interest, shall executs such instrumant or instruments as shall be requested to carry out the
requirements of this paragraph within thirty (30) days after receipt by Tenant of written request
therefor; provided, however, that Tenant shall not be required o effectuste such subordination,
nor shall Landiord be authorized to sffect such subordination on behalf of Tenant, uniess the
morgages nemed in such mortgage shall first agree in writing, for the benefit of Tenant, thet so
iong as Tenant is not in default under any of the provisions, covenants or conditions of this
Lease on the part of Tenant to be kept and performed, that neither this Leese nor any of the
rights of Tenant hereunder shall be terminated or modified or be subject to termination or
modification, nor shall Tenant's possession of the Premisss be disturbad or ktterfered with, by
an action or procesding 1o forecloss said morigage. In the event that Tenant falls to respond to
such written request within thirty (30) days, Landiord shall have the right to exacute such
instrurnents on behalf of Tenant. Tenant hevsby constitutes Landiord as Tenart’s trus and
lawful attomey-in-fact, coupled with an interest, for purposes of the execution of the foragoing
instrumenta.

{b)  Within filtean (15) days of presentation, Tenant shall axecuts, acknowiedge and dellver to
Landiord (a} any subordination or non-disturbance sgresment or other instrument that
Landlord may require to camy out the provisions of this paragraph, (b) any agreemant for
attomment to a purchaser upon forscioaurs, and (c) any estoppel certificate requested by
Landlerd from time 1o time in the standard form of any mortgagee or purcheaer certifying In
writing, if such is the cass, that Tenant is in occupancy, that this Lease is unmodilied and in
full force and effect or that if there have been modifications that the same is in full force and
effact as modified and stating the mocdifications, and the dates to which the rent and other
charges shall have bean peid, that there shall be no rental offsets or claima and certifying
such matters as such morigages or purchaser may reasonably require.
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33. TAX ON RENT AND/OR GROSS RECEIPTS:

Tenant shall pay any conveyance tax imposad by the Stata of Hawak and executs, at Landiord's
request, such affidavits and other documentation as may be necsssary or proper in connection
therewith. Tenant shall aisc pay fo Landiord as additional rent, together with each payment of rentai,
real property texes and other charges payable by Tenant hereunder, which are subject to the State of
Hawail general axciee tax on gross income, aa the same may be amanded, and all ather similar taxes
imposed upon Landiord with respect 1o rental or other payments in the nature of a gross receipts tax,
sales tax, priviege tax or the like, exciuding federal or state net income taxes, whether imposed by the
United States, State of Hawall or City and County of Honolulu, an amount {presently 4.166% of each
such payment) which when added to such rental or other payment shall yield to Landiord after
deduction of all such tax payable by Landiord with respect to all such paymanis a net amount which
Landiord would have reaitzad from such payment had no such tax besn imposed.

34, OTHER TAXES AND FEES:

In addition to tha rental provided hersunder, Tenant agrees to pay all icense fess and all taxes
and asseesments and increases in taxes and asseasments levied and assessed by any govemment
body by virtue of (a) any special improvements or assessments, (b) Tenant using and conducting its
business or operation on the Premisas, (¢) the smployment of agents, smployess or other third parties,
or {d) the bringing onto, or keeping of personal property or chattels of whetsoever nature on the
Premises. The foregoing is intended to bind Tenant to pay, and to promplly diecharge, afl licenee faes,
taxes, assessments and/or levies, together with related intersst and penaliies, whether assessed by
fadaral or state authorlty or any political subdivision thersof, directly or indirectly related to fts business,
improvements, functioning, employment, assets, axietence, sales, entertainment or the Ilke. Tenant
specifically agrees fo reimburse Landiord for any increases in ad vaiorem taxes resulting from use of
fixturss or improvements by Tanart which Landiord becomes obligated to pay.

35. INSURANCE:

(a) Tenant shall, at Tenant's scle expense, maintain in full force and effect during the Lease term
hersol and any subsequent lsase extensions or renewals: (a) a policy of commercial general
liabilty insurance with minimum limits of not lees than ONE MILLION AND NOH00 DOLLARS
{$1,000,000.00) Insuring against claims for proparty damage, injury or death to any number of
persons in any one accident or accurrence; (b) & policy covering any plate glass on or within the
Premises; such insurance shall name the Landiord as an adkditional insured and any other
parson that the Landiord ahall designate incleding but not mited fo any Mortgagee of Landionds
or Tenant's interest under this Laase. Such insurance shall be written by an ineurance company
authorizad ® do busineas in the Siate of Hawall and having a "Best’ rating of "A" or better.
Furtharmore, the insurance described hersin shall not be canceled, sxcept upon thirty (30) days’
prior written notioe to Landiord or such other psrsons as Landiord shall designate.

{b) Tenant shall procure at s own expense and shall keep in full force and effect during the tarm of
this Lease and any extension or renowal herect insurance on all improvernents, alerations,
additions, fixturas by whomever instaliad by Tenant and/or ite agerta (including but not kmited o
all elecirical, machenical and other fixtures and squipment located above Tenant's ceiling, but
below the concrete alab of the floor above, and below Tenant's flooring but above the concrete
siab of the ficor below, and Tenant's trade fixtures), and personal property in the Pramises
against loss or damage by fire, terroristic bombing, vandalism, malicious mischief, act of God
mmmmmwmmmwmmm
within the classification of fire and extended coverage, with an ineurance
1o do business in the State of Hewail having a "Best" rating of "A" or beiter, and, lnli'mofw
againet war damages o the extent such governmental insurance is obtainabie at rsasonable
cost, in an amount of the full repiacement value thereof. The Landiord and such other parsons
as Landiord shall designate, including but not limited to any mortgagee of either Landiord or
Tenant, shall ba named as additional insured, and Tenant will pay premiums on such insurance
when dus. In every case of loss or damage o such improvements, akerations, additions,
fixturea by whomever ingtalled, Tenant wi, with all reasonable speed, use all proceeds of such
insuranca (excixding the proceeds of any business interuption insurance of Tenant) for
rebuilding, repairing or otherwise replacing such improvements, akerations, additions, fodures by
whomever instaliad in a good and substantiel manner in accordance with the provisions of
Paragraph 14, and Tenant will maks up from its own funds any deficlencies in such insurance
proceads for such rebuliding, repairing or otherwise replacing. Tenant is seif-insured and shall
be solely lable for any obligation required under thia pumqraphwmhmuldmmh-
covered by insurance.

(c) if the use set forth in Paragraph 1(h) of this Lease permits Tenant to sell or dispense alcoholic
beverages on or from the Premises, Tenant's insurance shall not exclude liabilty for violetion of
any govemmental statute, ordinance, reguiation or rule pertaining to the sals, gift, distribution or
use of any aicoholic beverages, or Hability by reason of the seling, serving or giving of any
alcoholic beverage to a minor of to & person under the influence of alcohol, or which causes or
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contributes 1o the intoxication of any persons, and the indemnification obligations of Tenamt
under Paragraph 26 of this Lease shall extend, as well, o damage occurring elsewhers than in,
on or upon the Premises resulting from risks insurable by so-caled dram shop liability
insurance.

(d)  Tenant shah, in addition to the foregoing, procure and maintain, in full force and effect, if the Use
in Paragraph 1(h) permits and Tenant instalis any pressure vessals, bollers, stoves or other
similar equipment in the Premises, boller and machinery insurance providing for coverage for
direct loss and business interruption coverage for indirect loas arising out of or In connection
with all bollers, and other pressure vessels and systems or siméar equipment, located in, on or
about the Premises.

(e) Each insurance policy required under the provisions of this paragraph shal cover the entirs
Premises and the areas appurtenant thereto, including any sidewalia upon which the Premises
abut and provide thet it cannot be canceled or amended, except for increases in coverage,
without thirty (30) days’ prior written notice to Landiord and shall provide for notice to Landiord if
not renewed at the axpiration thereof. A current certificate of insurance evidencing that the
same is in effect, shall be promptly deposited with Landiord. The limits of said policies shaf be
increased in accordance with such limits as Landiord may satablish from time 1o time with due
regard f0 prevailing prudent business practices and as reasonably adequate for Landiord's

L] The parties releass sach other, and their respective authorized representatives, from any claims
for damage to any person or to the Pramises and to the fixtures, personal property, Tenant's
improvements, and aherations of either Landiord or Tenant in or on the Premiees that are
caused by or result from rieks insured against under any ineurance policies carried by the
parties and in force at the time of any such damage. Each perty shall cause each insurance
policy obtained by it to provide that the insurance company walves all right of recovery by way of
subrogation against either party in connaction with any damage covered by any such policy.
Neither party shall be liable %0 the other for any damage caused by fire or any of the risks
insured ageinst under any insurance policy required by this Leasa. i any insurance policy
cannct be obtained with a waiver of subrogation, or is obtainable only by the payment of an
additional premium charge above that charged by insurance companies issuing policies without
waiver of subrogation, the party undertaking fo cbtain the insurance shaii notify the other party
of this fact. The other party shall have a period of ten (10) days after receiving the notice sither
to place the insurance with a company that is resaonably satisfactory to the other party and that
will carry the insurance with & waiver of subrogation, or to agree o pay the additional premium if
such a policy is obtainable at additional cost. If the insurance cannot be obtained or the party in
whosa favor a waiver of subrogation le desired refuses to pay the additionsl premium charged,
the other party shall be relleved of the obligation to obtain a waiver of subrogation rights with
respect to the particular insurance involved,

38. FAILURE OF TENANT TO OBTAIN INSURANCE:

In the avent that Tenant falls to procure and/or maintain any insurance required by Paragraphe
35 and 37, or fails o cany insurance required by law or govemmental regulation, Landiord may (but
without obligation to do 80) at any time or from time to time, and without notice, procure such insurance
and pay the premiums therefor, in which event Tenant shall repay the Landiord all sums so paid by
Landiord, together with interest thereon as provided in Paragraph 41 of this Leass, and any incidental
cosis or expanses incurred by Landiord In connection therewith, within ten (10) days following
Landiord's written demand to Tenant for such payrment.

37. INSURANCE ON FIXTURES AND EQUIPMENT:

Tenant shall procure st s own expense and, during the entire Term, keap in full force and
effect insurance on Tenant's fodures and equipment in the Premises, in the full insurable value thereol,
against fire and extended coverage risks including protection against vandafiem, mabicious mischief
and ceiling sprinkier leakage protection, and in time of war, against war damage to the extent such
govemmental insurance is obtainable at reasonable cost, in an amount as near as practicable to the full
replacement cost of such improvements. Tenant shall deposit a cument cartificate of said insurance
with Landlord naming the Landiord and such other parties as Landiord may spacify, as their interests
may appear, as additional insured, and said insurance shall contain a provision that it will not be
canceled or substantially modified without giving Landiord thirty (30) days’ written: notice prior to the
effective date of tha proposed canceliation or modification. Tenant ia seff-insurad and shall be solely
reaponsibia for any loss or damage to its fodures and equipment resulting from the risks described
herein.
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38. RISK OF LOSS:

The storage and/or presence of all goods, wares, merchandies or other property of Tenant or
anyona claiming by, through or under Tenant on the Premises shall be at Tenants or such other
owner's sole risk, and except for Landiord's negligence, Landiord shak not be reaponaible for any losa
or damage from fire, smoke or water damage, from bursting, overfiowing or leaking of water, gas,
sawer or steam pipes, from radic interfarence, elecirical surges, outages or spiies, from the kind or
character of slectriclty or utiities fumished to the Premises, from any interruption or curtaiiment of
utilities or services, or from any fodures, appliances or devices 1o the same, or from electric wires,
fixtures, appliances or davices or from odors or from any cause whatsoever.

39. CARE AND SECURITY DEPOSIT:

(a})  Concurmently with the execution of this Leasa, Tenant shal defiver to Landiord a sum aqual to
the amount which is sat forth in Paragraph 1(f) as security for the performance by Tenant of
every covenant and condition of this Lease. Said deposit may be comminglad with other funds
of Landiord and shall bear no interest.

(b)  If Tenant shall defaul with respect to any covenant or condition of this Lease, Landiord may,
without prejudice 1o any other right or remedy of Landiord providad in this Leases, curs the same
and Tenant shall reimburse Landiord for the cost thereof on demand. Landiord may apply the
whada or anry part of such sscurity depostl (o the payment of ary sum in dafault of any other aum
which Landiord may be required to spend by reason of Tenant's default. In the event Landiord
should so apply all or any part of said deposit, Tenant shall within ten (10) days after recsipt of
notice from Landiord, pay the sum expended in order to repleniah such deposit. Fallure to do
80 shall be a defauk under Paragraph 14{a) of this Leases. Should Tenant comply with ait of the
covenants and conditions of this Leans, the security deposit or any balance thereof shall be
retumed 1o Tenant at the expiration of the term hereof or upon the sarler termination of this
Loase.

() Landiord may transfer and/or defiver the security deposit, es such, to any purchaser of
Landiord's imtersst In tha event that Landiord’s inferest shall be sold, and thersupon Landiond
will be diacharged from any further kabiiy in referance thereto.

{c)  The Security Deposit shall be increased any time the monthly gross rent is increased, from time
1o time, and aald increass shall be paid to Lesaor within thirty (30} days of aaid increase,

40, OPERATING EXPENSE RATE:

(a) Operating Expenee Rent. In addition to the monthly base rent payabie by Tenant, Tenant shall
myTMWMMWTMPWM‘)dMW
estimatad Buiding Operating Expenses (as defined in this Paragraph 40(g) hereinbelow) and

mmdmmmmmrmhmmmmﬁ
Expense Rent”. In calculating Tenant's Proportionate Share, which on the date of this Leass is
the percentage set forth in Paragraph 1(e)(F) hersinabove, the following shall apply:

(1) "Usable Area® of a premises gshall mean that area of the Premises computed by
measuring to the finishad surface of the office side of corridor and other permanent walls
of the Premises, to the center of partitions that separate the premises from adjoining
Usable Aress not leased by Tenant, and fo the inside finished surface of the dominant
portion of the permanent outer Building walls. No deductions shall be made for columns
and projections necessary to tha Building. Parking areas shall be exciuded. The Usabie
Arsa of the Premisas on the date of thia Leass is set forth in Paragraph 1(c)())
heveinabove. The Usable Area of a floor shall be equal to tha sum of all Usable Arsaa on
that floor.

(2) "Rentable Area" of a fioor shall be computed by measuring to the inside finished surface of
the dominant portion of the psrmanent outer Buliding wals, exciuding any major vertical
of the fioor. No deductions shall be made for columns and projections
necessary to the Buliding. The Rantable Area is subject to adjustment from time to time to
colmect erore in measurement or if changes are made to the Building, and Tenants
Proportionate Share shall be adjusted accordingly. The Rentable Area of the Premises shall
be computed by multiplying the Usabie Arsa of the Premises by the quctient of the division
of tha Rentable Area of the Building by the Usable Area of the Building.

(3) "Fintshed Surface" shell mean a wall, cefling or floor surface, including glass, as prapared for
Tenant use, excluding the thickneas of any special surfacing materials such as paneling,
furring strips and carpet.

{4) "Dominart Portion® shal mean that the portion of the Inside finished surface of the
permanent outer Buliding wall which is fifty percent (50%) or more of the vertical floor-to-
16
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ceiling dimension measured at the dominant portion. If there is no dominant portion, or i the
dominant portion is not vertical, the measurement for area shall bs o the inside finished
surface of the permanent outer Building wall where it intersects the finished floor.

(5) "Major Vertical Penetrations® shall mean stain, elevator shafts, fues, pipe shafts, vertical
ducts, and the ke and their enclosing walls which serve more than cne floor of the Building,

but shall not include stairs, lifts, and the iike, exclusively serving a tenant occupying offices
on mors than one floor.

Payment of Operating Expenee Rent. For purposes of this Lease, the "Fiscal Ysar® for the
Butiding shall be a period of tweive (12) consacutive calendar monthes, with the initial Fiscal Year
commencing on the first day of such month as shall be astablished by Landiord, in Landiord's
sole cliecretion, and each succeading Fiscal Year commencing on the anniversary thereof. For
each period prior 10 the establishment of the first Fiscal Year and prior o the beginning of each
Fiscal Year during tha term of this Lease, Landiord shall make s best estimate of Tenant's
Ogperating Expense Rent for that Fiscal Year, and Landiord may reviss that estimate from time
to time during each such period, in accordance with changing conditions. For each and every
month during the term of this Laase, Tenant shall pay to Landiord in addition to the monthly
base rent and at the same time and piace as such rent is payable to Landiord, one-twelith
{(112) of Tenants estimated Operating Expense Rent (as adjusted from tme to time by
Landiord, pursuant to Pamgraph 40(c). Seid fraction of the sstimated fee shall be paid in
advancas, without any offset or deductions. If the term of this Lease shall not commence on the
first day of a calendar month, a portion of the one-twelfth (1/12) of the estimated fee which
would have been payabie for thet calendar month if the Term had commenced on the fiest day
of that month shall be pryable by Tenant for the resulting initial fractional month, such portion to
be computsd by dividing the ane-tweifth (1/12) of the setimated fee by thirty (30) and multiphying
that resu by the number of days remaining in sald fractional month. Such portion shall bs
payable on the execution of this Lease along with the one-twalfth (1/12) of the sstimated fee for
the first full calendar month of the term. i the term of this Lease shall not expire with the last
day of a calendar monih, a portion of the one-tweifth {1/12) of the estimated fee (as adjusted as
aforesaid) which woukl have baen peyabie for that calendar month I the term had expired with
the inst day of that month shell ba payable by Tenant for the resulting last fractional month, such
portion to be computed by dividing the one-twelfth (1/12) of the estimated fee by thirty (30) and
muttiplying that result by the number of days in said fractional morth prior to the expiration of the
term. Such portion shall be payable along with the one-twelfth (1/12) of the estimated fes for
tha last full calendar month of the term,

Adjusiment of Operating Expenas Rent. F, at any time during the Flecal Year, Landiord revises
upward its best eetimate of Tenant's Operating Expanss Rent for thet Fiecal Yeer, Landiord
shall notify Tenant of the extent of such revision. in the event of any such upward revision,
Tenant shall pay to Landiond st the office of Landlord, on or before the date on which the next
reguiar instaliment on Tenants estimsted Operating Expense Rent becomes due, the
difference betwsen (i) the total amount which Tenant woukd theretofore have besn obligated to
pay Landiord for the then current Flecal Year, pursuant to this Paragraph 40, ¥ said revised
estimated fee had been in effect continuously from and including the first day of that Fiscal
Year, and (il} the total amount which Tenant theretofore had actually paid Landiord for the then
current Fiscal Year, pursuant to this Paragraph 40. H, at any time during the Fiacal Year,
Lendiord revises downward ks best estimate of Tenant's Operating Expsnea Rent for that
Fiacal Year, Landiord shall notify Tenant of the extent of such revision,

Annual Adiusiment for Actual Buliding Operating Expaness. After the end of each Flacal Year
for the Building (including the years in which the term commences and terminates), Landiord
shall compute the actua! Bullding Operating Expense for such Fiacal Year and notify Tenant of
any comection for the estimated Bullding Operating Expenesea for the preceding Fiecal Yeer as
soon as reasonably possible after the end of each such Flecal Year. Within ten (10) days after
the giving of notice that the actual Building Operating Expenses were graater than the estimated
Buiiding Opserating Expenses, Tenant shall pay to Landiord an amount equal to Tenant's
P Share of the excess of the actual Bullding Opersting Experses over the
estimated Building Operating Expensee for the precading Fiscal Year. Should it be determined
that the actual Building Operating Expenses for any Fiscal Year were less than the eatimated
Building Operating Expenses, at Landiord's option, Tenant shall be entitied to a credit against
future payments of Building Operating Expenses, or a refund in the case of the last year of the
term, in an amount aqual to Tenant’s Proportionate Share of the diffsrence betwean the actual
Building Operating Expensss and the estimated Bullding Opevating Expenses.

Normalization and Proration. For the purpose of determining increases in Expense
Rent payable by Tenant pursuant to thia Paragraph 40, the calculation shall be based on a full
Fiscal Year and Operating Expense Rent computed as herein set forth shall be deemed to have
accrued uniformly during such Fiecal Year, provided, that Landiord shall have the right to
aliocate batween or among as many Fiscal Years as it determines to ba reasonable, In its sole
judgment, the costs incured in making exraordinary repairs. The final payment under the
provisions of this Paragraph 40 for the Fiscal Year in which this Lease terminates shall be
17
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mmmdwhm&ﬁkhuﬂwmhaEwbrmMYw,ﬂﬂmuhﬁw
termination of this Leass, and any Operating Expenss Rent shall be dus or a refund of
ten (10} days after notification to Tenant of any adjustment as

provided in Paragraph 40(d) hereinabove. nwmdmﬂuﬁuimhﬁmm
used during any Fiecal Year for the purpose of the calculations to ba made under this
Paragraph 4), the Buikding Operating Expenees, both estimated and actual for such period or
Fiscal Year, as the case might be, shaX be adjusted by adding amounts and Rems of Bullding
Operating Expenses which would nonmally have been incurred ¥ the Buliding had been fully
WNMMMMY&.SMMM“HMWW
share of the Building Operating Expensss shall be based on an assumed full

OCCUPANCY.

Statement of Buliding Operating Expenses. A written statement showing in reasonable detall
Landiord's actual Buliding Operating Expenses for the previous Flacal Year shall be made
avaliable for inspection by Tenant during normal business hours &t any time after the notice
referred to in Paragraph 40(d) hereinabove has bean given.

benefit of all tenants of tha Buliding of which the Premises are a part, their smployess, agents,
customers and guesis and on account of such operation and maintenance of the Building,
including, without imitation to the generality of the foregoing, the cost of utiiiies, automated
control systemns Janitorial services and other cieaning costs, peat controi, charges for sewer,
costs for planiing and maintaining landscaped areas, heating, slevators, air conditioning, trash
disposal, repeirs and maintenance, security, costs directly incurred and costs incumed under
outside contracts, including the cost of management coniracts, legal, accounting, and

Mmmymmwmwmemﬂy
carried by owners of similar office bulidings within the limits of the City and County of Honolulu),
property taxes and other taxes, charges and assessments imposed by govemmaental authority
and paid by Landiord with respect to the Bulkiing and the land on which the same is situated,
including taxes upon or measured by Landiord's gross income to the axtent that such taxes
have not already been recovered under Paragraph 33 of this or similer leases (but excluding
taxes upon or measured by Landiord's net income), and the coet and expenses of any contest
of tha amount of validity of any such taxss, charges or other assssament. The Operating
Expsnses shall not include capital sxpenditures or depreciation on real property, but shail
Iinchude depreciation of capital expenditures made for the pupose or having the effect of
reducing operating or janfiorial expensos.

Special Tenant's Expenses. Where any expense over and abova normal Expenses
is incummed or pald by Landiord specifically for the benefit of and at the request of a particular
tenant, any reimbursement of such expenses by such fsnant shall be credited againet
Opersting Expanses for the purpocee of this Paragraph 40, N, in Landiord's good faith
determination, any facilities or sarvices are provided for Tenant in common with some but not afl
tenants of the Building, then Tenant's proportionate share shal mean, with respect o any such
tacilitios or services, the percentage obtained by dividing the floor area of Tenant's Premises by
the aggregate floor area of the pramises of all tenants (including Tenant) benefitted by such
common faciities or services. Tenant shal be conciusively bound by any good faith
detarmination by Landiord with respact to the foregoing.

. INTEREST ON PAST DUE AMOUNTS:

Any amounts owing by Tenant to Landiord under the tarms of this Lease shafl carry interest

from the date the same become due until paid at (A) the apecified maximum rate, ¥ any, then allowsd
by applicable law, or (B) ¥ thare is no specified maximum rate, interest shall be calculated at the rate of
one point five percent (1.5%) per month and said interest shall be considerad as & part of the rental
payable hereunder; provided, however, that nothing contained herain shall be construed as authorizing
Tenant to make paymaents of alt sums required hereunder in other than a timely fashion.

18
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42. NOTICE:

47.

All notices hereunder shall be given in writing and may be given or served for all purposes by
regular registered or certified mail, postage prepaid, addressed 1o Tenant at fis post office address
hereinabove specified or at such other post office address as Tenart may from time to time designate
in writing by notice to Landiord, or fo Landiord st its office hereinabove set forth or at such other post
office address as Landiord may from time to time designate to Tenant, and any such notica shall ba
deemed conclusively to have been given or served on the date of such mailing even ¥ Tenant has
departed or has abandoned or vacated the Premises. If there be more than ona Tenan or Landiord
maliing to one of the Landiords or fo one of the Tenants shall be construed as notice to all of the
Landiords or to afl of the Tenants as the case may be.

SEVERABILITY:

I for any reason whatever any of the provisions hereof shall be unenforceable or ineffective, all
of the other provisions shall be and remain in fult force and effect.

ENTIRE AGREEMENT:

The provisions of this Lease constitute, and are intended to constitute, the emire agreement of
the parties 1o this Laass, No terms, conditions, warranties, promises or undertakings of any nature
whatever, sxpreas or implied, axist between the parties except as hersin expressly set forth.

WAIVER:

Landiord's faliure to take advantage of any defauit or breach of covenant on the part of Tenant
shafl not be conatrued as a waiver thereof, nor shall any custom or practice which may grow up
between the parties in the course of administering this instrument be conatrued to waive or to lessen
the right of Landiord to inaist upon the parformance by Tenant of any term, covenant or condition
harecf, or to exercise any rights given Landiord on acoount of any such default. A walver by Landiord
of a particular breach or default shall not be deemed to be a waiver of the same or any other
subsaquent breach or defauit. The acceptance of ret hersunder shall not be, or construed 1o be, a
waiver of any breach of any term, covenant or condition of this Lease nor of Landiord's right to declare
and enforce a forfelturs for any such breach, and failure of Landiond to insist upon strict performance of
any 8, cavenant O condiion harsin shall not be construsd as & walver of any subsequent breach of
the same nor of any other term, covenart or condition.

WAIVER OF JURY TRIAL:

The parties each hersby waive trial by jury in any action, proceeding or counterciaim brought by
either againet the other on any matter whatsoever arising out of or in any way connected with this

counterciaim shall be in the City and County of Honoluku, State of Hawail.
PARKING PRIVILEGES:
Landiord shall provide, for the term of this Lasse 30 jong as Tenant is not in defauk of its

tha terms of the parking agreemant shall be considered to be & material breach and default under the
tarms of this Leasa.

10
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CHANGE OF BUILDING NAME:

Landiord may, in ks sole judgment, change the name of the Buliding at any time and in any
manner it desiras fo do so.

CHANGE OF TENANT'S SUITE NUMBER:

Landiord may, by ita sole judgment, af any time during the térm upon sixty (60) daya' prior notice
to Tenant, change the suite number by which the Premisas is designated.

DEFINITIONS:

As used herein the terms "Landiord” and "Tenant" shall inciude the respective parties and their
heirs, lagal and personal representatives, successors and assigns; the liabilty of Tenart, if mors than
one (1), shall be joint and several; pronouns wherever used herein shouid be construed to includs the
phural or singutar or bath; the use of any gender shall include all ganders as tha context may reasonably
require; and sach of the terma “or” and "and” has the meaning of the other or both whare the subject
matter, sonse and connection require such construction,

SUCCESSORS:

Al of the covenants, agresments, terms and conditions contained in this Lease shal apply to,
accrua to and be binding upon Landiord and Tenant and their respective heirs, executors,
administrators, successors and permitted assigns.

SHORT-FORM COUNTERPART:

Upon request by sither party, the other party will sxecute and deliver 1o a party requesting the
same a recordable short-form counterpart of this Lease, stating the nemss of the pasties, the term, the
description of the Premisse, and the nature of any options for renewal. The Landiord will supply the
ghort-form counterpart.

SALE OR MORTQAGE OF LANDLORD'S INTEREST:

Landiord shall have the right to sell, transfer, morigage or assign any of its rights and obiigations
under this Leasa without prior notice to or the consent of Tenant. In the svent of a sale or conveyance
by Landiord of the Bullding and the land of which the Pramises are a part, the same shall oparate to
releass Landiord from any future Rability upon any of the covenants or conditions, express or impiied,
herein contained in favor of Tenant, and in such event Tenant agrees 10 look solely to the successor in
interest of Landiord in and to this Lease, and the successor in interest of Landiord ahall hava the right,
in its sole discretion, to changa the name of the Building at any time. Except as is otherwise provided
in this paragraph, this Lease shall not be affected by any such sale, and Tenant agress to attam 1o the
purchaser or assignes.

DEMOLITION:

If &t any time during the term hersof, Landiord in its sole discretion wishes Yo demolish the
Buliding, or demolish, rencvate or remodel that portion of the Building in which Tenant's premises are
located, Landiord shall have the right to terminate this Lease as of any specified dete not lses then aix
(8) monthe following notice to Tenant in accordance with the provisions of Paragraph 42 herein, and
Tenant shal vacate Tenant's premises as of the date 8o spacified by such notice (the "Termination
Date®). Tenant shall not be entitied to any payment or reimbursement by Landiord under this
paragraph. This paragraph is a material inducement for Landiord's execution of this Leass, and but for
its inciusion in this Leass, Landiord would not have entered into this Lease with Tenant.

LANDLORD'S CONSENT:

Landiord hereby sgrees that, axcept as is otherwise specifically provided hersin, in any case In
which Landiord’s approval or consent is required hereunder, such consent or approval shall not be
unreasonably or arbitrarlly withheld, nor shall Landiord require the payment of any money for the giving
of such consent other than a reasonable charge for the processing of the application for and
preparation of the consent.

ACCORD AND SATISFACTION:

No payments by Tanant or receipt by Landlord of a leaser amount than the monthly rent herein
stipulated shall be desmed to be other than on account of the earliest stipulated rent, nor shall any
andorsement or statament on any check or any letter accompanying any check or payment as rent be
deemad an accord and satisfaction, and Landlord may accept such chack or payment without prejudice
to Landiord's right to recover the balance of such rent or pursus any other remedy provided for in this
Lease.
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CHANGES TO COMMON AREAS:

Landiord shall have the right to make changes in the common areas and any part thereof
including, without limitation, changes in the location

vehicular parking spaces, the direction of flow of traffic, the seiting apart of prohibited areas, the
exclusion of employse parking tharefrom as Landiord may deem necessary and advisable for the
proper and efficient operation and maintenance of the common areas.

GUARANTY:

¥ Tenant is a corporation, parinership or other businésa entlty, X is undarstood
acknowledged that Landiord would not have enterad into this Lease; but for the delivery to Landiord
a guaranty of this Lease in the form atiached hersto as Exhibt F and made a part hereof for
purposas, which is hereby incorporated by referance into and made a part of this Leass.

NO PARTY DEEMED DRAFTER:

Eqd

The parties agree thet neither party shall be deemed to be the drafter of this Laase and in the
event this Leass is sver construad by a count of law, such court shak not conatrue this Lease or any
provision hareof against sither party as the drafter of this Loass.

WASTE AND NUISANCE:

Tonant will not commit or suffer to be committed any waste upon or of the Premisas, or any
nuisance or other act or omission which disiurbe the ouist enjoyment of any ofher tenant in the Building
of which tha Premisass are a part, and Tenant wil immadiately abate any nuisance or said other act or
omission upon demand of Landiord. Tenant shall not waste or permit the waste of water drawn
through fixtures on or about the Pramisas.

RENEWAL:

different from that operated by Tenant in the Premises.
MISCELLANEOUS:

AND [T I8 HEREBY EXPRESSLY AGHEED AND DECLARED that me is of the sssence of
this Lease and of sech and every provision hereof sxcept as to the tonditions relating to the delivery
and possession of the Premisss to Tenant: that this Lease shell bé govamed by and construed in
accordance with the laws of the State of Hawsil; that the term "Presiiess” wheraver it appears
includes and shall ba deemed or taken to include {except whare such meaning would
repugnant to the context) the space demiss and Improvaments now
comprising or built in the spece hersby demised; thet the

5
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IN WITNESS WHEREOF, the partiea hereto have exectrted this indenture the day and year first above
written.

WATERHOUSE, INC. (LANDLORD)
its 2
HAWANAN ELECTRIC COMPANY, INC. {TENANT)
APPROVED
{ogal Formu
By 7@_‘
WG M Enginesring Copartmant
Sorvey
Bivislon woon o o
'|;_|i1'r~:||n1
Land & B of Wan
n‘&%
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EXHIBIT A
770 KAPIOLANI BUILDING
SUITES #101
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EXHIBIT B
RULES AND REGULATIONS
770 KAPIOLANI BUILDING

Theee rules and regulations have been adopted for the purpose of insuring order and safety in the Building
and to maintain the rights of Tenants (Lessass) and Landiord (Lessor). Landiord reserves the right to modify,

or reacind any of these rules for the safety, care and cleaniiness of 770 KAPIOLANI BUILDING
and for the preservation of good order therein. Each Tenant shall be liable for injury or damage caused by
the infraction of any of these rules by him, his employses, agents or invitees, and Landiord may repair such
damgndumhgmmdmbsudﬂmmbhmmmmmﬁbmdmbrhomuing
month.

BUILDING HOURS: The Bufiding will be open from 6:30 a.m. to €:00 p.m. weekdays, Suturday, 8:30 a.m. to
1:00 pm.  On Sundays, holideys and after regular open hours, access fo demisad premises wil be by a
passkey (issued to Tanant). Tenant shall be reeponsible for keeping the passkey out of unauthorized hands.
Landlord resarves the right to change this achadule from time o time as desmed necessary.

BUILDING HOLIDAYS: The 770 Kapiclni Bulidng cbserves New Years Day, Memorial Day,

Independence Day, Labor Day, WWWMMHMM Buiiding holidays
ars subjsct to change at Landiord’s sole discretion.

CLOSING PREMISES: Each Tenant shall see that his demised premises are securely locked and will
exarcise caution to insure that al weter faucets and powsred squipment are shut off and colfes makers and
water hoating units disconnected before Tenant or Tenant's smployess lsave the Building.

COMMON AREAS: Areas and rooms usad in common by Tenants shall be subject to regulations adopted
by Landiord.

DEDICATION - PREVENTION OF: Landiord reserves the right to closs off any and all of the plazas,
promenades and sidewalks of the Buiiding for twenty-four (24) hours once every five years to prevent
dedication.

DELIVERIES: Only hand trucks equipped with rubber tires and side guards will be permitted In the Buliding.
All deiiveries wik be brought through the service entrance for said Buiiding only. Al deliveries requiring
axclusiva use of an elsvidor ghall be schaduled with Landiond and in any event such use wili not be permitied
without the use of slevator protective padding and such use wil not be permitied between the hours of 7:30
a.m. to 8:30 a.m., 11:30 a.m. to 1:30 p.m., 3:30 p.m. o 5:00 p.m.

HEAVY [TEMS: Al carrying in or out of freight, packages or bulky matter of any deecription must take place
only during hours selected by Landiord and then only with prior notice fo and approval by Landiord. No
objects beyond the rated capacity of elevators shail be brought into the Bullding. Landiord shall have the right
to preacribe the location of heavy objects and if considersd neceesary, the means 1o distribute the weight
thereof (to no more than fifty (50) pounds per aquare foot). All costs incurmed will be charged to Tenant. Any
damage to the Building caused by any such Tenant or its contractor, delivery or moving service will be
repaired at such Tenant's sxpense.

DIRECTORY: The Building Directory is provided for diepiaying the name and location of each Tenant. Each
Tenant is entiied to & standard one kne entry on the directory board per suite number. Any request for an
additional name or change of name must first be approved by Landiord, and subject to avallable space. A
chargs wifl be made for the initial listing and for sach name acdded to or other change to Tenant's name.

ELECTRICAL AND AMR-CONDITIONING SYSTEMS: No Tenant shall aler the standard Buikiing lighting or
air-condlitioning system or install any air-conditioning squipment or any special wiring or abnormal power
consuming equipment without prior approval of Landlord. if air-conditioning and/or power is used out of
normal hours or there is abnormal consumption thereof, the Tenarnt involved shall pay on demand a
reasonable charge. The air-conditioning systemn will operate between the hours of 7:00 a.m. to 8:00 p.m.
weekdays and 8:00 a.m. fo 1:00 p.m. on Saturdays, except holidays.

No more than one elactrical apptiance, light or device shall be connected to sach elecirical wall outist.
Extensions cords or slectrical connectione designed for this purpose are strictly prohibited.

JANITOR SERVICE: No one other than those approved by Landiord will be permitted to perform any
janitorial service in the Bullding. Janitor service, ¥ supplied by Landiord, will not include the cleaning of
carpets and rugs. Landiord shall not be responsibie for any loes of or damage fo any Tenant'a property by
the janitor, its employess of any other person performing Janitorial service.

KEYS AND LOCKS: No locks other than those provided by Landlord shall be placed on any doors nor shall
duplicate keys be made. AR extra keys will be fumnished to a Tenant by Landlord at such Tenant's axpense
24
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and all keys will be accounted for and sumendsred upon termination of lease. Bullding janitors and contract
cleanera will be provided with a passkey 1o offices In the Buliding. The cost of replacing locks, when afl keys
are unaccounted for, will be charged against the Tenant of the area invoived,

OBSTRUCTION OF COMMON AREAS: Al common areas will be used only for ingress and egraes 1o the
demised Premises. Landiord retains the right to control and prevent access onto the properly including the
entire Building, by any and all persons and other than those pansons heving a legal right o ingress 1o and
egress from the demieed Premisss. Only persons authorized by Landiond will be permitted in areas housing
machanical, slectrical or aquipment of any kind.

REMOVAL OF PROPERTY: Each Tenant shall deliver a list of any fidures or improvements in the pramises
which Tenant desires to remove from the Buliding, and the list must be approved at the Office of the Buiiding
Manager before any such fixture or improvement is removed.

REPAIRS AND ALTERATIONS: Only contractors approved by Landiord will be permitted to cany out any
repairs or alterations within the Bullding.

SERVICE AREA: Al loading and unioading of goods and al garbage and refuse disposal shall be mada only
through service ways provided for such purposes. No rubbish or debrie wil be deposited by any Tenant in
the corridors, loadling areas or adjacent traffic and pedestrian ways.

SERVICE CALLS: The requirsments of a Tenant wilt be attended to only upon application by such Tenant to
the Building Manager's Office, Bullding employses will not perform any work outside of reguiar duties uniess
they are under special instruction from the Buliding Manager or his authorized assistant.

SMOKING: Smoking is strictly prohiblted in the Budiding in all arsas as deacribad in the Revised Ordinances
of the City and County of Honolulu, Chapter 41, Article 21. This includes, but is not fimited to business
establishments, offica spaces, hallways, stairwells, slevators, lobbles, and restrooms.

OFFICE FURNITURE AND FIXTURES: AR fumiture and fixtures exposed to public view must be new or
fully reconditioned and suitable for use within a buliding of the location and character of that in which the
damised premices are located.

PARTITIONS: Drywall partitions shall be built of 214" galvanized steel stude and 5/8* type X Gypsum Board
spacad not more than 24* o.c. Inside comers shall be taped and finished. Outside comers shall be
reinforced with metal trim, taped and finlshed. Partitions meeting the interior face of the external wall shall
tarminate at the conterfine between windows.

All sieepers, joists, studs or furring made of wood shall be Wolmanized {or equal} except whers the Bulding
Code calls for fire retardant trestment.

MISCELLANEOUS: No wires, pipes or other materials shall be Instalied through fire dampers.

RUBBISH: No construction rubbish or debris is to be put in Bullding rubbish bins. These materials are to be
removed from Building by contractor or tenant responsible for them.

DUST: Any construction, demolition or repaire that create heavy dust, such as drywsll tape joint sanding, etc.
shall be done after hours when air-conditioning fans ars off.

NOISE: Any construction, demolition or cther activity that create loud noisss shall be done aftar normal
businass hours.

230027.001
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EXHIBIT C
OUTLINE FOR SPECIFICATIONS FOR TENANT IMPROVEMENTS

770 KAPIOLANI BUILDING
The following are minimum requirements only.

COMMON AREAS: Common areas occurring where a full floor Tenant sub-divides, and sub-leases, shall
conform to the design of the common areas of multiple Tenant floors. Tenant antries and demising partitions
shail be of the Buliding Standard design,

CEILING PANELS: Cefling panels which are damaged or left unsightly by removal of wails shall be replaced
with fike panels.

CONCRETE FLOORS: Holes for elecirical and tslephone services or chases may be cut through the
concrais fioor alabs only with the prior approval of and under the direction of the Landiond and s Engineer.

CONCRETE WALLS: Chases and holes shall not be cut in any concrete wall or column without the prior
approval of and under the direction of the Landiord and ks Engineser.

CONTRACTORS INFORMATION: K a contractor is in doubt about the meening of any of these
specifications, he shall ask the Buiiding Manager or Bullding Engineer for an interpretation,

- Before starting any construction or alteration worl, Tenant shall submit two sets of plans and
specificstions fo the Buikding Manager and cbiain Lendiord's wiitten approvel psr Paragraph 16 of
Laass. Elactrical, plumbing and machanical plans will be approved by a registered enginesr of
Landiord’s choice.

- Plans for changes in air-conditioning loads, air-conditioning ducts or pertition walla which might
affact the air-condtioning shall ba approved by a registered mechanical engineer spacified by the
Landiord.

- Contractors shall be responsible for relocating thermostats.

- All work shall conform to the requirements of the Honolul Uniform Building Code, atest edition
as modified by law, and a City building parmit obtained for all jobs in axcess of $1,000 or those
involving elactrical, plumbing or machanical work. The building permit must be posted on the job
site.

- mrammmm-mhMthmamm
dusat, noise, vibration, odor, Interrupiion of elevator, air-conditioning or eleciric power.

- Contractors and their workman wil use loading dock to load or unicad toola and materials only.
No parking allowed except by special permission from the Building Manager.

- Elevators shall not ba usad longer than absolutely necessary for traneporting tools and materiale,
and shall ba left clean when finished, Elsvator may be used for transporting fools and materials
however, prior approval of Landiord ie required; sxciusive use should be scheduled with Landiord
and in any event, such use wilt not be permitted between the hours of 7:30 a.m. to 8:30 a.m.,
11:30 a.m. to 1:30 p.m. and 3:30 p.m, to 5:00 p.m.

ELECTRICAL: Al wiring shall be installed according to the National Electrical Code, and the Honoluhs
Uniforrn Building Code. Wiing in new work shall be Installed In rigid metal condult. Wiring installed in
existing walls or floors may be installed in flexible metal aheathed cable with approved bushings insarted in
each end. Romex cable is not permitted. AN junction, cutist and switch boxes shall be zinc coated steel,

All glectrical modifications parformed within & leased spaca will include the instaliation of fight switches; in
addition, Tenant, Tenart's architect or Tenant's contractor will consult with Bufiding Management to achieve
“task fighting” within the demieed apace. Electrical plans will be approved by a registered electrical engineer
specified by the Landiord.

ENTRY: Entries to Tenant spaces will conform to buliding standards as approved by Landiord.
FLOOR COVERING: Floor coverings shall be commearcial quaiity carpet and shall not be affixed to the floor
in any manner sxcept by a tack strip, paste, or other material, which may be easily removed with water. The

use of cement or other similar adhesive matsrials is expressly prohibited. The method of affixing the fioor
covering shall ba spscified in the plans and specifications submitted to the Landiord for its approval, The
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expense of repairing any damage resulting from a violation of this rule and any expenss of removing any floor
covering affixed to the demised premises in viclation of this rule, shall be bome by the Tenant. Any special
condition floor coverings shall be submitted to the Landiord for its approval. A base shail be used to af walls
and partitions.

GRAPHICS: Only Bullding Standard Graphics will be permitted in Common Areas.

SIGNS, SCREENS AND AWNINGS: No notice or advertisament visible from the axterior of the Building or
tha Pramises will be pamitted without prior written approval of Landiord which approval shall not be
unreasonably withheid. AN graphics, curtsins, biinds, shades or screens vislbie from the exterior of the
Building or any premises damiead, shall conform to Building standards aa specified by Landiord from time to
time. In the event of the violation of this rule by any Tenant, Landiord may remaove same without any liability,
and may charge the expenss incurved thereby to the Tenant involved.

SOLICITORS: Landiord resarves the right to efect from the Buliding any solicliors, canvassers or peddiers
and any other class of persons who, in the judgment of the Landiord, are annoying or interfering with any of
Tenant's or Landiord's operations or who are otherwiss undesirable.

TRASH: MTmmmudhmﬁmmmmummmm No
material shall be placed in traah boxes or receptacies if such material is of such nafure as to be in violation of
any law or ordinance goveming disposal of same.

USE: Except with prior written coneent of Landiord, no Tenant shall conduct any business other than that
specifically provided for in his Lease. No Tenant shall permit his demised premises to ba used in & manner
offensive or objactionabie to the other Tenants or Landiord. No cooking shell be done or permittad on the
demised premises nor shall Tenant cause or psrmit any unusual or objectionable odors to be produced upon
or permeate trom hia demised premisss. No Tenant shall at any time tring, allow or keep upon the Premises
any inflammable, combustible or expiosive fluld, chemical or substance in such quantitiea as may endanger
or imperit the demised premises or any other premises or the property or fives of other persons. No Tenant
shall make or permit to be made any unseemly noisss or disturb or interfers with ocouparts of this or
adjoining buildings or premises or those having business with them whether by the use of any musical
instruments, radic or talevision sat, phonograph, singing or the making of any disturbing sounds. There shall
not be any animals parmittad on the Premises, for any reason, without prior written approval of Landiord,
The Promises shall not be used for lodging or slesping.

VACATING PREMISES: Each Tenant will give Landiord at least ninety (S0) days prior written notice of
intention to vacate the demised premises.

VIOLATIONS: Landiord Is not responsible to any Tenant for the non-observance or violation of these
regulations by any other Tenant.

WASHROOMS: The lavatory faciities and other water apparatus shall not be used for any purpose other
than that for which they were constructed. The expense to repair any breakage, stoppage or damage
resulting from the violation of this rule shall be bome by the Tenant whose employses or visttors shall have
caused it.

WATER: Water will be supplied by Landiord for drinking and tollet purposss only,

WINDOW DISPLAYS: Tenant will not use any method or type of display or window advertiaing without
Landiord’s prior approval which shall only be given ¥ the proposals are considerad by Landiord to be
consistent with the Buliding character which approval shall not be unreasonably withheld.

WINDOWS AND DOORS: No windows, glass doors or any other light sources that reflact light into the
jobbigs or other places of the Building shall be obstructed or covered excapt in a manner approved by
Landiord.

The Managsment would appreciate any suggestions for the betterment of service in the 770 KAPIOLANI
BUILDING. Please addrees all communications to:

Waterhouse, Inc.

Attn: Kefth Yamashita

670 Queen Strest, Sulte 200
Honolulu, Hawaii 58813
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EXHIBIT D
RENT
SUITES #101

Rent to include Base and Opsrating Expenee charges and Hawall General Excies Tax (4.166%).
Base Rent:

For the period commencing May 1, 2005 and terminating on and including Aprit 30, 2008, the base rent will
be:

One Thousand Six Hundred Sixty One and 52100 Doflars ($1,661.52)
bF:rmepemdmmmmmmemmwmmmao.m.hmmw

One Thousand Seven Hundred Fiity One and 82/100 Doltars ($1,751.82) A |

Common Area Maintenance:

Common Area Maintsnance charges are cumrently $0.56 per square foot per month and are adjusted in
mmmm Building expenass, (Excludes air conditioning services fo Premises) Subject to adjustment
per agresmant.

Common Area Maintenance shall include but is not limited to the following:

Elactricity

Water & Sewer
Air-Sonditioning
Refuse Removal
Repairs & Maintenunce
Real Property Taxes
Managemant Fees
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EXHIBIT E
SPECIAL PROVISIONS
SUITES #101

Parking:
NA

Condition of Premiss:
Tenant accepis the premisas in "as is” condition sxcapt for Landiord Improvemants listed
below. Any additional alterations or improvements to be done by Tenant shall be
performed in accordance with the provisions of the Lease Agreement and with the prior
approval of the Landiord.

Landlord Improvemernts:
1) Install new demising wal.
2) Install new ficor 5
3) Rspair axisting overhead light fixtures.

Security Deposit:
Waived.

230027.001
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Hawaiian Electric Company, Inc.
Account 931 - Rent Expense - REVISED
Test Year 2007 Estimate
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REVISED HECO-1305

[gl=

[d]=[a]x [f=[a]x ([e]+]) x [h]=[e]+
[a] [] [c]=[a]x[b] note(1) [e]=[c]+[d]  note(1) (4.167%) [fl+[a]
Annual Annual Annual
Monthly Annual Est Base & Est General Rent
Rent per Base Annual CAM RPT Excise TY 2007
EXISTING LEASES Sq Ft SqFt$ Rent (2) CAM (1) Rent Credit (1) Tax ($ 000s)
Central Pacific Plaza (CPP) Leases:

Suite 700 7,598 $ 135 $ 123468 $ 97,104 $ 220,571 $ (15,738) $ 8,535 $ 213
Suite 1010 4,509 135 § 73,271 57,626 130,897 (9,339) 5,065 127
Suite 1020/1025/1075 4,532 1.30 73,192 57,920 131,112 (9,387) 5,072 127
Suite 1201/1212 (3) 2,871 1.25 9,044 7,705 16,749 (1,249) 646 16
Suite 1201/1212 (RDLC/CIDLC) (3) 2,871 1.25 5,239 4,464 9,703 (723) 374 9
Suite 1250/1270 (3) 1,598 1.30 5420 4,289 9,708 (695) 376 9
Suite 1250/1270 (RDLC/CIDLC) (3) 1,598 1.30 3,140 2,485 5,624 (403) 218 5
Suite 1300 9,601 1.35 158,897 122,702 281,599 (19,886) 10,906 273
Suite 1425 2,788 1.25 44,050 35,631 79,681 (5,775) 3,080 77
Suite 1480 1,242 1.35 20,183 15,873 36,055 (2,573) 1,395 35
Suite 1515 732 1.40 12,298 9,355 21,653 (1,516) 839 21
Suite 1520/1530 2,451 1.35 39,829 31,324 71,153 (5,077) 2,753 69
Suite 1570 2,969 1.40 49,879 37,944 87,824 (6,150) 3,403 85
HEI Sublease (4) REVISED (4 MOs) 1,667 1.35 9,002 7,102 16,103 (1,151) 623 16
Suite 1710/1750/1760 (4) NEW (8 MOs.) 4,316 1.35 48,123 36,773 84,896 (5,960) 3,289 82
Total CPP 1,164
King Street Building 58,313 1.11 774,996 - 774,996 - 32,294 807
ASB Tower - 8th Floor REVISED (5 Mos) 1,955 1.25 12,375 11,241 23,616 (929) 945 24
ASB Tower - Training Rms REVISED (12 Mos.) See Attachment 10 to B. Tamashiro's (T-13) response to CA-IR-299 for support. 54
Pauahi Tower - 5th Floor 15,892 1.25 238,380 219,310 457,690 (36,228) 17,562 439
Honolulu Club 2,544 245 74,794 - 74,794 - 3,117 78
South Street Parking Lot See calculation at Note (6) 57
Waterhouse - Suite 506 3,085 0.80 29,616 24,063 53,679 (2,777) 2,121 53
Waterhouse - Suite 404 1,662 1.0 20,941 17,872 38,813 (2,992) 1,493 37
Waterhouse - Suite 101 1,806 0.97 21,022 16,320 37,342 (3,251) 1,421 36
Waiau Viaduct Quarterly payments of $7,925 (no GET) 32
Total TY 2007 Rent $ 2,781

Note Explanations:

Note: Numbers may not add exactly due to rounding.

(1) For CPP leases, estimated common area maintenance (CAM) costs and real property tax (RPT) credits were estimated based on actual

2006 figures as follows:

CPP 20086 Actual Billings

Estimated Annual Increase (3%), RPT = none
Estimated CPP 2007 CAM/RPT

/ Total CPP Sq Ft (Common Interest)

/12 Months
Est Monthly 2007 $ per sq ft

CAM RPT
$2,800538 § 482525
1.03 1.00
$2,977,254 $ 482,525
232,959 232,959
12 12

3 107§ 0.17

For ASB Tower lease, CAM costs were estimated based on actual 2006 CAM billing rate of $1.12 per sq ft and escalated 3%. RPT estimated
credit was based on actual 2006 rate of $.19 per sq ft with no escalation.

For Pauahi Tower lease, CAM costs were estimated based on actual 2006 CAM rate of $1.12 per sq ft and escalated 3%. RPT credit was
estimated based on building management's estimated 2006 RPT of $.19 per sq ft with no escalation.

For Waterhouse leases, CAM costs were estimated based on actual 2006 CAM rate of $.87 per sq ft and escalated 3%. Note that for Suite
101 and 5086, lessor is charging a reduced CAM ($.61 per sq ft until July 2007 for Suite 101 and $.65 per sq ft for Suite 506). RPT credit was
estimated based on the building's RPT assessed values for 2006-07 ($.15 per sq ft).

For Honolulu Club lease, CAM and RPT credits are included in the base rent.
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REVISED HECO-1305
Hawaiian Electric Company, Inc.
Account 931 - Rent Expense - REVISED
Test Year 2007 - Rent

Note Explanations Continued:

(2) Annual base rents are based on existing leases, except as adjusted based on lease terms and/or assumptions below:
Suite 700 - Lease expires 11/07. Assumed lease extended at $1.40 per sq ft beginning 12/07.
Suite 1010 - Per lease, base rent increases to $1.40 per sq ft beginning 12/07.
Suite 1020/1025/1075 - Per lease, base rent increases to $1.35 per sq ft beginning 2/07.
Suite 1250/1270 - Per lease, base rent increases to $1.35 per sq ft beginning 2/07.
Suite 1300 - Lease expires 5/07. Assumed lease extended at 1.40 per sq ft.
Suite 1480 - Per lease, base rent increases to $1.40 per sq ft beginning 12/07.
Suite 1425 - Per lease, base rent increases to $1.35 per sq ft beginning 5/07.
Suite 1520/1530 - Lease expires 11/07. Assumed lease extended at $1.40 per sq ft beginning 12/07.
Suite 1570 - Lease expires 11/06. Assumed lease extended at $1.40 per sq ft beginning 12/06.

a by ant-inere a 40-pe a-f# beginnina 0

Suite 1710/1750/1760 - Per HEI lease with CPB, base rent increases to $1.40 per sq ft beginning 6/07.
ASB Tower - Per lease, base rent increases to $1.29 per sq ft beginning 4/07.

(3) CPP Suites 1201, 1212, 1250, and 1270 are occupied by the Company's DSM (19 individuals) and Pricing (5 individuals) divisions. Therefore,
21% of the lease rents of these suites are allocated to Acct 931, while the remaining 79% are allocated to the Company's 7 DSM programs.
The 79% allocated to the DSM programs are further allocated to the individual programs based on the number of personnel working on each
program. Of the 79%, 15.4% is allocated to the Residential Direct Load Control (RDLC) and Commercial and Industrial Direct Load Control
(CIDLC) programs which are recorded in Acct 931 since the cost of these programs are recovered through base rates (per Stipulated Settlement
Letter dated 9/16/05 between HECO, CA, and the DOD). Rent costs of the other DSM programs are recorded in Acct 910 "Customer Assistance
Expenses” and are recovered through the DSM component of the IRP Clause.

(4) HEI Sublease is 39% of HEI's total lease agreement. As mentioned in note (2), monthly rent increases to 1.40 per sq ft beginning 6/07.

Total 2067
PerMenth  (ineGET)
Baso-rentpersq-f#-1H07-3/07 $— 125 $ 62231 Perleasc-agreement:
Base rent persqg ft 4/07-12/07 $& 429 % 192668 Perlease agreement.
Est CAM persq &t $ 145 $ 220008 See Nete{1)for CAMrate.
$ 483908
TRI-&TR2 Yinterest 20%
—Feoual-alocated porton 44 ies
Divided-by HEHHECOIASE —3
— Total-allecaied TRILTRZ rent 5—47.051

(6) South Street parking lot is used by HECO employees and consultants. Total rent is calculated as follows:

Total monthly cost per stall $ 115 2006 Actual

x Number of participants 40 Assumes no change in participants
x 12 months 12

x 3% escalation 103%

Total annual cost 56,856
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Ref: HECO T-13, page 26 (Ward Avenue Parking Repair).

Beginning at line 15, HECO T-13 indicates that the Company budgeted for four non-recurring
preventative maintenance projects relating to the Ward Avenue parking structure totaling $764,000.
Some of this work had been scheduled in prior years, but was deferred due to budget constraints.
Because not all of the projects may be completed in 2007, the Company has proposed a
normalization adjustment and included one-half of the total cost, or $382,000, in the 2007 test year
forecast. Please provide the following:

a. Please confirm that the above summary accurately reflects the referenced testimony. If this
cannot be confirmed, please explain.

b. Please provide a descriptive listing of the four projects, including the estimated cost of each
project.

c. Were any of the four projects anticipated and included in the 2005 rate case test year expense?
1. If so, please identify which project(s) was (were) so included.

2. Please provide the amount of any expense included in the 2005 rate case test year for each
project identified in response to part c.1. above.

HECO Response:

a. The above summary is inaccurate. The Company plans to complete the four non-recurring

projects identified in the 2007 test year by the end of 2007.
The Company did not propose the normalization adjustment due to an inability to

complete these nonrecurring projects in 2007. As stated in Note (1) of HECO-1306 in Mr.
B. Tamashiro’s testimony (T-13), the Company proposed a normalization adjustment to provide
a more reasonable level of non-recurring project costs estimated to be incurred in the next
several years. Refer to Attachment 1, page 2, of the Company’s (T-13) response to CA-IR-3 for
a list of future non-recurring projects.

b. Descriptions of the work to be performed for these four projects, including estimated costs, are
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included on Attachments 14 and 14-A of the Company’s (T-13) response to CA-IR-2.
Attachment 14-A is a confidential document that was submitted pursuant to Protective Order
No. 23378.
None of the four projects were included in the 2005 rate case test year expense.

1. Not applicable.

2. Not applicable.
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Ref: HECO T-14, page 6 (Resource Needs & O&M Lixpense).

In describing why more adjustments weren’t made to test year O&M expense to reflect the fact
that a significant number of positions would not be filled at the beginning of 2007, HECO T-14
stated: “The short answer is that that would result in a significant understatement of the O&M
expenses expected for 2007, unless upward revisions also were made to reflect the additional
overtime, contract services and temporary hires that would have to be incurred or added to
accomplish the expected work load.” Please provide the following:

a. Please confirm that no documented studies or analyses were prepared by or for
HECO T-14 to evaluate the relationship between changes in employee headcounts
and overtime levels. If this cannot be confirmed, please explain.

b. Please confirm that no documented studies or analyses were prepared by or for
HECO T-14 to evaluate the relationship between changes in employee headcounts
and retention of contract services. If this cannot be confirmed, please explain.

c. Please confirm that no documented studies or analyses were prepared by or for
HECO T-14 to evaluate the relationship between changes in employee headcounts
and retention of temporary hires. If this cannot be confirmed, please explain.

d. Referring to parts a, b and ¢ above, please provide a copy of all such studies relied
upon in the preparation of the referenced testimony.

e. Referring to parts a, b and ¢ above, please provide a copy of all such studies even
if not specifically relied upon in the preparation of the referenced testimony.

HECO Response:
a. HECO confirms that there have been no documented studies or analyses on a

company-wide basis prepared by or for HECO T-14 to evaluate the relationship between

changes in employee headcounts and overtime levels, contract services, and temporary

hires. However, the Power Supply department has undertaken a study to analyze the

relationships between the Power Supply department’s headcounts and overtime and

outside services. This study has been provided in the Company’s response to CA-IR-74.

The testimony cited refers to how departments perform critical and required work

through the use of nonexempt overtime, unpaid exempt overtime, temporary hires or

outside contractors if positions are vacant that would be assigned such work.
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Please see response to item a. above.

Please see response to item a. above.

Not applicable.

Not applicable.
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Ref: HECO T-14, page §, HECO-WP-1401 & CA-IR-27 (Vacancies).

Page 24 of CA-IR-27 updates and revises the test year average headcounts set forth on HECO-
WP-1401. At page 8, HECO T-14 generally describes the Job Vacancy Requisition (“JVR”)
which begins the recruitment process. Please provide the following:
a. Referring to revised HECO-WP-1401 (CA-IR-27, p. 24), please provide the
number of vacant positions in each HECO department as of May 10, 2007.

b. Referring to part a. above, please identify the vacant positions by department that
does not yet have an approved JVR as of May 10, 2007.
e If not overly burdensome, please provide a further breakdown of the vacant

positions without JVRs, as supplied in part b. above, by RA and labor class.

HECO Response:

Please see pages 3 through 6 for the report containing the information requested, as of May 10,
2007. All employee count information, number of vacant positions, and the vacant positions for
which JVRs have not been received are identified by Department, RA and Employee Type
(Full time, Part time, and Temporary).

a. Please see Column F on pages 3 through 6.

b. Please see Column I on pages 3 through 6.

c. All vacant positions identified in Columns H and I on pages 3 through 6 are full time

positions.

The test year employee count for the Power Supply Process Area has been increased by
five employees to reflect the new organization that will be described in detail by Mr. Giovanni’s
(T-6) in the Company’s forthcoming test year update. Consequently, an Updated HECO-1403

and an Updated HECO-WP-1401 are submitted on pages 7 and 8 to reflect this update.
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Pages 3 through 6 of this response reflect organizational changes that have occurred since
the Company filed its application in the instant proceeding. Due to these changes, the

department totals may not tie to the department totals reflected in Updated HECO-1403 and

Updated HECO-WP-1401.
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Hawaiian Electric Company, Inc.
Updated 2007 Test Year Average Calculation

CA-IR-302
DOCKET NO. 2006-0386

Updated HECO-WP-1401 PAGE 7 OF 8
("*Reflects June 2007 Update, HECO T-6)

Test Year

Dept Jan-07| Jan-07 | Feb-07| Mar-07| Apr-07| May-07| Jun-07| Jul-07|Aug-07| Sep-07| Oct-07| Nov-07| Dec-07| Total | Average
Comp & Ben 15 15 15 15 15 15 15 15 15 15 15 15 15 195 15
Ind Rel 9 9 9 9 9 9 9 9 9 g 9 9 9 117 9
SSF 47 47 47 47 47 47 47 47 47 47 47 47 47 611 47
VP-Corp Exc 2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
WFSD i 17 17 17 17 17 17 17 17 17 17 17 17 221 17
90 90 90 90 90 90 90 90 90 90 90 90 90| 1170 90
Corp Comm 10 10 10 10 10 10 10 10 10 10 10 10 10 130 10
VP-Corp Rel 2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
12 12 12 12 12 12 12 12 12 12 12 12 12 156 12
CustTechAp 10 10 10 10 10 10 10 10 10 10 10 10 10 130 10
Engy Svcs* 26 26 26 26 26 26 26 26 26 26 26 26 26 338 26
Less: DSM -9 -9 -9 -9 -9 -9 -9 -9 -9 -9 -9 -9 -9 117 -9
**Add Back: DSM 2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
Fcst&Res” 12 12 12 12 12 12 12 12 12 12 12 12 12 156 12
Less: DSM -2 -2 -2 -2 -2 -2 -2 -2 -2 -2 -2 -2 -2 -26 -2
IRP 6 6 6 6 6 6 6 6 6 6 6 6 6 78 6
Mktg Svcs 12 12 12 12 12 12 12 12 12 12 12 12 12 156 12
VP-Cust Sol 2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
57 59 59 59 59 59 59 59 59 59 59 59 59 765 59
C&M 220 220 220 220 220 220 220 220 220 220 220 220 220 2860 220
Engineering 85 85 85 85 85 85 85 85 85 85 85 85 85| 1105 85
Supp Sves 85 85 85 85 85 85 85 85 85 85 85 85 85| 1105 85
Sys Op 117 117 117 117 117 117 117 117 117 117 117 117 117 1521 117
VP-En Del 2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
509 509 509 509 509 509 509 509 509 509 509 509 509| 6617 509
CID 53 53 53 53 53 53 54 54 54 54 53 53 53 693 53
Engy Proj 9 9 9 9 9 9 9 9 9 9 9 9 9 117 9
SVP-EnSol 4 4 4 4 4 4 4 4 4 4 4 4 4 52 4
Tech 3 3 3 3 3 3 3 3 3 3 3 3 3 39 3
69 69 69 69 69 69 70 70 70 70 69 69 69 901 69
Financial VP 3 3 3 3 3 3 3 3 3 3 3 3 3 39 3
Gen Acctg 26 26 26 26 26 26 26 26 26 26 26 26 26 338 26
InfoTech 94 94 94 94 94 94 94 94 94 94 94 94 94| 1222 94
MAFS 22 22 22 22 22 22 22 22 22 22 22 22 22 286 22
RiskMgt 9 9 9 9 9 9 9 9 9 9 9 9 9 117 9
154 154 154 154 154 154 154 154 154 154 154 154 154 2002 154
Legal 16 16 16 16 16 16 16 16 16 16 16 16 16 208 16
VPGen 2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
18 18 18 18 18 18 18 18 18 18 18 18 18 234 18
Ed & Cons Aff 8 8 8 8 8 8 8 8 8 8 8 8 8 104 8
Reg Affairs 8 8 8 8 8 8 8 15 15 15 15 15 15 146 11
VP-Gov & Com 7 7 7 s 7 7 7 7 7 7 7 7 7 91 7
23 23 23 23 23 23 23 30 30 30 30 30 30 341 26
Cust Svc 134 134 134 134 134 134 134 134 134 134 134 134 134 1742 134
Adjustment -7 -7 -7 -3 -3 -3 -1 -1 -1 -1 -1 -1 -1 -37 -3
SVP-Oper 3 3 3 3 3 3 3 3 3 3 3 3 3 39 3
130 130 130 134 134 134 136 136 136 136 136 136 136 1744 134
CorpAudComp 12 12 12 12 12 12 12 12 12 12 12 12 12 156 12
President B 5 5 5 5 5 5 b 5 5 5 5 5 65 5
17 17 17 17 17 17 17 17 17 17 17 17 17 221 17
Gov Rel S 3 3 3 3 3 3 3 3 3 3 3 3 39 3
SVP-Pub Aff 2 2 2 2 2 2 2 2 2 3 2 2 2 27 2
5 5 5 5 5 5 5 L 5 6 5 5 5 66 5
Environ 24 24 24 24 24 24 24 24 24 24 24 24 24 312 24
Production 383 383 383 383 383 383 383 383 383 383 383 383 383| 4979 383
***Adjustment 1 2 5 5 5 5 5 5 33 3
PwrSup Eng 46 46 46 46 46 46 46 46 46 46 46 46 46 598 46
VP-Pwr Sup 2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
455 455 455 455 455 456 457 460 460 460 460 460 460 5948 458
VP-SpecProj 2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
2 2 2 2 2 2 2 2 2 2 2 2 2 26 2
1541| 1543| 1543| 1547| 1547 1548| 1552| 1562 1562| 1563| 1561| 1561| 1561| 20191 1553

*Excludes 11 employees covered under the DSM adjustment surcharge and reflects Customer Service's revised 2007 staffing plan.

**Updated to reflect D&O 23258: Two DSM employees previously removed from employee counts are added back.

***Updated to reflect Production's revised staffing plan as stated in the June 2007 Update, HECO T-6.




Updated Summary Recorded and Average Number of Employees

Hawaiian Electric Company, Inc.

CA-IR-302

DOCKET NO. 2006-0386

Updated HECO - 1403 PAGE 8 OF 8
(**"Reflects June 2007 Update, HECO T-6)
A B C D E F G H
Updated
2004 2005 2006 YTD 2006 Updated | 2007 TEST
Recorded 2004 Recorded 2005 Recorded Projected | 2007 EQY YEAR
EOY*" Average EOY Average 9/30/06 EOY Test Year | AVERAGE
President's Office
Corporate Audit & Compliance (Formerly Internal Audit) 6 6 11 8 11 9 12 12
President's Office 4 3 5 5 2 2 5 5
Subtotal 10 9 16 13 13 11 17 17
VP-Corporate Excellence
Compensation & Benefits 14 14 13 14 12 13 15 15
Industrial Relations 9 9 9 9 9 9 9 9
Safety, Security & Facilities 52 42 44 49 46 42 47 47
Workforce Staffing & Development 17 16 16 17 17 16 17 17
VP-Corporate Excellence's Office 2 2 1 2 2 2 2 2
Subtotal 94 83 83 91 86 82 90 90
VP-Finance
General Accounting 25 25 26 25 26 26 26 26
Information Technology & Services 90 90 95 94 92 95 94 94
Management Accounting & Fin Sves 20 21 20 21 22 22 22 22
Risk Management 9 9 9 9 9 9 9 9
Financial VP/Treasurer's Office 3 3 3 3 4 4 3 3
Subtotal 147 148 153 152 153 156 154 154
VP-General Counsel
Legal 16 14 16 16 15 16 16 16
VP-Gen Counsel's Office 2 2 2 2 2 2 2 2
Subtotal 18 16 18 18 17 18 18 18
Sr. VP-Energy Solutions*
Customer Installations 43 0 49 46 46 44 53 53
Energy Projects 8 0 L) 9 8 8 9 9
Technology 2 0 3 3 3 3 3 3
Sr. VP-Energy Solutions' Office 4 0 4 4 4 4 4 4
Subtotal 57 99 65 62 61 59 69 69
VP-Customer Solutions*
Customer Technology Applications 9 0 8 9 8 8 10 10
Energy Services™' 14 0 17 16 16 17 19 19
Forecasts & Research™" ) 0 10 10 g 9 10 10
Integrated Resource Planning 4 0 5 4 5 5 6 6
Marketing Services 11 0 12 12 11 11 12 12
VP-Customer Solutions' Office 2 0 2 2 2 2 2 2
Subtotal 49 46 54 53 51 52 59 59
Sr. VP-Operations
Customer Service 126 118 130 129 125 126 133 131
Sr. VP-Operations' Office 2 2 3 2 3 3 3 3
Subtotal 128 120 133 131 128 129 136 134
VP-Energy Delivery
Construction & Maintenance 219 213 215 218 208 218 220 220
Engineering 79 79 86 85 85 84 85 85
Support Services 81 76 80 80 7 81 85 85
System Operation 100 96 112 107 108 105 117 117
VP-Energy Delivery's Office 2 3 2 2 2 2 2 2
Subtotal 481 467 495 492 481 490 509 509
VP-Power Supply
Environmental 24 21 22 24 22 22 24 24
Power Supply Engineering (formerly Planning & Engineering) 41 46 41 42 37 40 46 46
Power Supply Operations & Maintenance™* 296 275 299 299 306 314 353 353
Power Supply Services™™" 32 18 30 31 29 29 35 33
VP-Power Supply 's Office 2 2 2 2 2 2 2 2
Subtotal 395 362 394 398 396 407 460 458
VP-Special Projects 3 3 3 3 3 3 2 2
Sr. VP-Public Affairs
Governmental Relations 3 3 3 3 3 2 3 3
Sr. VP-Public Affairs' Office 2 2 2 2 3 3 2 2
Subtotal 5 5 5 5 6 5 5 5
VP-Corporate Relations
Corporate Communications 9 9 10 10 8 8 10 10
VVP-Corporate Relations' Office 2 2 2 2 3 3 2 2
Subtotal 11 1 12 12 11 11 12 12
VP-Government & Community Affairs
Education & Consumer Affairs 6 6 8 ¥ 8 8 8 8
Regulatory Affairs 5 5 7 T, 7 7 15 11
VP-Gov't & Comm Affairs' Office 7 5 7 T 7 i 7 7
Subtotal 18 16 22 21 22 22 30 26
Company Total 1416 1385 1453 1451 1428 1445 1561 1553
* 2004 Recorded EQY counts reflect reorganizations that occurred in 2004 after the 2005 test year filing; only process area averages are available
** Employee counts have been adjusted to exclude employees covered under the DSM surcharge adjustment docket from all years
! Updated to reflect D&0O 23258: DSM employees previously removed from employee counts are added back
Updated to reflect Production's revised staffing plan as stated in the June 2007 Update, HECO T-6.
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Ref: HECO WP-1502, page 2 (AFUDC Debt).

In discussions with Company personnel, a calculation was provided reflecting “Adjustment to
AFUDC” and excerpts from a financial model projection captioned, “CapX: Update —
AFUDC/CIAC by func.” Please provide the following:

a. Explain the assumptions and procedures employed to develop the basic underlying financial
forecast of CapX and related AFUDC.

b. Provide a complete copy of all outputs from the financial model used to project AFUDC.

c. Explain whether any different assumptions underlie the AFUDC projections in comparison
to test year capital additions for rate base inclusion.

d. Describe each “Adjustment to AFUDC” that was made to depart from the basic projections.

HECO Response:

a. As described in HECO T-16 pages 3-4, Project Managers prepare estimated expenditures

for their projects, including timing of expenditures and designation of when to start and
stop AFUDC. AFUDC on specific capital projects and programs is calculated by the
Pillar software system (Pillar).

For projects, AFUDC is calculated on a monthly basis by multiplying the
cumulative project-to-date qualified capital expenditures by a monthly AFUDC rate from
the start to the stop date. For projects with cash contributions, AFUDC begins accruing
the month after when the estimated capital expenditures exceeds the estimated cash
contribution amount.

Because programs are comprised of numerous projects with various durations and
Pillar cannot track the project by project duration, the AFUDC rate applied to qualified
monthly program expenditures is adjusted for the impact of project duration based on

historical AFUDC incurred on programs.



CA-IR-303
DOCKET NO. 2006-0386
PAGE 2 OF 5
All outputs used to project AFUDC have previously been provided to the Consumer
Advocate's consultant on May 2, 2007, which are on pages 3-5 of this response.
The assumptions for the AFUDC projections are the same as those used for test year
capital additions.
After the finalization of the Pillar files, the Project Managers are asked to review the
plant additions including estimated costs and plant addition dates. Adjustments

subsequent to the finalization of the Pillar files are done manually. See page 5 of this

response for the description of each manual adjustment.
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CA-IR-304

Ref: Response to CA-IR-165, page 2 (Section 199).

The “Allocated to Generation” column of the calculations prepared by HECO include an
allocation of “Customer Accounts expense” and “Customer service” expense.” Please explain
the inclusion of these costs in the determination of estimated pretax income for generation
activity and provide complete copies of all supporting documentation or Internal Revenue Code
authority relied upon for same.

HECO Response:

The general rule under §199(c)(1) (see page 3 of this response) states that qualified production
activities income (QPAI) means the excess of domestic production gross receipts (DPGR) over
the cost of goods sold allocable to such receipts and other expenses, losses or deductions
properly allocable to such receipts. §199(c)(2) (see page 3 of this response) further provides that
“The Secretary shall prescribe rules for the proper allocation of items.... Such rules shall
provide for the proper allocation of items whether or not such items are directly allocable to
domestic production gross receipts.”

Under Regulation §1.199-4(¢c)(1) (see page 4 of this response), it states, “In determining
its QPAI, a taxpayer must subtract from its DPGR, in addition to its CGS allocable to DPGR, the
deductions that are properly allocable to DPGR. A taxpayer generally must allocate and
apportion these deductions using the rules of the section 861 method.” More specifically,
Proposed Regulations §1.861-8T(b)(3) (see page 5 of this response) provides that deductions
which are supportive in nature (such as overhead, general and administrative and supervisory
expenses) may be allocated to the deductions to which they relate or an equally acceptable
method would be to attribute supportive deductions on some reasonable basis directly to the

activities generating QPAL Customer Accounts expense and Customer Service expenses are



CA-IR-304
DOCKET NO. 2006-0386
PAGE 2 OF 5

supportive functions to production activity and these expenses are reasonably allocated to DPGR

based on relative gross income.
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Internal Revenue Code

§ 199 Income attributable to domestic production activities.

(c) Qualified production activities income.
For purposes of this section —

(1) In general.
The term “qualified production activities income” for any taxable year means an
amount equal to the excess (if any) of—

(A) the taxpayer's domestic production gross receipts for such taxable
year, over

(B) the sum of—
(i) the cost of goods sold that are allocable to such receipts, and

(ii) other expenses, losses, or deductions (other than the deduction
allowed under this section ), which are properly allocable to such
receipts.

(2) Allocation method.

The Secretary shall prescribe rules for the proper allocation of items described in
paragraph (1) for purposes of determining qualified production activities income.
Such rules shall provide for the proper allocation of items whether or not such
items are directly allocable to domestic production gross receipts.
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Federal Regulations
Reg § 1.199-4. Costs allocable to domestic production gross

receipts.

(c) Other deductions properly allocable to domestic production gross receipts
or gross income attributable to domestic production gross receipts.

(1) In general. In determining its QPAI, a taxpayer must subtract from its DPGR,
in addition to its CGS allocable to DPGR, the deductions that are properly allocable
to DPGR. A taxpayer generally must allocate and apportion these deductions using
the rules of the section 861 method. In lieu of the section 861 method, certain
taxpayers may apportion these deductions using the simplified deduction method
provided in paragraph (e) of this section. Paragraph (f) of this section provides a
small business simplified overall method that may be used by a qualifying small
taxpayer, as defined in that paragraph. A taxpayer using the simplified deduction
method or the small business simplified overall method must use that method for
all deductions. A taxpayer eligible to use the small business simplified overall
method may choose at any time for any taxable year to use the small business
simplified overall method, the simplified deduction method, or the section 861
method for a taxable year. A taxpayer eligible to use the simplified deduction
method may choose at any time for any taxable year to use the simplified
deduction method or the section 861 method for a taxable year.
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Federal Regulations

Reg § 1.861-8T. Computation of taxable income from sources
within the United States and from other sources and
activities (temporary).

(b) Allocation.

(3) Supportive functions. Deductions which are supportive in nature (such as
overhead, general and administrative, and supervisory expenses) may relate to
other deductions which can more readily be allocated to gross income. In such
instance, such supportive deductions may be allocated and apportioned along with
the deductions to which they relate. On the other hand, it would be equally
acceptable to attribute supportive deductions on some reasonable basis directly to
activities or property which generate, have generated or could reasonably be
expected to generate gross income. This would ordinarily be accomplished by
allocating the supportive expenses to all gross income or to another broad class of
gross income and apportioning the expenses in accordance with paragraph (c)(1)
of this section. For this purpose, reasonable departmental overhead rates may be
utilized. For examples of the application of the principles of this paragraph (b)(3)
to expenses other than expenses attributable to stewardship activities, see
Examples 19 through 21 of paragraph (g) of this section. See paragraph (e)(4)(ii)
of this section for the allocation and apportionment of deductions attributable to
stewardship expenses. However, supportive deductions that are described in
§1.861- 14T(e)(3) shall be allocated and apportioned in accordance with the rules
of §1.861-14T and shall not be allocated and apportioned by reference only to the
gross income of a single member of an affiliated group of corporations as defined
in §1.861-14T(d).
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CA-IR-305

Ref: HECO-WP-1505, pagses 6 and 9 (ADIT Adjustments for AFUDC in CWIP and TCI in
CWIP).

Please explain why test year estimated federal and state deferred income tax reserve balances are
reduced by amounts captioned “AFUDC in CWIP” and “TCI in CWIP” and provide complete
copies of all supporting documentation or HPUC ratemaking authority relied upon for same.

HECO Response:

AFUDC in CWIP

Construction work in progress ("CWIP") is excluded from rate base and has been
excluded consistently in prior rate proceedings. As discussed on pages 2 and 3 of Ms. Ohashi’s
testimony at T-17 in Docket No. 2006-0386, CWIP is not an included item for rate base
purposes. This treatment is consistent with her presentation in Docket No. 04-0113, for which
interim D& O No. 22050 was issued and with the rate base methodology used by the Commission
in its D&O No. 14412 (December 11, 1995) in Docket No. 7766. Allowance for funds used
during construction ("AFUDC") is accrued on CWIP balances for the cost of financing assets
during construction. The Company includes the invested cost (including AFUDC) in rate base
when the assets are placed into service and begins depreciation of the cost (including AFUDC) in
the year following the completion of the assets.

AFUDC 1s ignored for tax purposes and is neither taxable income nor part of depreciable
tax basis of the asset. Consequently, deferred income taxes are provided on the amount of
AFUDC incurred and recognized as income for book purposes but not for tax purposes.

As previously indicated, CWIP, and the AFUDC charged thereto, is not included in rate
base until the asset is placed into service. Consequently, the deferred income tax liability
provided on AFUDC should not be included in rate base as long as this AFUDC is in CWIP.

This treatment is consistent with the previously cited D&Os in Docket Nos. 7766 and 04-0113.
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TClin CWIP

The income tax law also requires the cost of financing self constructed assets to be
capitalized, which HECO refers to as tax capitalized interest ("TCI"). §263A of the Internal
Revenue Code requires interest related to self constructed assets to be capitalized during the
construction period. This interest capitalization is the source of another book/tax temporary
difference and creates a negative deferred income tax. The TCI is calculated on the costs
(excluding AFUDC and other non-tax basis) charged to CWIP and assumes that construction is
financed entirely by debt. Consequently, the deduction for a portion of interest expense 1s
deferred for income tax purposes and is subsequently deducted through tax depreciation.

TClI is a tax phenomenon that increases current taxes immediately as incurred (i.e., the
reduced interest deduction is taken as the asset is being constructed) and decreases taxes
thereafter via tax depreciation. The impact on invested capital is immediate, and therefore the
related negative deferred income taxes should be an includable part of rate base as incurred.

In the Company's direct testimony (HECO-1505 and supporting workpapers
HECO-WP-1505 pages 6 and 12 of 13), the negative deferred income tax liability related to TCI
was incorrectly excluded from rate base. This error will be corrected in our next submission of
deferred income tax liability for rate base purposes.

Regulatory Asset for AFUDC Equity Gross Up (CWIP Equity Ongoing)

In evaluating CWIP and AFUDC and their impact on deferred income taxes, HECO
ascertained that the regulatory asset for CWIP Equity Ongoing (tax gross up) in HECO-1506

may be overstated to the extent that it relates to projects still in CWIP.
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The tax gross up of AFUDC equity is capitalized to a regulatory asset (CWIP Equity
Ongoing) pursuant to FAS 109 and is amortized over the life of the related assets. Due to the
administrative burden of tracking to the related projects, HECO has applied an accounting
convention assuming that this regulatory asset is placed into service equally over a four year
period starting in the year the AFUDC is incurred.
Based on this convention, there is a portion of this regulatory asset that should be
excluded from rate base because the related project costs are still in CWIP. The related deferred

income taxes should similarly be excluded from rate base. Consequently, this adjustment will be

corrected at the next opportunity. The calculation of this adjustment is shown on pages 4 and 5.



HAWAIIAN ELECTRIC COMPANY, INC.

SFAS 109 RECONCILIATION

REGULATORY ASSETS AND LIABILITIES

($ Thousand)

[ES]

5

o0

10

11
12

13

13

CWIP Equity Transition
(#18673100)

SFAS 109 Flow Through
(#18673200)

Plant Transition
(#18673300)

AFUDC Equity Gross up
(#18673400)

Adjustment for AFUDC
Equity Gross up in CWIP

Federal ITC
(#18673500)

Excess Deferred Taxes
(#18673110 - Acct 282)
(#18673900 - Acct 283)

Subtotal

Deficit Deferred Taxes
(#18673120 - Acct 282)
(#18673190 - Acct 283)

Subtotal

TOTAL

AVERAGE BALANCE
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HECO-1506

DOCKET NO. 2006-0386
PAGE 2 OF 2
(REVISED: 6/08/07)

48,547

H I J K L M N
Actual Actual Actual Actual Updated  Updated  Updated
Balance 2006 2006 Balance 2007 2007 Balance
12/31/2005  Amort Adds  12/31/2006  Amort Adds 12/31/2007
1,850 (85) 1,765 (75) 1,690
3,264 (326) 2,938 (326) 2,612
20,459 (1,023) 19,436 (1,023) 18,413
30,280 (893) 2,585 31,972 (935) 3,239 34,276
(4,171) 117 (4,054) (309) (4,363)
(3,011) 539 (2,472) 487 (1,985)
(1,809) 904 (905) 904 (1)
(1,414) 58 (1,356) 58 (1,298)
(3,223) 962 - (2,261) 962 - (1,299)
2,216 (111) 2,105 (111) 1,994
2,216 (111) - 2,105 (111) - 1,994
47,664 (937) 2,702 49429 (1,021) 2,930 51,338
50,384

* Line 5 represents the adjustments to exclude the AFUDC equity gross up still in CWIP.

NOTE: All SFAS 109 assets and liabilities and related taxes have been computed on effective tax rate of
32.8947368% (federal) and 6.0150376% (state).




CA-IR-305

DOCKET NO. 2006-0386

PAGE 5 OF 5
HAWAIIAN ELECTRIC CO., INC.
REGULATORY ASSET - AFUDC EQUITY GROSS UP (#18673400)
Actual Actual Actual Actual Actual  Update
2002 2003 2004 2005 2006 2007
ORIGINAL
Beginning Balance 22,774 24,372 25,994 28,552 30,279 31,971
Equity Gross up addition 2,238 2,326 3,328 2,567 2,585 3,239
Amortization (640) (704) (770) (840) (893) (935)
Ending Balance 24 372 25,994 28,552 30,279 31971 34275
Average 25,183 27,273 29,416 31,125 33,123
REVISED
Beginning Balance 22,774 22,694 23,131 24334 26,108 27917
Equity Gross up addition 2,238 2,326 3,328 2,567 2,585 3,239
Adjustment
Add 25% of Current Year 25% 560 582 832 642 640 810
Add 25% of Prior Year 1 25% 560 582 832 642 6406
Add 25% of Prior Year 2 25% 560 582 832 642
Add 25% of Prior Year 3 25% 560 582 832
Deduct Current Year 100% (2,238) (2,326) (3.328)  (2,567) (2,585) (3.,239)
Total Adjustment (1,679) (1,185) (1,355) 48 117 (309)
Amortization (640) (704) (770) (840) (893) (935)
Ending Balance 22,694 23,131 24334 26,108 27917 29912
Difference 1,679 2,864 4,219 4,171 4,054 4,364
Deferred Tax Effect of Reg Asset: AFUDC Equity Gross up Adjustment
Federal 32.8947% 552 942 1,388 1,372 1,334 1,435
State 6.0150% 101 172 254 251 244 262
Total 653 1,114 1,641 1,623 1,577 1,698

NOTE: This worksheet calculates the amounts of AFUDC Equity Gross up still in CWIP, and the related
deferred tax effects.
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CA-IR-306

Ref: HECO-WP-1505 (Estimated 2006 and 2007 Activity and Balances).

The referenced Company workpaper sets forth estimated timing difference activity and balances
for 2006 and for 2007 to determine test year average deferred tax balances for rate base
inclusion. Please provide the following:

a. Please provide updated actual 2006 activity and year-end deferred tax balances by sub-
account within a revised spreadsheet file that replaces the projected amounts.

b. Within the same spreadsheet responsive to part (a) of this information request, please
provide updated calculations of estimated 2007 activity and revised balance projections as of
December 31, 2007.

c. Explain the model used to estimate property-related deferred tax provisions and
amortizations (activity) and provide copies of workpaper calculations supporting these
amounts.

d. Ifnotsupplied in response to part (¢) above, please describe and illustrate how changes to
the HECO-projected plant additions and retirements for the test year can be integrated into
the estimated deferred tax activity to estimate impacts upon year-end deferred tax reserves.

HECO Response:

a. See attached pages 2 — 7 of this response.

b. The 2007 update will be available in June. The Company will provide that information as
soon as it is completed.

c. HECO uses Power Tax to calculate tax depreciation. The Company will provide the
workpapers in June.

d. Any changes to test year additions and retirements do not change book depreciation.

(Depreciable base is on beginning of the year balances.) Therefore, the Company need only
look at the tax effect of the changes to tax depreciation and tax gain/loss on disposition to

compute the impact on the deferred income tax liability balances at the end of the test year.



HAWAIIAN ELECTRIC CO., INC.

DEFERRED INCOME TAXES

FEDERAL

{
LIAB (DR)CR Actoal Actual
2006 12-31-06

28310 |State ITC (656,997.22) {9,380,393.72)
28311 |Unearned Lease 1.190.43 {4,380.34)
28312 | Accrued Vacation 135,560.94 1,215,476.43
28313 [Uncollectible Acct (217,612.42) (382,026.10)
28314 | Directors Def Comp 772.37 (29,927.60)
28315 |Computer Conv 0.00 0.00
28317 |Discounted Work Comp (108,501.75) (825,842.27)
28319 |Cap to Construction 1,930,158.71 29,256,965.88
28320 |Gain HIRT Sub/misc 0.00 0.00
28321 |Pension {4,683,108.57) 22,454,182.38
28322 |Sec 189 Interest 0.00 0.00
28323 |Excess Benefit Plan (11,564.14) (469.409.61}J
28324 {Nonop Deferred Gain 0.00 0.00
28326 {Def Exec Comp (3,502.04) {57.424.59)
28327 |Software 52,895.71 (176,136.46)
28328 |G/L ACRS Retirements 256,505.97 6,785,408.04
28329 [Series U Exp (Bonds) (888.21) (0.00)
78330 |EICP (7,888.60) (18,265.85)
28331 |CIAC (545,158.21) (14,596,984.97)
28332 Customer Advances 8,448.00 (319,386.50)
28333 |Capitalized Interest {695,650.87) (15,221,843.33)
28335 |Connection Fees 0.00 16,019.85
28336 Nondeductible Interest (29,473.65) T79.177.86
28337 |Suppicental Benefits -SERP (80,710.05) (609,434.00}
28338 |Nondeductible Vacation 0.00 (1,084,196.31)
28339 |System Devel Cost 0.00 0.00
28340 ILTIP (50,949.94) (184,356.90)
28341 | Waipahu Baseyard Int 0.00 {111,861.55)
28342 |1990 Rate Case Exp 0.00 0.00
28345 |Ross Cap Legal Fees 0.00 0.00
28346 Ser V Redmp Premium (0.00) {0.00)
28347 |Waiau Water Well Pmts 21,242.70 (388,097.34)
28348 |Nonutil Bad Debt 0.00 8,047.29
28349 |Cap Corp Logo 0.00 0.00
28350 |Loss Adj Exp 0.00 0.00
28400 |92 Rate Case 0.00 0.00
28401 Genl/Auto (& Accidents) 125,888.54 (195,821.41)
28402 [Ser Q Redmp Premium 0.00 0.00
28403 |CWIP Debt Transition {20,889.45) 487,162.77
28404 |CWIP Equity Trans (73,137.41) 1,492,441.02
28405 |lolani Ct Plaza Sale (80,469.77) (155.054.58)
28406 | Kaonohi Sale 0.00 37,751 .68
28407 |FAS 109 Fiow Through (275,857.92) 2,482,745.60
28408 |Plant Transition (864,818.44) 16,431,505.07
28409 |CWIP Equity Net 870,569.79 16,515,065.34
28410 |CWIP Eguity Grossup 474,817.25 10,515,259.54
28411 1CWIP Debt 369,242.24 8,177.082.69
28412 iGeneral’Auto Laability - Legal (12,730.56) (45,691.03)
28413 |Post Retirement Ben (715,278.43) (604,187.09)
28414 Reg Liab Federal ITC 455,906.40 (2,089,176.59)
28417 |Series R &T Exp (Bonds) 0.00 0.00
28418 |IRP & DSM Costs (140,771.37) (11,712.02)
28419 |Reg Liab Excess 283 18,947 35 (446,450.66)
28420 [Reg Liab Deficit 283 (963.74) 0.00
28421 |UFAMS Costs 0.00 0.00
28422 Miscelianeous 0.00 (28.511.60)
28424 | Access Costs 0.00 0.00
28426 |WMS Dev Costs 0.00 .00
28427 |Prepaid Expenses 78,269.68 | 643,610.56
28428 194 Rate Case Costs 0.00 ! 0.00
28429 |95 Rate Case Costs 0.00 | 0.00

CA-IR-306
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HAWAIIAN ELECTRIC CO.,, INC.
DEFERRED INCOME TAXES
FEDERAL
LIAB (DR)CR Actual Actual
2006 12-31-06
| 28430 |FMB X Premium (21,918.73) 217,358.13
28431 |EV Demo Costs 0.00 0.00
28432 |Coal Gasif Costs 0.00 0.00
28433 {Def PTI Costs 0.00 0.00
28434 |EEO Claims 99,341.85 {8,131.22)
28435 | Differential (72,363.12) 943,762.17
28436 |(TIP 254.144 .45 55,836.99
28437 |HACOA 0.00 0.00
28438 |BONY Rev 0.00 0.00
28439 1GAQS Tel 0.00 0.60
28440 Kalaeloa 15,153.83 {166,345.55)
28441 |Sun Power 0.00 577.09
28442 |Overhaul 11,355.07 (63,636,26)
28443 (EV Tax Credit 0.00 0.00
28444 |FMB S Premium 0.00 0.00
28445 |HMSA Reserve 0.00 0.00
28500 Sec. 481(a) Adjustment 0.00 0.00
28502 |Sec. 481(a) Adjustment - Depr 0.00 0.00
28504 |Barbers Point 0.00 0.00
28506 |Substation land - Makiki 0.00 0.00
28508 |Substation land - Wilder (209.00) 0.00
28510 |Substation land - Lilipuna (0.00) 6.00)
28512 |Revenue Bond Cost Amort (135,414.87) 1,101,086.96
28514 | APPRISE Software 0.00 0.00
28516 [Honolulu Harbor Reserve (342,870.14) (582,615.38)
28518 |D&T Fee Accrual 0.00 Q.00
28520 |Deferred Comp - réstricted stock 49,489.94 61,847.53
28522 {Knapp lawsuit 6,578.47 (0.18)
28524 | Software (E-business only) (22,527.51) 0.00
28526 |Emissions Fees (11,598.34) (325271.73)
28528 |Substation land - Kuliouou 12,980.14 (35,059.74)
28530 |AES Hawaii PPA 2,879.27 (45,108.17)
28532 .CIS Project Costs (182,118.66) (293,718.65)
28534 |[CT-9 reserve 0.00 0.00
28536 |Substation land - Queen Emma 83,071.50 (292,989.58)
28538 |Rate Case - TY 2005 (71,545.40) 150,726.88
28540 |Kalaeloa PPA (1,135.75) (71,213.84)
28542 |QUIPS amortization (25,761.60) 543.486.78
28544 OPEB Exec Life (248,271.76) {2,898,754.24;
28546 | Percentage Repairs Allowance 327,724.97 1,622,982.97
28548 |Capitalized Interest (D&T) 404,916.87 4,254,131.87
28550 |E-Business hardware 20,919.11 30,564.29
28352 |Fleming K-1 0.00 0.00
28554 |Substation Land - Palolo (13,773.92) (13,773.92)
28556 |Substation Land - Waianae (34,148.47) (34,148.47)
28558 |Aiea Park Place 0.00
28560 |State renewable energy credit 0.00
28562 [Software - OMS 0.00
28564 |[Software - HR Suites 0.00
OCI - Qualified Pension (43,250,316.69)| (43,250,316.69}
OCI - NQ Pension (108,665.0%) (123,585.3%)
OCl1 - OPEB (7,776,103.79) (7,776,103.79)
OCI - OPEB Exec Life 511,925.74 511.925.74
TOTAL ACCOUNT 283 (54,994,768.27) 22.674,844.18
I
ACCQUNT 282 DEPR (2,120,299.10) 59,214,481.14
TOTAL FEEDERAL DEFERRED TAX
LIABILITY (before rate case adjustments) (57,115,067.37) 81,889,325.32
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HAWAHAN ELECTRIC CO., INC.
DEFERRED INCOME TAXES
FEDERAL
T
LIAB (DR)CR Actual Actual
2006 12-31-06
TOTAL ACCOUNT 283 (54,994,768.27) 22,674,844.18
Less Rate Case Adjustments;
28312 iAccrued Vacation 135,560.94 1,215,476 .43
28313  Uncollectible Account (217.612.42) (382,026.10)
28314 Dhrectors Def Comp 772.37 (29,927 .60}
28315 |Compuier Conversion Costs 0.00 0.00
28317 | Discounted Work Comp {108,501.75) (825,842.27)
28320 |Gain HIRI Sub/misc 0.00 0.00
28323 {Excess Benefit Plan (11,564.14) (469.409.61)
28324 Nenop Deferred Gain 0.00 0.00
28326 | Def Exec Comp (Def LTIP) (3,502.04) (57.424.59)
28330 |EICP (7,888.60) {18,265.85)
28336 |Nondeductible Interest (29,473.65) 79,177.86
28337 Supplemental Benefits -SERP {80,710.05) {609,434.00)
28338  Nondeductible Vacation 0.00 {1,084,196.31)
28340 [LTIP {50,949.94) (184,356.90)
28341 |Waipahu Baseyard Int 0.00 (111,861.35)
28342 1990 Rate Case Exp 0.00 .00
28345 |Ross Cap Legal Fees 0.00 0.00
28347  Waiau Water Well Prats 21,242.70 (388,097.34)
28348 | Nonutil Bad Debt 0.00 8.047.29
28349 |Cap Corp Logo 0.00 0.00
28350 |Ouzage Loss Adj Exp 0.00 0.00
284060 |92 Rate Case 0.00 0.00
28401 !Genl/Aunto (& Accidents) 125,888.54 (195,821 41)
| 28412 [Genl/Auto Legal (12,730.56) (45,691.03)
28434 |EEO Claims 99.341.85 (8,131.22)
28436 [TIP 254,144 45 55,836.99
28520 |Deferred Comp - restricted stock 49.489.94 61,847.53
28538 |Rate Case - TY 2003 (71,545.40) 150,726.88
28544 |OPEB Exec Life (248,271.76) (2,898,754 24)
28550 |E-Business hardware 20,219.11 30,564.29
OCI - Qualified Pension {43,250,316.69),  (43,250,316.69)
OCI - NQ Pension {108,665.03) (123,585.39)
OCI - OPEB (7,776,103.79) (7,776,103.79)
OC1 - OPEB Exec Life 511,925.74 511,925.74
AFUDC in CWIP 683,961.35 6,591,263.52
TCHin CWIP (343,181.34) {4.436,626.58)
FED DEFD TAX LIABILITY - OTHER (4.576.998.28) 76,865,850.12
FED DEFD TAX LIAB - ACCEL DEPR (2,120.299.10) 59,214,481 .14
TOTAL FEDERAL DEFERRED TAX
LIABILITY (after rate case adjusiments) {6,697,297.38) 136,080,331.26
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HAWAIIAN ELECTRIC CO,, INC.

DEFERRED INCOME TAXES PAGE 50F 7

STATE

LIAB {DR)CR Actual Actual

2006 12-31-06

28310 |State ITC {112,123.00) (1,704,959.25)
28311 |Unearned Lease 217.86 {722.99)
28312 |Accrued Vacation 24,788.18 169,252.52
28313  |Uncoliectible Acct {39,791.99) (65,217.27)
28314 |Directors Def Comp 141,23 (4,570.45)
28315 {Computer Conv 0.00 0.00
28317 |Discounted Work Comp (19,840.26) {151,010.33)
28319 |Cap to Construction 350,390.02 5.355,382.77
28320 |Gain HIRI Sub/misc 0.00 0.00
28321 (Pension (856,335.46) 4,105,888.08
28322 |Sec 189 Interest 0.00 0.00
28323 |Excess Benefit Plan 314.42 (78.878.47)
28324 |Nonop Deferred Gain 0.00 0.00
28326 Def Exec Comp (640.37) €10,501.59)
28327 |Software 28,164.76 (33,777.54)
28328 |G/L ACRS Retirements 49,254.63 1,230,668.03
28329 |Series U Exp (Bonds) (162.41) 0.00
28330 |EICP (1,442.82) (3,340.82)
28331 (CIAC (96,793.08) (2,874,504.65)
28332 |Customer Advances 1,544.00 (57,739.32)
28333 |Capitalized Interest (243,218.08) {3,015.486.48)
28335 |Connection Fees 0.00 §,444.14
28336  Nondeductible Interest (5,389.44) 14.478.42
28337 |Supplemental Benefits -SERP (11,826.39) (101,154.85)
28338 |Nondeductible Vacation 0.00 {195,605.00)
28339 |Systemn Devel Cost 0.00 0.00
28340 |LTIP (9,316.51) (33,710.96)
28341 |Waipahu Baseyard Int 0.00 (20,452.91)
28342 11990 Rate Case Exp ' 0.00 0.00
28345 Ross Cap Legal Fees 0.00 0.00
28346 |Ser V Redmp Premium 0.00 0.00
28347 |Waiau Water Well Pmis 4,285.36 (71,784.08)
28348 Nonutil Bad Debt 0.00 1,317.69
28349 |Cap Corp Logo 0.00 0.00
28350 |Loss Adj Exp 0.00 0.00
28400 192 Rate Case 0.00 0.00
28401 |Genl/Auto {& Accidents) 23,019.11 (35,807.37)
28402 |Ser Q Redmp Premium 0.00 0.00
28403 |[CWIP Debt Transition (3,819.77) 89,083.34
28404 |CWIP Equity Trans (13,373.63) 272,903.93
28405 |lolani Ct Plaza Sale (11,572.04) (12,781.89)
28406 |Kaonohi Sale 0.00 6,942.61
28407 {FAS 109 Flow Through (50,442.34) 45394241
28408 {Plant Transition (158,137.41) 3,004,646.54
28409 |CWIP Equity Net 159,189.09 3,019,887.69
28410 CWIP Equity Grossup 86,823.21 1,922,783.04
28411 (CWIP Debt 67.517.97 1,498,774.09
28412 |General/Auto Liability - Legal {2,328.05) (8,355.06)
28413 Post Retirement Ben {133,221.79) (130,444.59)
28414 [Reg Liab Federal ITC 83,365.31 (382.857.57)
28417 |Series R &T Exp (Bonds) 0.00 0.00
28418 IRP & DSM Costs (23,577.73) (2,010.45)
28419 Reg Liab Excess 283 3,464.64 (82,276.66)
28420 |Reg Liab Deficit 283 {568.95) 0.00
28421 |UFAMS Costs 0.00 0.00
28422 :Miscellaneous 0.00 611.03
28424 | Access Costs 0.00 0.00
28426 WMS Dev Costs [ 0.00 0.00
28427 |Prepaid Expenses : 14,312.10 117,688.09
28428 '94 Rate Case Costs 0.00 0.00
28429 195 Rate Case Costs i 0.00 0.00

| 284306 'FMB X Premium @,00797) 35,746.62
28431 EV Demo Costs i 0.00 | 0.00




HAWANAN ELECTRIC CO., INC.

DEFERRED INCOME TAXES

STATE

LIAB (DR)CR Actual Actual
2006 12-31-06
28432 {Coal Gasif Costs 0.00 0.00
28433 Def PTI Costs 0.00 0.00
28434 |EEO Claims 18,165.27 (1,486.88)
28435 |Differential 4,148.96 171.460.39
28436 [TIP 50,513.89 9,950.20
28437 HACOGA 0.00 0.00
28438 BONY Rev (25.26) (74.00)
28439 GAQS Tel (178.00} 0.00
28440 |[Kalaeloa 5,541.97 9,820.76
28441 i5un Power 1,649.00 (0.28)
28442 {Overhaui 2,076.35 (11,636.77)
28443 EV Tax Credit 0.00 74.00
28444 [FMB S Premium 0.00 0.00
28445 !HMSA Reserve 0.00 0.00
28500 |Sec. 481(a) Adjustment 0.00 0.00
28502 :Sec. 481{a) Adjustment - Depr 0.00 0.00
28504 |Barbers Point (0.00) (0.00)
28506 Substation land - Makiki 0.00 0.00
28508 [Substation Jand - Wilder 596.00 0.00
28510 Substation land - Lilipuna 0.00 0.00
28512 |Revenue Bond Cost Amort (24,761 .45) 201,341.13
28514 :APPRISE Software 22,551.0¢ 22,551.00
28516 |Honolulu Harbor Reserve {62,696.90) (106,536.13)
28518 [D&T Fee Accrual 0.00 0.00
28520 |Deferred Comp - restricted stock 9,049.54 11,309.41
28522 [Knapp lawsuit 1,203.50 0.45
28524 |Software (E-business only) {5,031.81) 0.00
28526 Emissions Fees (2,120.83) (59,478.51)
28528 |Substation tand - Kulionou 1,445.66 (2,977.38)
28530 AES Hawaii PPA 526.49 (8,248.51)
28532 |CIS Project Costs (33,301.34) (53,708.09)
28534 ICT-9 reserve 0.00 0.00
28536 |Substation land - Queen Emma 42,627 .42 (26,138.03)
28538 [Rate Case - TY 2005 (13,082.52) 27,561.69
28540 |Kalaeloa PPA (207.76) (13,021.64)
28542 {QUIPS amortization {4,710.67) 99,380.63
28544 |OPEB Exec Life (45,398.03) (530,055.41)
28546  (Percentage Repairs Allowance 163,694,98 400,541.98
28548 |Capitalized Interest {D&T) 104,706.44 828,810.44
28550 (E-Business hardware 5,072.14 7,348.34
28552 |Fieming K-1 0.00 0.00
28554 Substation Land - Palolo (2,518.65) (2,518.63)
28556 Substation Land - Waianae (6.244.26) (6,244 .26)
28558 |Aiea Park Place 0.00
28560 |State renewable energy credit 0.00
28562 |Software - OMS 0.00
28564 [Software - HR Suites 0.00
OCT - Quatified Pension (7,908,588.77) (7.908,588.77)
OCI - NQ Pension (19,870.05} (22,598.36)
OC1 - OPEB (1,421,908.83) (1,421,908.83)
OCI - OPEB Exec Life 93,608.80 93,608.80
TOTAL ACCOUNT 283 (9,926,605.32) 3,973,029.21
ACCOIUNT 282 DEPR (409,111.70) 6,781,556.95
TOTAL S'[TATE DEFERRED TAX
LIABILITY (before rate case adjusimenis} {10,335,717.02) 10,754,586.16
|
LOIAL AlCCOUNT 283 (9,926,605.32) 3,973.029.21
Less Rate Case Adjustments:

CA-IR-306

DOCKET NO. 2006-0386
PAGE 6 OF 7




CA-IR-306
DOCKET NO. 2006-0386

HAWAIIAN ELECTRIC CO., INC.
DEFERRED INCOME TAXES PAGE 7 OF 7
STATE
LIAB (DR)CR Actual Actual
2006 12-31-06
28312  !Accrued Vacation 24,788.18 199,252 52
28313 |[Uncotlectible Account {39,791.99) (65,217.27)
28314 !Directors Def Comp 141.23 (4,570.45)
28315 Computer Conversion Costs 0.00 0.00
28317 {Discounted Work Comp (19,840.26) (151,010.33)
28320 (Gain HIRI Sub/misc 0.00 0.00
28323 !Excess Benefit Plan 314.42 (78,878.47)
28324 |Nonop Deferred Gain 0.00 0.00
28326 iDef Exec Comp (Def LTIP) (640.37) €10,501.59)
28330 |EICP (1,442 .82) (3,340.82)
28336 :Nondeductible Interest (5,389 .44) 14,478 42
28337 |Supplemental Benefits -SERP {11,826.39) {101,154.85)
28338 Nondeductible Vacation 0.00 (195,605.00)
28340 |LTIP {9,316.51) {33,710.96)
28341 |Waipahu Baseyard Int 0.00 (20,452.91)
28342 11990 Raie Case Exp 0.00 0.00
28345 |Ross Cap Legal Fees 0.00 0.00
28347 Waiau Water Well Pmts 428536 {71,784.08)
28348 |Nonutil Bad Debt 0.00 1,317.69
28349 |Cap Corp Logo 0.00 0.00
28350 !Outage Loss Adj Exp 0.00 0.00
28400 |92 Rate Case 0,00 0.00
28401 :GenlAuto (& Accidents) 23,019.11 {35,807.37)
28412 |Genl/Auto Legal (2,328.05) (8,355.06)
28434 EEQ Claims 18,165,27 (1,486.88)
28436 |TIP 50,513.89 9,950.20
28520 ;Deferred Comp - restricted stock 9,049.54 11,309.41
28538 |Rate Case - TY 2005 (13,082.52) 27,561.69
28544 OPEB Exec Life (45,398.03) (530,055.41)
28550 |E-Business hardware 5,072.14 7.348.34
OCI - Qualified Peasion (7,908,588.77) {7,908,588.77)
OCI - NQ Pension (19,870.05) {22,598.36)
0OCl1 - OPEB (1,421,908.83) (1,421,908.83)
OCI - OPEB Exec Life 93.608.80 93,608.50
AFUDC in CWIP 125,066.61 1,205,253.43
TClin CWIP (62,752.84) (811,264.70))
STATE DEFD TAX LIABILITY - OTHER (718,453.00) 13,879,240.82
|
STATE DEFD TAX LIAB - ACCEL DEPR (409,111.703 6,781,556.95
TOTAL STATE DEFERRED TAX
LIABILITY (after rate case adjustments) (1,127,564.70) 20.,660,797.77
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CA-IR-307

Ref: HECO Plant, CIAC & Advances Exhibits (Updates).

Please update the following exhibits to incorporate actual 2006 values and HECO’s current best
estimate for 2007, including supporting documentation:

a. HECO-1601, HECO-1602 & HECO-1603 (Plant Additions).

b. HECO-1606 (Property Held for Future Use).

c. HECO-1608 (CIAC).

d. HECO-1609 (Customer Advances).

HECO Response:

a. Seerevised HECO-1601, HECO-1602, HECO-1603 (Plant Additions) on pages 1, 2, and 3,

respectively, in Attachment 1 (Attachment 1, pages 1, 3 and 6 are updated to reflect revised
HECO-1601, HECO-1603, and page 6 of HECO-WP-1601, respectively). HECO-1601 and
HECO-WP-1601, page 6, are updated to reflect note “N.1" regarding excess AFUDC as
explained below . The Company is updating HECO-1603 because the previous submission
inadvertently reflected capital expenditure rather than plant addition estimates. These
revised exhibits reflect recorded 2006 amounts and the Company’s most current estimate of
the 2007 test year plant additions.

The current estimate of the 2007 test year plant additions is approximately $6.9 million
more than the estimate provided in direct testimony, mainly due to: 1) projects that were
estimated to be completed in 2006 were delayed and are now forecasted to be completed in
2007; and 2) the addition of new projects since the time of the forecast used in direct
testimony (see Attachment 5, submitted 6/8/07, for the Project Identification Forms for nine

additional projects that amount to more than $1,000,000 in plant additions.) Pages 4
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through 10 of HECO-WP-1601 (submitted as Attachment 1, pages 4 to 10) have also been
revised and updated to provide detailed documentation to support the revised 2007 test year
plant additions estimate. Unfortunately, $376,642 of plant additions associated with
P0001170, “CIPO AQ Monitoring Stns”, which is part of the Community Givebacks Project,
should have been reflected in 2008 rather than in the test year (see Attachment 1, pages 3,
revised 6/7/07, and page 5, revised 5/25/07). Also, the Company has identified excess
AFUDC of $19,127 that was accrued on projects that were completed in 2006 but not
recorded as plant in service until 2007 as noted in HECO-1601 and HECO-WP-1601,
submitted on 6/8/07 (see Company’s response to CA-IR-311 for further explanation). The
Company will remove from rate base and address the test year impacts of both the
P0001170 project plant additions and the excess AFUDC during settlement.

In Mr. Morikami’s direct testimony (T-16), it was stated that the test year update would
reflect a reduction of 2007 plant additions from $3,500,000 to approximately $400,000 for
the HECO PV Ward project. However, the Company now anticipates that this project will
not be placed into service until early 2008 so no plant additions are included in the updated
2007 test year plant additions estimate (see the Company’s response to CA-IR-315 for more
detail). Also, the revised test year estimate reflects a decrease of approximately $600,000
for the substitution of the Kuilima Substation DG project with the Ewa Nui Substation DG
project which was noted in Mr. Morikami’s testimony.

See Attachment 2 for revised HECO-1606 (Property Held for Future Use). The revised
HECO-1606 reflects the 2006 recorded balance. Also, as noted in Mr. Morikami’s

testimony, the Campbell Industrial Park properties’ purchase is reflected in the updated 2007

Property Held for Future Use estimate. The cost for this purchase has also been revised to
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reflect the most recent negotiations with HRPT Properties Trust.
See Attachment 3, page 1, for the updated HECO-1608 (CTAC). Pages 2 through 5 of
Attachment 3 (page 5 of 5 is revised as of 6/7/07 to correct a typographical error for
“P0001342”) reflect the updated HECO-WP-1608 that provides more detail regarding
recorded 2006 amounts and the updated 2007 estimates.
See Attachment 4, page 1, for revised HECO-1609 (Customer Advances). On pages 2
through 4 of Attachment 4, revised HECO-WP-1609 provides more detail regarding

recorded 2006 amounts and the updated 2007 estimates.
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Hawaiian Electric Company, Inc.
2006 and 2007
PLANT ADDITIONS
($ Thousands)
Recorded Updated
2006 Reference 2007 Reference
Projects $89.,265 CA-IR-309 p 4 $66,905 HECO-WP-1601, p.6
Programs 41,849 CA-IR-309p 8 54,667 HECO-WP-1601, p10
Total $131,114 $121,572 N.1.

Totals may not add due to rounding.

N.1. Will adjust 2007 plant additions in settlement for $19,127 for AFUDC erroneously accrued on projects
completed in 2006 but recorded as placed in service in 2007. See CA-IR-311 for more detailed explanation.
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Hawaiian Electric Company, Inc.
1999 - 2006
PLANT ADDITIONS
($ Thousands)
Year Recorded Budget $ Difference 9% Difference
1999 58,898 83,874 -24.976 -30%
2000 75,026 84,612 -9.,586 -11%
2001 87,901 55,007 32,894 60%
2002 86,271 77,442 8,829 11%
2003 70,613 89,447 -18.,834 -21%
2004 146,577 125,571 21,006 17%
2005 109,530 133,203 -23.673 -18%
2006 131,114 151,452 -20,338 -13%

1999-2006 765,930 800,608 -14,340 -2%




DOCKET D&O
NO. NO.

01-0189 18660
04-0051 21124
01-0135 18680
01-0274 20436
03-0220 20626
04-0021 20918
04-0104 22294
05-0146

02-0207 19775
02-0206 19774
01-0228 21918
03-0260 21003
00-0040 18292
02-0142 19915
03-0124 20407
03-0360 21224
01-0444 19875
04-0350 21993
04-0278 21692
05-0217 22201
02-0413 20089

HAWAITAN ELECTRIC COMPANY, INC.

PROJECTS OVER $500.000 (OR $2.500,000 EFFECTIVE JULY 1. 2004)

ITEM
P0000143
P0000454
P0000474
P0000507
P0000832
P0000886
P0000939
Y00064
P9454000
P9539000
Y00017
Y00021
Y00023
Y 00027
Y00029
Y00030
Y00032
Y00039
Y00040
Y00045
Y00047

INCLUDED IN PLANT ADDITIONS

($ THOUSANDS)

DESCRIPTION
Salt Lake Boulevard Widening Ph 2
K6 Fan Enclosure
Waialua Sugar Privatization
Kam Hy Resurf Waiahole-Cr Ln
Waiau 3 Main Transformer Replace
Wal-Mart Sam’s Keeaumnoku
Waiau CT Separation
Community Givebacks N.1.
K4 Boiler Controls Upgrade
K3 Boiler Control Upgrade
Waikiki Rehab Project 1
New Kuahua Substation
Ward Air Conditioning Replace
Mokuone Substation
Telecommunications System
New Dispatch Center
Waiau Fuel O1l Pipeline
Mamala Substation
Ford Island Substation
Ocean Pointe Substation
Puuloa Road Widening

CA-IR-307

DOCKET NO. 2006-0386

ATTACHMENT 1
PAGE 3 of 10
UPDATED 6/7/07

HECO-1603

DOCKET NO. 2006-0386

PAGE 1 of 1
REVISED 6/7/07

ESTIMATED PLANT ADDITIONS

FUTURE

Prior Years 2006 2007 YEARS TOTAL
1,916 2,958 1 0 % 4875
772 74 0 0% 846
1,346 214 170 0% 1,730
2,002 0 26 0 $ 2,028
894 1 0 0% 895
1,713 0 0 0% 1,713
0 929 28 0% 957
0 0 377 8,026 $§ 8,403
0 4,561 94 0 $ 4.655
0 0 4,166 63 $ 4229
0 632 16 0% 648
8,162 1,919 3 0 $10,084
7,676 325 231 0 $ 8232
6,237 626 0 0 % 6,863
4,617 26 0 0 % 4643
1,190 24,340 1,903 262 $27.695
40,571 41 0 0 $40.612
0 0 6,207 3% 6210
540 23.943 40 0 $24,523
0 3,550 21 0 $ 3571
1,372 0 351 93 $ 13816

N.1 The plant addition for this project should have been reflected in 2008. No plant additions are expected to be recorded m the test

year.



Project # Project Title

ADegracio01_ H8/H9 Elevator Replacement
EngyProj20_  Mobile Standby Generator
HHamada06_ Spare 138kV 63KA Bkr
P0000056 H8 BIr Elec Warm Sys
P0000062 Ce-Terminating Trust Esmnts
P0000063 Conv Halawa School 138kv
P0O000091 H9 Attemperator Block Valve
P0000210 W5 Cycle Chem Instr.
P0O000335 Intl Savings & Loan Vault
P0000462 W7 Waiau 7 ERV Replace
P0000465 K18&2 Service Air Compressors
P0000474 WSC Privatization

P0000490 H8&9 Emergency Generator
P0O000542 Ward Disaster Generator
P0000564 W89 DCS Processor Upgrade
P0000610 K1 BIr Access Door Addition
P0000622 K1 Kahe 13 FWH Replace
P0000634 W78&8 Boiler Wash Sump Pump
P0000636 WO Waiau Chlorine Dioxide
P0O0006B37 KO Kahe Chlorine Dioxide
P0000640 HO Honolulu Demin Upgrade
P0000644 K1 Kahe FWH 14 Replace
P0000700 Fire sprinkler-whse hi-stora
P0000714 Materials Storage Relocation
P0000786 K1 Kahe 1 BW Sump Upgrade
P0000788 K2 Kahe 2 BW Sump Upgrade
P0O000789 K3 Kahe 3 BW Sump Upgrade
P0000790 K4 Kahe 4 BW Sump Upgrade
P0000791 K5 Kahe 5 BW Sump Upgrade
P0000792 K6 Kahe 6 BW Sump Upgrade
P0000793 Field Service/Meter Reading
P0O000795 Parking-C&M,SysOp,&Employee
P0O000797 W3-W4 Svc Air Compr
P0000798 W6 Instr Air Compr

P0000800 K1 Operator Console Upgrade
P0000808 K3 Annunciator Replacement
P0O000813 K384 Control Room AC
P0000815 H9 Volt Reg/Exciter Replace
P0000816 W5 Exciter/Regulator Replace
P0000826 ITS Renovation

P0O000827 K3 DCS Balance of Plant /O
P0000828 Outage Management System
P0O0008B33 Mamala Substation

P0000834 46kV Fdrs to Mamala Sub
P0000835 Comm Links Mamala Sub
Po000857 W7 Aux Transformer
Po000862 W7 Cond. Refurbishment
Po000870 H9 Generator Rotor Rewind
P0000943 HO Honolulu Boiler Wash sump
P0000957 K1 MS Replacement
P0000959 H9 SSH Element Replacement
P0000983 W5 Waiau 5/6 Elevator Upgrd
P0000990 Waiau-Makalapa FO Replacemen
P0000993 KO Kahe WWTF PLC Upgrade
P0000997 TWO-Way radio upgrade
P0001003 Ward Ave Turnstile Gate
P0001005 King St CCTV Cameras
P0O001009 K1 Battery Bank Replacement
P0O001010 HR/Benefits/Comp Suite
P0001037 Puuloa Rd Widening - UG
P0001046 Palehua East B 46kV UG PH2
P0001047 HECO Vault 15 Relocate

Totals may not add due to rounding

Hawaiian Electric Company, Inc.

2007 PLANT ADDITIONS - PROJECTS

CA-IR-307

DOCKET NO. 2006-0386
ATTACHMENT 1

PAGE 4 OF 10

HECO-WP-1601
DOCKET NO. 2006-0386
PAGE 4 OF 10
REVISED 5/25/07

Expenditures

Project
Projected to Date
Completion Recorded
Date 12/31/05 2006 2007 2008 2009 2010 2011 Total
2007/10 0 0 289,886 0 0 0 0 289,886
2007/12 0 0 121,042 3,074 0 0 0 124,116
2007/11 0 0 123,158 0 0 0 0 123,158
2007/10 677,590 64,109 35,348 0 0 0 0 777,047
2007/12 497,682 93,621 86,377 32,000 0 0 0 709,680
2007/01 33,200 5,065 0 0 0 0 0 38,255
2007/06 39,758 8,141 19,551 0 0 0 0 67,450
2007/11 66,462 0 250,797 1,373 0 0 0 318,632
2007/10 91,980 0 315,425 0 0 0 0 407,405
2007/03 0 774 97,731 295 0 0 0 98,800
2007/07 0] 49,167 257,771 0 0 0 0 306,938
2007/11 1,345,801 213,554 170,074 0 0 0 1 1,729,430
2007/08 7,861 11,444 186,212 0 0 0 0] 205,517
2007/12 0] 0 781,317 0 0 0 0] 781,317
2007/06 188,507 33,784 214,925 0 0 0 0] 437,216
2007/02 0 82,777 62,176 0 0 0 0 144,953
2007/09 0 152,668 503,686 0 0 0 0 656,354
2007/08 113,023 8,378 118,801 0 0 0 0 240,202
2007/08 0 66,433 336,797 2,796 0 0 0] 406,026
2007/06 0 53,611 386,444 3,048 0 0 0] 443,103
2007/05 0 760,768 956,260 0 0 0 0] 1,717,028
2007/09 0 271,925 372,697 0 0 0 0 644,622
2007/08 0 0 116,558 0 0 0 0 116,558
2007/04 123,418 846 8,040 0 0 0 0 132,304
2007/07 158,219 29,880 9,284 0 0 0 0 197,383
2007/07 98,659 56,562 24,300 0 0 0 0 179,521
2007/06 176,157 -39,081 26,622 0 0 0 10 163,708 Pa
2007/05 121,381 56,300 9,084 0 0 0 0 186,765
2007/07 127,415 34,689 23,793 0 0 0 0 185,897
2007/07 96,889 63,643 23,021 0 0 0 0 183,553
2007/12 0 19,809 665,313 115,967 0 0 0 801,089
2007/12 0 11,080 501,788 145,765 0 0 0 658,633
2007/12 0 0 274,376 0 0 0 0 274,376
2007/12 10,625 1,755 175,110 9,540 0 0 0 197,030
2007/03 0 262,644 145,545 0 0 0 0 408,189
2007/09 0 416,099 386,190 8,058 0 0 0 810,347
2007/07 0] 11,687 349,721 3,453 0 0 0] 364,861
2007/04 0 652,368 670,686 0 0 0 0] 1,323,054
2007/11 0] 0 892,900 309,859 0 0 0] 1,202,759
200711 0 0 166,445 0 0 0 0 166,445
2007/09 0 0 70,594 1,704 0 0 0 72,298
2007/07 8,055 488,153 55,626 0 0 0 0 551,834
2007/09 505,754 126,643 1,657,600 2611 0 1 0 2,292,609
2007/09 134,185 12,779 3,376,925 0 0 1 0 3,523,890
2007/09 103,543 24,428 264,916 0 0 0 0 392,887
2007/05 0 5,575 276,973 0 0 0 0 282,548
2007/06 28,243 802,632 768,285 0 0 0 0 1,599,160
2007/04 17,971 1,103,251 454,373 0 0 0 0 1,575,595
2007/04 0 139,863 238,516 0 0 0 0 378,379
2007/03 4,093 1,031,476 545,886 0 0 0 0 1,581,455
2007/04 0 1,004,859 380,656 0 0 0 0 1,385,515
2007/04 7,487 189,222 68,275 0 0 0 0 264,984
2007/09 18,741 151,467 453,808 0 0 0 0 624,016
2007/12 879 62 14,580 0 0 0 0 15,521
2007/08 55,202 16,836 6,015 0 0 0 0 78,053
2007/01 0 36,001 8 0 0 0 0 36,009
2007/12 0 0 135,714 0 0 0 0 135,714
2007/03 0 43,918 18,800 0 0 0 0 62,718
2007/05 0 0 312309 0 0 0 0 312,309
2007/12 123,969 24,008 202,725 93,469 0 0 1 444 172
2007/06 0 6,966 317,273 0 0 0] 0 324,239
2007/06 267,835 524,228 266,203 0 0 0] 0 1,058,266



Project #
P0001072

P0001076
P0001094
P0001095
P0001112
P0001117
PO001130
PO001133
PO001148
P0001152
P0001155
P0001157
P0001161
P0001170
PO001175
P0001176
P0001178
P0001179
P0001181
P0001186
P0001193
P0001195
P0001203
P0001205
P0001221
P0001222
P0001225
P0001226
P0001227
P0001228
P0001243
PQ001244
P0001245
P0001249
P0001250
P0001257
P0001258
P0001260
P0001261
P0001265
P0001267
P0001268
PO001281
P0001284
P0001285
P0001294
P0001299
P0001303
P0001306
P0001307
P0001309
P0001312
P0001313
P0001314
P0001315
P0001316
P0001317
P0001318
P0001321
P0001323
P0001327
P0001337

Project Title

Kakaako ID 12

Kam Hy-Kokololio Bridge Perm
EAI Phase 2-Reliability

EAIl Phase 3 -QA

Waiau Chem Lab

Ward A/C Sys Op & Bsment
K3 Kahe 32 TVL Screen

W8 Waiau FWH 83 Replace
H9 Honolulu 9 O2 Analyzer
WO Waiau Shft Supervisor Off
150 Feet Aerial Platform Trk
Honouliuli Reservoir 12kV Line
WO Waiau Solar FS Upgrade
CIPO AQ Monitoring Stns

K1 BFP Automated Test

K4 BFP Automated Test

W4 BFP Automated Test

K1 Gen Protective Relay

K3 Gen Protective Relay

W4 Gen Protective Relay

K1 Hydrogen Gas Dryer

K3 Hydrogen Gas Dryer

W7 Hydrogen Gas Dryer

K1 Turbine Drains

K1 FWH 13 Press/Temp Instr
K1 FWH 15 Press/Temp Instr
K3 FWH 31 Press/Temp Instr
K3 FWH 32 Press/Temp Instr
K3 FWH 33 Press/Temp Instr
K3 FWH 35 Press/Temp Instr
K1 Process Parameter Monitor
K3 Process Parameter Monitor
K4 Process Parameter Monitor
W4 Process Parameter Monitor
W7 Process Parameter Monitor
K0 Kahe Tank #11 Lvl Gauge
KO Kahe Tank #12 Lvl Gauge
K0 Kahe Tank #14 Lvl Gauge
K3 Air Hir Rotor Stop Alarm
W7 Air Htr Rotor Stop Alarm
H9 Air Htr Rotor Stop Alarm
Capitol Place - Relo. V920

A/C Upgrade at Data Center
W8 Waiau FWH 84 Replace
W86 Waiau FWH 64 Replace
Ward 1/2 Safety Access Impvm
W5 Heater Drip Pump Replace
Ewa Nui DG 4-5-6

Mililani Mauka Offsite Ph 16
KO Kahe Rolloff Area

Net Energy Metering

Princess Thrt Trayer SW Repl
HECO V114 Trayer SW Repl
St Lib V6422 Trayer Sw Repl
Kal Hwy V7327 Trayer Sw Repl
Inn Prk V4322 Trayer Sw Repl
Ala Wai V4732 Trayer Sw Repl
Honvest V6193 Trayer Sw Repl
K1 Kahe 11&12 ACW Heat Exch
King Gutter System

W5 UPS Panel Upgrade
Spare 8% Tsf 2006 #1

Totals may not add due to rounding

Hawaiian Electric Company, Inc.

2007 PLANT ADDITIONS - PROJECTS

CA-IR-307

DOCKET NO. 2006-0386
ATTACHMENT 1
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HECO-WP-1601
DOCKET NO. 2006-0386
PAGE 5 OF 10
REVISED 5/25/07

Expenditures

Project
Projected to Date
Completion Recorded
Date 12/31/05 2006 2007 2008 2009 2010 2011 Total
2007/03 73,943 399,876 1,014,102 7,916 0 0 0 1,495,837
2007/08 0 3,105 129,876 0 0 0 0 132,981
2007/05 0 61,823 0 0 0 0 0 61,823
2007/05 0 33427 0 0 0 0 0 33,427
2007/11 0 0 382,059 0 0 0 0 382,059
2007/09 0 0 188,849 0 0 0 0 188,849
2007/05 0 245,876 6,709 0 0 0 0 252,585
2007/05 0 108,165 342,014 0 0 0 0 450,179
2007/04 0 71,203 33,123 0 0 0 0 104,326
2007/08 119,445 121,771 62,710 0 1 0 0 303,927
2007/06 0 0 1,008,829 0 0 0 0 1,008,829
2007/07 41 10,541 48,566 0 0 0 0 59,148
2007/06 0 9,479 51,733 0 0 0 0] 61,212
2007/12 0] 9,078 367,564 313,956 0 0 0] 690,598
2007/02 0] 23,942 128,389 0 0 0 0] 152,331
2007/05 0 33,854 897 0 0 0 0 34,751
2007/05 0 55,458 1,513 0 0 0 0 56,971
2007/03 0 21,484 13,616 0 0 0 0 35,100
2007/09 0 0 62,236 3,260 0 0 0] 65,496
2007/01 0 26,723 6 0 0 0 0] 26,729
2007/03 0 94,622 42,550 0 0 0 0] 137,172
2007/09 0 62,355 106,451 0 0 0 0 168,806
2007/06 0 2,122 86,529 0 0 0 0 88,651
2007/02 0 89,210 129,620 0 0 0 0 218,830
2007/02 0 30,219 6,897 0 0 0 0 37,116
2007/02 0 30,022 7,331 0 0 0 0 37,353
2007/09 0 0 49,596 422 0 0 0 50,018
2007/09 0 0 51,319 288 0 0 0 51,607
2007/09 0 0 50,887 354 0 0 0 51,241
2007/09 0 0 54,120 288 0 0 0 54,408
2007/02 0 63,745 217,463 0 0 0 0 281,208
2007/09 0 0 25,390 400 0 0 0 25,790
2007/05 0 73,462 8,512 0 0 0 0 81,974
2007/05 0 207,771 7,155 0 0 0 0 214,926
2007/06 0 2,423 304,175 0 0 0 0 306,598
2007/12 0 0 38,793 0 0 0 0 38,793
2007/12 0] 0 38,793 0 0 0 0] 38,793
2007/12 o] 0 32,617 0 0 0 0] 32,617
2007/09 0] 7,136 54 0 0 0 0] 7,190
2007/06 0 13,095 21,439 0 0 0 0 34,534
2007/04 0 25,456 9,074 0 0 0 0 34,530
2007/09 0 35,922 159,059 0 0 0 0 194,981
2007/01 0 368,071 80 0 0 0] 0 368,151
2007/05 0 370,269 329,356 0 0 0] 0 699,625
2007/07 0 157,860 13,464 0 0 0 0 171,324
2007/08 0 0 80,908 0 0 0 0 80,908
2007/04 0 161,419 42,073 0 0 0 0 203,492
2007/05 0 692,077 1,736,942 0 0 0 0 2,429,019
2007/03 0 80,446 322,095 0 0 0 0 402,541
2007/03 0 37,741 253,884 1 0 0 0 291,626
2007/05 0 0 11,231 18,008 20,581 23,242 17,048 90,110
2007/04 0 1,260 5,359 0 0 0 0 6,619
2007/02 0 21,920 314 0 0 0 0 22,234
2007/06 0 2,731 11,179 0 0 0 0 13,910
2007/07 0 990 11,525 0 0 0 0 12,515
2007/08 0 4,384 11,988 0 0 0 0 16,372
2007/03 0 3,125 16,400 0 0 0 0 19,525
2007/08 0 2,181 11,772 0 0 0 0 13,953
2007/04 0 451,168 487,094 0 0 0 0 938,262
2007/01 0 178,423 39 0 0 0 0 178,462
2007/11 0 0 50,133 1,077 0 0] 0 51,210
2007/01 0 81 523,970 0 0 0] 0 524,051



Project #
P0O001338

P0O001339
P0001341
P0001342
P0001348
P0001352
P0O001356
P0O001357
P0O001360
P0001363
P0001364
P0001365
P0O001374
P0O001375
P0O001376
P0001377
P0001378
P0001379
P0001380
P0001385
P0001394
P0001395
P0001396
P0001398
P0001401
P0001402
P0001405
P0001406
P0O001411
P0001412
P0O001415
P0O001421
P0001429
P9262000
P9497000
P9539000
SUyehara03_

Project Title

Spare 8% Tsf 2006 #2

Halawa Quarry Tsf Repl
Ellipse Migration to Unix
Walmart Manana OH Relocation
Baseyards Priority 2 - 2007
MEVA Priority 1 - 2007
Mamala Phase 2 - Mamala
Kapolei Pkwy Ext. OH to UG
Cooke Street Turnstile Gate
FM200 System

Ewa Nui & Kamokila Ckt Rearr
Security Trailer Relocation
Behavior Analysis Mgmt
Memory Modules

IDN Cameras

Behavior Analysis Mgmt 2
Memory Modules 2

IDN Cameras 2

Kuilima Sub Access Road

Fort St Mall-Campbell Ducts
AMI - Ocean Point

Second Spare 15kV Switchgear
UH Quarry Tsf Replacement
Mamala Phase 3

Spare 10% Tsf 2007 #1

Ward Roof Top Parking Impv
Enterprise Reporting System
CEIP46 Recond (near FW)
Waiau 138KV Bkr 111 Replace
Kahe 138KV Bkr 169 Replace
Archer Breaker 6050 Repl
School St #1 Swgr Repl
Lagoon #1 Tsf Replacement
Malae-Koolau MW Replace
Honolulu Spur

K3 Boiler Control Upgrade
Manana Swagr Installation

Totals may not add due to rounding

Hawaiian Electric Company, Inc.

CA-IR-307

DOCKET NO. 2006-0386
ATTACHMENT 1
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REVISED 6/7/07

HECO-WP-1601
DOCKET NO. 2006-0386

PAGE 6 OF 10
2007 PLANT ADDITIONS - PROJECTS REVISED 6/7/07
Expenditures

Project

Projected to Date

Completion Recorded
Date 12/31/05 2006 2007 2008 2009 2010 2011 Total
2007/04 0 81 520,794 0 0 0 0 520,875
2007/06 0 220,767 73,338 0 0 0 0 294,105
2007/12 0 0 407,588 143,437 0 0 0 551,025
2007/12 0 15,586 143,325 0 0 0 0 158,911
2007/12 0 0] 49,431 0 0 0 0 49,431
2007/12 0 0] 39,318 0 0 0 0 39,318
2007/10 0 0 1,008,347 1 0 0 0 1,008,348
2007/11 0 18,957 138,173 0 0 0 0 157,130
2007/01 0 53,357 12 0 0 0 0 53,369
2007/05 0 0 162,572 0 0 0 0 162,572
2007/09 0 24,210 1,685,285 0 0 0 0 1,709,495
2007/01 0 37,059 8 0 0 0 0 37,067
2007/07 0 283,061 7,724 0 0] 0 0 290,785
2007/06 0 13,801 377 0 0] 0 0 14,178
2007/05 0 6,520 178 0 0] 0 0 6,698
2007/07 0 86,087 2,349 0 0 0 0 88,436
2007/06 0 920 25 0 0 0 0 945
2007/05 0 15,213 415 0 0 0 0 15,628
2007/11 0 51,876 133,686 0 0 0 0 185,562
2007/05 0 3,047 229,405 0 0 0 0 232,452
2007/05 0 0 376,458 20,051 0 0 0 396,509
2007/10 0] 0] 207.633 0 0 0 0 207,633
2007/04 0 0 517,768 0 0 0 0 517,768
2007/11 0 0 240,801 0 0 0 0 240,801
200711 0 0 471,680 0] 0 o} 0 471,680
200712 0 0 219,428 0 0 o} 0 219,428
2007/04 0 0 241,709 0 0 o} 0 241,709
2007/10 0 0 329,220 0 0 0 0 329,220
2007/05 0 0 192,139 0 0 0 0 192,139
2007/08 0 0 241,469 0 0 0 0 241,469
2007/08 0 0 333,733 0 0 0 0 333,733
2007/11 0 0 524,756 30,322 0 0 0 555,078
2007/11 0 0 625,073 0 0 0 0 625,073
2007/12 0 0 636,443 0 0 0 0 636,443
2007/08 106,554 2,950 30,324 0 0 0 0 139,828
2007/09 460,365 291,101 3,414,330 63,414 1 0 0 4,229 211
2007/09 0 0 154,332 0 0 o} 0 154,332
6,017,485 14,812,400 42,611,378 1,336,207 20,583 23,244 17,060 64,838,357
From 2005 and 2006 (page 8) 3,463,749
2008 Plant Additions -1,336,207
2009 Plant Additions -20,583
2010 Plant Additions -23,244
2011 Plant Additions -17,060

Total Projects

$66,905,012 N.1.

To HECO-1601

N.1. Will adjust 2007 plant additions in settlement for $19,127 for AFUDC erroneously
accrued on projects completed in 2006 but recorded as placed in service in 2007.
See CA-IR-311 for more detailed explanation.



Hawaiian Electric Company, Inc.

2007 PLANT ADDITIONS
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HECO-WP-1601
DOCKET NO. 2006-0386
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REVISED 5/25/07

Straggling Costs for Projects with 2005 and 2006 Plant Addition Dates

Totals may not add due to rounding.

Project #
P0O000078

P0000143
P0O000190
P0000209
P0000278
P0000299
P0000300
P0000454
P0000485
P0000499
P0000507
P0000508
P0000509
P0O000530
P0000562
P0000571
P0000598
P0000611
P0000646
P0000647
P0O000657
P0000659
P0000664
P0000682
P0000690
P0O000713
P0O000715
P0O000716
P0000717
P0000718
P0000764
P0000794
P0000801
P0000803
P0000804
P0000829
P0000836
P0000837
P0000838
P0000839
P0000860
P0000917
P0000939
P0000949
P0000950

Project Title
K5 Boiler Controls Upgrade

Salt Lake Blvd Widening Ph2
Walikiki Rehab Project 1

W4 Cycle Chem Instr.
Makalapa Substation Prot

W9 Compressor Wash

W10 Compressor Wash

K6 Fan Enclosure

W3 Waiau FWH 35 Replace
Ward A/C Imprv Phase Il

Kam Hy Resurf Waiahole-Cr Ln
PM-Makalapa MW Replace
PM-Ewa Nui MW Replace

Ka lwi 12kV UG, Ph 1 Inc 2
Mokuone 46-12KV Line Ext
CIS Replacement

Kahekili Hy Ltg OH/UG Conv
Kaneohe Bay Dr Improvements
K2 Kahe FWH 24 Replace

K2 Kahe FWH 23 Replace
W10 Exhaust Duct Replacement
K2 Kahe FWH 25 Replacement
W3 UPS Installation

W6 Annunciator Upgrade

W35 Annunciator Upgrade
Dispatch Center Building
Dispatch Boards

Telecomm Extensions

EMS Replacement

Dispatch Training Simulator
H-1 Widening Waimalu Reloc
Call Center-1st floor

W4 Operator Console Upgrade
W3 Operator Console Upgrade
W6 Operator Console Upgrade
W4 Main Xfmr Replacement
Ford Island Substation
Makalapa 46kV Brkr Addition
46kV Fdrs to FI Sub

Comm. Links FI-Maklpa

K2 Annunciator Replacement
Village Park - DB Cable Rpl
W9 Waiau CT Separation
Ocean Point SS Land Purchase
Ocean Point SS Tsf#1 Install

Expenditures
2007

211
804
15,980
3,935
2,567
1,539
853
195
4,431
41,611
26,303
1,024
1,171
129,234
201
313,281
13,200
94,153
812
221
15,606
812
1,303
130
30,960
37,009
1,559
103,350
84,503
37119
98,466
308,964
2,502
1,668
1,303
1,952
9,704
1,956
5,665
22,514
54
15,621
27,795
815
19,069



Hawaiian Electric Company, Inc.

2007 PLANT ADDITIONS
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HECO-WP-1601
DOCKET NO. 2006-0386
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Straggling Costs for Projects with 2005 and 2006 Plant Addition Dates

Totals may not add due to rounding.

Project #
P0000951

P0000962
P0O001015
P0O001016
P0001045
P0001049
P0001075
P0001077
P0O001079
P0001087
P0001144
P0001145
P0001146
P0O001156
P0001158
P0001164
P0001165
P0001166
P0001298
P0001301
P0001302
P0001311
P0001319
P0001336
P0001386
P8290000
P8470000
P8820000
P9454000
P9511000
P9541000

Project Title
Ocean Pointe 46kV Lines

W7 #71 TVL Screen Repl
Wahiawa-Waialua #2 P23X-P33
Lurline/Mariposa Cable Repl
Palehua East B 46kV UG PH1
Mokapu 3 TSF Installation

Kam Hy-Kokololio Bridge Temp
Manoa Sub 4 kV Upgrade

W8 Aux Xfmr Replacement
Replace CEIP Multimode Fiber
Helemano - Substation DG
Ewa Nui - Substation DG

Iwilei Tank Farm DG

Alakawa St 11.5kV UG Reloc
Waiau-Koolau #1 Line Repl
W8 HP/IP Blade Replacement
Enterprise Reporting (Bl)
Shared UNIX Infrastructure
W6 Heater Drip Pump Replace
Kalaeloa Pole Yard DG
CEIP-Substation DG

Spare 15kV Switchgear 2006 #2
Mamala Phase 2-Hickam
Camp Catlin Tsf Upgrade

W4 Turbine Supervisory Instr
Tripler Wahiawa mwr replace
Koolau/Tripler MWR Repl

W4 Exciter Upgrade

K4 Boiler Control Upgrade
Generation Hotline Upgrd

K4 Data Acq and Monitor

Expenditures
2007

826
1,734
41,404
38,600
-99,726
10,584
2,300
9,785
2,541
13,006
5,613
3,037
8,967
1,421
12,694
9,137
557,000
499,573
36,577
116,722
53,111
16,597
7,395
1,551
11,528
339,805
162,738
3,016
93,932
19,290
866

To Page 6

$3,463,749



Project #

Hawaiian Electric Company, Inc.

PLANT ADDITIONS - PROGRAMS

Project Title

P0000089
P0O000120
P0000121
P0000122
P0O000123
P0000124
P0000445
P0000498
P0O000S500
P0000501
P0000502
P0O000503
P0000504
P0O000S505
P0O000510
P0000590
P0O000652
P0000653
P0000692
P0O000733
P1081000
P1243000
P1244000
P1250000
P1251000
P1370000
P1373000
P1429000
P1470000
P1480000
P1500000
P1505000
P1510000
P1580000
P1670000
P1680000
P1690000
P1700000
P1789000
P1793000
P1810000
P1820000

Totals may not add due to rounding

Pwr Quality Monitor Install
Corr (Inc Emg) OH Trsf Rpl
Corr (Inc Emg) UG Trsf Rpl
Cor (Inc Emg) Mis Cable Rpl
Corr (Inc Emg) OH Dist Rpl
Cor (Inc Emg) OH Subtrn Rpl
Trayer Sub Sw Repl Prog
HECO Employee Cafeteria
Misc Office Furniture

Misc Office Equipment

Waiau Minor Gen Addns
Ward Ave Minor Addns

King St Minor Addns

Other Minor Gen PIt Addns
PROG Circ Wir Temp Monitors
PROG PP Security Hdwr Upgrd
Misc Enterprise Hardware
Collaborative Communications
CSD Technical Support Prgrm
Trns Sub RTU Migration Pgm
Capitalized Tools & Equip
PCs, Servers & Network
Copiers/Faxes/Printers
Vehicle Purchases

Misc Tel Eqpt NT

Distr R/W Purch (Blanket)
46kv R/W Purch (blanket)
PROG Misc Power Plant Adds
Minor Trans Sub Addns

Minor Dist Sub Addns

Misc CM Fac-Op & Ctrl (TD)
Other Misc Comm Fac SOD
Misc OH Svc & Extn (CID)
Minor OH Dist Addn (CID)
P&l&Test Meters & Mir Eq

Tsf & Equip Pur (CID)

Minor T&D Customer Programs
Misc UG Svc & Extn (CID)
Preventive OH Transf Repl
Preventive UG Transf Repl
Prev Misc Cable Failure Rpl
Minor UG Addns (CID)

CA-IR-307

DOCKET NO. 2006-0386

ATTACHMENT 1
PAGE 9 OF 10

HECO-WP-1601

DOCKET NO. 2006-0386

2007
26,351
426,842
460,717
5,237,332
2,046,838
363,455
1,572
7,228
141,311
65,299
163,576
154,694
125,974
77,368
4,762
-308
28,145
53,963
21,000
118,700
877,547
1,037,461
197,068
2,911,478
20,186
71,900
34,850
2,215,543
1,037,238
1,251,466
495,704
206,622
1,583,786
1,946,953
1,347,780
6,003,342
325,068

12,313,921

187,461

274,328
2,159,751
1,836,364

PAGE 9 OF 10
REVISED 5/25/07



Project #

P1870000
P1990000
P3400000
P3401000
P3402000
P4150000
P9028000

Totals may not add due to rounding

CA-IR-307

DOCKET NO. 2006-0386
ATTACHMENT 1

PAGE 10 OF 10

HECO-WP-1601

Hawaiian Electric Company, Inc. DOCKET NO. 2006-0386

PAGE 10 OF 10

PLANT ADDITIONS - PROGRAMS REVISED 5/25/07
Project Title 2007
PROG Power Station Misc 226,641
Minor T&D System Programs 1,541,799
Prev OH Dist Repl 2,239,079
Prev OH Subtrans Repl 1,915,230
Prev OH Trans Repl 785,072
Monitoring Services 27,573
Mobile Radio F1/F2 Replace 71,317
$54,667,347

To HECO-1601



Hawaiian Electric Company, Inc.
2007
PROPERTY HELD FOR FUTURE USE

($ Thousands)

Recorded balance - 12/31/06
Purchase land for Campbell Industrial Park Generating Station

Estimated balance - 12/31/07

CA-IR-307
ATTACHMENT 2
DOCKET NO. 2006-0386
Page 1 of 2

$517
3,050

$3,567



CA-IR-307

ATTACHMENT 2

DOCKET NO. 2006-0386

Page 2 of 2

Hawaiian Electric Company, Inc.
2007
PROPERTY HELD FOR FUTURE USE
($ Thousands)
Proposed
Name of Tax Map Year Service Purchase
Site Size Key Acquired Date Price

Kalaeloa- -—-- -—-- 1991 - $517
Barbers
Point
Harbor
Pipeline
Campbell 2.045 acres 9-1-26:39 2007 (N.1.) July 2009 $1,257
Industrial
Park
Generating
Station
Campbell 1.76 acres 9-1-26:38 2007 (N.1.) Post 2009 $1,793
Industrial
Park
Generating
Station

N.1. Most current estimate (as of May 25, 2007), based on the purchase negotiations that are still
underway.
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Page 1 of 1

REVISED 5/25/07

Hawaiian Electric Company, Inc.
2006 and 2007
CONTRIBUTIONS IN AID OF CONSTRUCTION
($ Thousands)

Actual Updated
2006 2007 Reference
Contributions in aid of construction:
In-Kind $ 1,468 $ 6,467 HECO-WP-1608
Cash CIAC:
Customer Installations $ 3,835 $ 4255 HECO-WP-1608
Energy Delivery 6,950 7,585 HECO-WP-1608
Total $ 10,785 $ 11,840 HECO-WP-1608
Customer Advances:
Receipts $ 64 $ 115
Refunds (539) (96)

Transfers (23) (264)
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HECO-WP-1608
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PAGE 1 OF 4
REVISED 5/25/07
Hawaiian Electric Company, Inc.
Contributions in Aid of Construction
Actual Updated
2006 2007 Reference
Cash CIAC:
Customer Installations $ 3,834,699 4,254,800 HECO-WP-1608, p2
Energy Delivery 6,950,000 7,585,000 HECO-WP-1608, p3
$ 10,784,699 11,839,800
In-Kind CIAC $ 1,468,282 6,467,047 HECO-WP-1608, p4
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HECO-WP-1608
DOCKET NO. 2006-0386
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Hawaiian Electric Company, Inc.

CASH CONTRIBUTIONS-IN-AID-OF-CONSTRUCTION
Customer Installations

2006 2007
PROJ # DESCRIPTION Actual Update
P1510 Minor OH $ 167,237 | $ 48,500
P1580 MiscOHAddn |$ 108,195 |$ 245,500
P1700 & Misc Minor UG $ 3,369,793 | $ 3,670,500
P1820 Misc UG Addn| $ 189,474 | $ 290,300
TTLCASHCIAC| $ 3,834,699 | $ 4,254,800

Totals may not add due to rounding.
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CONTRIBUTIONS IN AID OF CONSTRUCTION
ENERGY DELIVERY - CASH CIAC
($ thousands)

2006 2007

Project No. Project Description Actual Update
P0000836 Ford Island Substation 4,832 -
P0000143 Salt Lake Blvd Widening, Ph. 2 504 1,100
P0000507 Kam Hwy Resurf, Waiahole to Crchng Lion - 1,330
P0O000530 Ka Iwi Scenic Shoreline Impvmt, Ph 1, Incr 2 -—- 122
P0000598 Kahekili Hwy Lighting Impvts - 51
P0O000575 Nimitz Hwy Rehab -—- i
P0000833 Mamala Substation 256 2,215
P0000886 Walmart/Sam's Keeaumoku (39) ---
P0000947 Ko'Olina Subst 46kV Lines 375 -
P0000951 Ocean Pointe 46kV Lines 100 -
P0001072 Kakaako ID-12 - 475
P0001075 Kam Hwy Kokololio Bridge Temp - 231
P0001268 Capitol Place - Relocate Vault 920 33 131
P0001306 Mililani Mauka Offsite Ph. 16 279 -
P0001319 Mamala Phase 2 - Hickam 250 -
P0001342 Walmart Manana OH Reloc 26 106
P0001356 Mamala Phase 2 - Mamala --- 1,044
P0001398 Mamala Phase 3 - Mamala - 208
P1690000 Minor T&D Customer Programs 202 80
P1690000 Waikiki Beach Walk Reloc V5920 - 74
P1690000 909 Kap Blvd Condo Reloc Pl, Waimano St - 191
P1690000 Kam Hwy, Kii Bridge - 109
P1690000 Best Buy - #852 Aiea, Hi - 48
P6640000 New Interchange Improvements 110 ---
P9904000 H1 Widening Aiea 22 -—-
TOTAL CASH CONTRIBUTIONS 6,950 7,585

Totals may not add due to rounding
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HECO-WP-1608

DOCKET NO. 2006-0386

HAWAIIAN ELECTRIC COMPANY, INC.

PAGE 4 OF 4
REVISED 6/7/07

In-Kind CIAC

2006 2007
Project # Project Actual Update
P0000507 Kam Hy-Resurf Waiahole-Cr Ln - 26,303
P0000530  Ka Iwi 12kV UG, Ph1 Inc 2 - 129,234
P0000598  Kahekili Hy Ltg OH/UG Conv - 13,200
P0000611 Kaneohe Bay Dr Improvements - 86,337
P0000764  H-1 Widening Waimalu Reloc - 98,466
P0000834 46 kV Fdrs to Mamala Sub - 3,000,000
P0001046 Palehua East B 46kV UG PH 2 - 100,000
P0001072 Kakaako ID 12 - 475,610
P0001075 Kam Hy-Kokololio Bridge Temp - 2,300
P0001268  Capitol Place Relocation V920 - 25,000
P0001306  Mililani Mauka Offsite Phase 16 - 137,270
P0001342 Walmart Manana OH Relocation - 12,059
P0001357 Kapolei Pkwy Ext. OH to UG - 55,062
P1690000 Minor T&D Customer Programs - 11,608
P1700000 Misc UG Svc & Extn (CID) 1,468,282 2,294,598

1,468,282 6,467,047
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Hawaiian Electric Company, Inc.

Recorded balance - 12/31/05
20086:

Receipts

Refunds

Transfers to CIAC

2005 GET adjustment
Recorded balance - 12/31/06
2007:

Receipts

Refunds

Transfers to CIAC

Estimated balance - 12/31/07

Average 2007 balance

2006 and 2007
CUSTOMER ADVANCES
($ Thousands)
Reference
$ 1,495
64 HECO-WP-1609
(539) HECO-WP-1609
(23) HECO-WP-1609
4
$ 1,001
115 HECO-WP-1609
(96) HECO-WP-1609
(264) HECO-WP-1609
$ 756
$ 879




Hawaiian Electric Company, Inc.

2006:

Actual (from page 19)
Less: GET

Net

2007:

Forecast (from page 19)
Less: GET

Net

Customer Advances
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Receipts Refunds Transfers
$ 66,595 $ 561,339 $ 24228
$ 2,663 $ 22450 $ 969
$ 63,932 $ 538,889 $ 23,259
$ 120,000 $ 100,000 $ 275,000
$ 4,799 $ 3,999 $ 10,998
$ 115,201 $ 96,001 $ 264,002
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Hawaiian Electric Company, Inc.
Customer Advances
Receipts Refunds Transfers
2006:
2006 Receipts - Actual
(See Page 20 Attached) $ 66,595
2006 Refunds - Actual
(See Page 20 Attached) $ 561,339
2006 Transfers - Actual
(See Page 20 Attached) $ 24,228
2007:
2001 Recorded $ 282,432
2002 Recorded 3 192,578
2003 Recorded 3 42,286
2004 Recorded 3 128,459
2005 Recorded 3 38,095
2006 Recorded $ 66,595
Net $ 750,445
2001-2006 Six-Year Average $ 125,074 (b)
Economy Factor 102.00%
$ 127,576
2007 Receipts - Estimate $ 120,000
Customer Advance Balance @ 4/2007 $ 1,061,154
Refunds paid over 10 years, Divide by 10 $ 106,115
2007 Refunds - Estimate $ 100,000
1997 Customer Advances balance (adjusted for 2007 estimated refunds) $ 306,678
Transfer to CIAC Factor 90%
$ 276,010

2007 Transfers - Estimate

$ 275,000
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Hawaiian Electric Company, Inc.
2006 Actual Customer Advances
Project Number and Description Detail

2006 Receipts - Actual

Receipt
Parent Work Order Number  Project Description Amount
P0047957 Paul M. Adachi $ 4,303
P0033150 Kapolei Parkway Extension - Ewa 34,304
P0038979 Terry Nii Murakami 16,184
P0047124 Amy Habenstreit 11,804
Total Receipts $ 66,595
2006 Refunds - Actual
Refund
Parent Work Order Number  Project Description Amount
P0193006 Kapolei City Road "D" $ 11,144
P0000316 Waipahu Mill Development Phase 1A 98,976
P0001314 Kapolei City Road "D" Extension 15,765
P0004416 Central Oahu Regional Park 187,421
P0O000374 Domestic Fishing Village P36-38 33,981
P0006419 Amfac Industrial Subdivision Ph 1B 111,829
P0008958 Brookfield Homes Multifamily Subdivision 8,040
P0000821 Medeiros Trucking Inc 726
P0012800 The Peninsula Ph 1A, 1B, 2A 2,375
P0014438 Central Oahu Regional Park Ph 2 49732
P0016266 Kaluanui Multifamily Development 2,610
P0023894 Mililani Mauka Multifamily 107 Ph B 3,600
P0030453 Operating Engineer - Infrastructure 21,522
P0028371 Glover Warehouse 13,618
Total Refunds $ 561,339
2006 Transfers - Actual
Transfer
Parent Work Order Number  Project Description Amount
P0216144 Kailua Express, Inc. $ 241
P0216809 Island Recycling 7,630
P0218854 Alan Yamada 104
P0223766 Hong Sung Chu 7,994
P0024011 Edward Ing 8,259

Total Transfers 3 24,228
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Project Title: HNL Demineralizer Upgrade Plant Addition Date: 2006-11
Project Number: P0000640 Commitment Date: 2006-05
(Permanent 'Primary Corporate Goal: EAF
Stategic Plan Linkage: Reliability Impact on Goal: High

(Primary)

Project Forecast (Thousand $)
(Attach the "PR3105-P: For PIF" report obtained from the estimators' Pillar file.)

Prior Future
Years 2006 2007 2008 2009 2010 Years Total
$0 $1,197 $0 $0 $0 $0 $0 $1,197

Assessment Factors

Competitive Financial Corporate Total
Compliance Advantage Impact Reliability Image Score
0 0 0 33 0 33
Purpose/Objectives:

This project involves the installation of a new demineralizer system for the Honolulu Power Plant. Demineralized
water (DW) is necessary for the operation of the H8 and H9 generating units.

Scope Description:

The proposed new demineralizer will use the reverse osmosis and electro-deionization process (RO/EDI), with a
mixed bed polisher to serve as a backup to the EDI portion of the demineralizer. This is the same process that is
used in the Waiau 5 demineralizer.

The new demineralizer is proposed to be built on the old turbine deck above the wastewater pits in the Alakea plant.
This location allows the new equipment to be constructed without having to first demolish the old demineralizer. The
wastewater produced by the new equipment will drain directly into the wastewater pits below; it has inherent spill
containment. An existing 12,000-gallon tank on the turbine deck, used for the old demineralizer's regeneration
wastewater, can be utilized in the new demineralizer process.

Page1of5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Resource Needs:
Refer to attached Pillar labor hour report.

Justification:

The existing demineralizers are the original equipment installed with the Hicks plant in the 1950s. The automatic
control system is inoperable, and the equipment is run manually. Several components have failed for which
replacement parts are not available. This has reduced the level of reliability in the existing equipment.

JUSTIFICATION FOR THE TYPE OF NEW DEMINERALIZER SYSTEM

TYPES OF EQUIPMENT CONSIDERED

The following types of equipment and processes were considered for a replacement demineralizer:
* conventional ion exchange (IX, the type of process used by the current equipment)

* reverse osmosis and electro-deionization (RO/EDI)

* RO with a mixed bed polisher, with on-site regeneration

* RO with a mixed bed polisher, using off-site regeneration

* packed bed/mixed bed (this is a modified version of the conventional ion exchange system)

CRITERIA
The primary criteria used to evaluate the different systems were reliability and cost.

Reliability
An IX system would be designed with two-100% capacity trains providing full redundancy. Since regenerating the
ion exchange vessels is required every day or every other day, two trains are necessary.

RQ's are typically in operation continuously for three months before needing to be cleaned, so a backup RO is not
included in the proposed project. The electro-deionization (EDI) module also has very little down time, as very
clean water from the RO is fed into the EDI. It should be years before the EDI becomes fouled. The electrical
problems in earlier EDI systems have been addressed by modern EDI systems.

The Waiau 5 RO/EDI system was the first of this type at HECO, and has been operating reliably for the past few
years.

Page2of5
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PROJECT IDENTIFICATION FORM — AUTHORIZE PROJECT

Justification (continued):

Operating and Maintenance Cost
HECO has both X and RO/EDI demineralizers, so actual operating and maintenance costs are
known. These systems’ electrical power costs are not included in the O&M costs below.

The operating cost of a conventional IX system is approximately $11.50 per 1000 gallons of
demineralized water ($/kgal). The maintenance cost for IX demineralizers varies depending on
the age and condition of the equipment. Honolulu PP's existing IX demineralizer has the highest
maintenance cost ($9.64/kgal), twice that of Kahe's IX system ($4.38).

The Waiau 5 RO/EDI demineralizer's operating costs are around $0.15/kgal, and maintenance
costs are around $0.65/kgal. Waiau 5 uses well water, so the cost of city water is not included in
its operating cost. If the raw water supply to the Waiau 5 RO/EDI demineralizer were City water,
the BWS charges would increase the operating cost of this typical RO/EDI system to
approximately $3.81/kgal.

Capital Cost

The capital costs for the different processes are listed in the attachment. The design philosophy
for an IX system requires two-100% capacity process trains are proposed to be installed,
because of the length of down time required when one of the trains is being regenerated. For an
RO/ED! system, only a single 100% capacity train is required because it only requires a quarterly
clean-in-place.

APWRHR

Each of these processes' capital and O&M costs were evaluated using the Accumulated Present
Worth of Revenue Requirements (APWRR) method. The RO/EDI system has the lowest
APWRR, followed by the RO/mixed bed options. The results are shown in the attached pages.

OTHER FACTORS

Other factors were also considered, such as:

¢ The benefits of having acid and caustic stored on station for on-site regeneration of IX or
mixed beds, compared to the benefits of not having these chemical tanks

e limiting the amount of wastewater produced by the new demineralizer in order to stay within
the current wastewater discharge limits

e impact on the Board of Water Supply should the demineralizer require an increase in water
usage

» possible public reaction to an increase in city water usage

The latter two factors are discussed in the "lssues..." section below.

Page 2A of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Relation to overall management operational objectives and consistency with IRP:

The installation of the Honolulu PP Demineralizer will support IPR objective no. 5.6 which is to, "improve
the quality of electrical products and services." Since a key consideration of this objective is to, "maintain
generating system reliability,” the installation of the Honolulu PP Demineralizer will improve the reliability
and availability of the Honolulu Power Plant.

Issues, Impacts, Considerations:

The impact on the Board of Water Supply and the possible public reaction to the proposed increase in city water
are discussed here.

Two 4-inch water meters serve the Honolulu Power Plant's industrial needs, in addition to two smaller water meters
for occupants’ use. Each 4-inch meter is sized to provide 500 gpm of water. The sizes of the water meters are
used by the BWS to determine the amount of water that they need to supply to a given area. The proposed new
RO/EDI demineralizer will use much less than the 1000 gpm that the BWS can supply. The proposed increase in
water usage will not affect the BWS infrastructure.

The Honolulu Power Plant's historical water usage has fluctuated, ranging from 6.5 million gallons in 2003 to 16.6
million gallons in 2005. The propesed demineralizer is expected to use 18 million gallons of water a year. This
increase is not expected to draw attention, and is in fact, to be expected because of Honolulu Power Plant's
increase in generation.

Page 3of5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

-~ InKind NONE

- InCash NONE

Cash Advance NONE
Cost Sharing
{under HECO Policy UG Lines, October
2000)
NONE

Other type of payment (cash, non-cash) by outside party
NONE

Page 4 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

PUC Approved: (") Approval Required @ Not Required

(") Approved, Date of Decision & Order: - - Docket Number:

() Awaiting PUG Approval, Application Filed - -

Authorization for: || Engineering | | Materials [ | Construction

Approval Option:  Authorize expenditures that exceed budget $\ ) \ 3 1 J 5 ? (/ L’if) l+, l 5.—0(,

Submitted by: \(‘:]#GV‘ Pf e ke alen Phone/Ext &: 5

Originator's Name: Colin Higa

Responsible Estimator: Michael Yuen Resp. Estimator Dept: Power Supply Engineering
{Pillar UseriD) (Pillar Department Folder)

Project Manager: J. Arakaki
Date: 03/15/2006

.JD

Required Approvals to Authorize a Project:

A9 :
Responsible Manager Date
Py 0. Dvvpne  4/11/06
Responsible Vice President Date

{(not required for budgeted projects $1 million and less)

VP, Government and Community Affairs Date
(not required if PUC approval is obtained

Fatay M onin 4 (i3] 06

Controller Date

13 L‘J‘d(ﬁ,@

If project exceeds $5 million ($1M unbudgeted), additional approvals are required. Please call Management Accounting at x7729

Page 5 of5



3/7/2008

“Project # Project

PO0O0OB40 HNL Demineralizer Upgrade

RptsOSPNED-Jan06-JMArakak CTL

*in...

NI

\

NR

Cost Categ...

AFUDC
MATERIAL
QVERHEADS

LABOR
MATERIAL
O/5 SVCS

Q/S SVCS
N

CA-IR-307

DOCKET NO. 2006-0386
ATTACHMENT 5

» budget manager: PR9105-P: For PIF 2:01PM
Curr Upd Priorto 12/04  Update 2006 FYO7 FYoa FY09 FY10
New Total $ Act S $ Update0é  Update06 i Upddeoﬁ Update06
$25,064 0 $29,064 $0 s0 $¢ $0
$55,185 (t] $55.185 $0 S0 $0 $0
$34,000 0 $34,099 $0 $0 o %0
$118,348 0 $118,348 $0 $0 $0 80
$38,384 0 $38,304 $0 $0 $0 $0
$390.000 0 $390,000 $0 $0 $0 $0
$550,000 0 $550,000 $0 $0 $0 50
$978,394 0 $978,394 $0 30 $0 $0
$100,000 0 $100,000 $0 30 $0 %0
$100,000 0 $100,000 $0 $0 $0 $0
CUs119674 0 §1.196.741 50 s %0 50
$1,196,741 0 $1,196,741 $0 30 $0

Page 1 of 1 Version: Jan06




3/7/2008

"Project #

POD00640
PO000640
POO00E40
POO00E40
POOOD640D

Projact

HNL Demineralizer Upgrade
HNL Demineralizer Upgrade
HNL Demineralizer Upgrade
HNL Demineraiizer Upgrade

RptsO5PNED-Jan06-JMArakak CTL

‘RA# ‘Lbr Class

PIN | HPPMNT
PYF Y_PPELEC
PYG Y_PPDRAF
PYM Y_PPMECH

CA-IR-307
DOCKET NO. 2006-0386
ATTACHMENT 5

» budget manager: PR9105-PH:  For PIF {labor hours) 2:03Ph

YTD Jan 06 Feb-Dec 06 FYO7 FY03 FY09 FY10 FY11

Actual Hrs Update Hrs Update06 Update06  Update06 Update06 Updatei1

0 400 a 0 0 0 0

0 240 0 0 0 0 0

0 80 0 0 0 0 0

0 400 Q 0 0 0 0

0 1,120 0 ] 0 (o] 0

0 1,120 ¢ ] 0 0 0

Page 1 0of 1 Version: Jan0é
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Project Title: H9 Volt Reg/Exciter Replace Plant Addition Date: 2004-12

Project Number: P0000815 Commitment Date: 2004-04

{RERnGHeRt) Primary Corporate Goal: EAF

Stategic Plan Linkage: Reliability Impact on Goal: Medium
(Primary)

Project Forecast (Thousand $)
(Attach the “View - 5-Yr Proj Costs by Ind & Cost Cat" report obtained from the estimators' Pillar file.)

Prior Future
Years 2002 2003 2004 2005 2006 Years Total
$0 $0 $0 $408 $18 $0 $0 $426

Assessment Factors

Competitive Financial Corporate Total
Compliance ~ Advantage Impact Reliabili Image Score
0 0 0 33 0 33

Purpose/Objectives:
Improve unit reliability by replacing the generator exciter and voltage regulator.

.....

Scope Description:
Install a new motor driven exciter and voltage regulator on Honolulu Unit 9. Existing PTs and CTs will be used.

Page10of4
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PAGE 10 OF 63

PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Resource Needs:
See attached Pillar files.

Justification:

The exciter and voltage regulator are the original equipment installed in 1957. The existing equipment is a
maintenance burden to keep it operational. The 1997 Condition Assessment and Remaining Useful Life Report
recommends replacing the equipment in year 2007. Failure of the exciter will jepordize system availablity and

reliability.

Issues, Impacts, Considerations:
Improve unit reliability by installing a new exciter.

Page2of 4
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

- In Kind

- InCash

Cash Advance

Cost Sharing
(under HECO Policy UG Lines, October
2000)

Other type of payment (cash, non-cash) by outside party

Page3of 4
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has aiready been established in MIMS

PUC Approved: (O Approval Required @ Not Required

(O) Approved, Date of Decision & Order: - - Docket Number:

() Awaiting PUC Approval, Application Filed - -

Authorization for: [ | Engineering [ | Materials | | Construction

Approval Option: Authorize expenditures that exceed budget .§ »54 ;5! 'f’ ‘?fV A4 T

Submitted by: Aan Yechida Phone/Ext#: [ > (s 5

QOriginator's Name: Alan Yoshida

Responsible Estimator: Alan Yoshida Resp. Estimator Dept: Planning & Engineering
{Piliar UserlD) (Pillar Department Foider)

Project Manager: Alan Yoshida
Date: 03/02/2004

g)o Required Approvals to Authorize a Project:
1

P el A ex
Responsible Mafﬁgar Date
Responsible Vice President Date

(not required for budgeted projects $1 million and less)

VP, Government and Community Affairs Date

(not paquired if PUC approval is obtained
WLl o N B 2

&omroller Date

If project exceeds $5 million ($1M unbudgeted), additional approvals are required. Please call Management Accounting at x7729

Pagedof4
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3722004 » budget manager: PR#1S0-P:  Cost Category §
CurrUpd ProjtoDate  Feb-Dec 04 FY05 FY06 07 FY08
*Project # Project *M-Pro} # Cost Category New Telal $ Act$ Updata § UPDATEO4 UPDATEO4 UPDATEG4 UPDATEOG4
POO0CB15 HQ Volt Reg/Exciter R... AFUDC $10,781 0 $10,781 $0 $0 $0 $0
MATERIAL $17.809 0 §16,206 $1.493 $0 $0 $0
OVERHEADS $49,747 ] $49,094 $653 $0 $0 $0
§76.227 ] $76,081 52,146 $0 0 $0
PO000G1S LABOR $74.911 a $74,064 $6847 $g $0 #®
MATERIAL $215,886 o $203,886 $12,000 $0 $0 $0
/s SVCS $56,000 0 $53,553 $2,507 $0 $0 $0
$348,857 0 $331,603 §15,354 % 30 $0
$425,084 0 $407 585 §$17,500 0 0 $0
$425,004 0 $407,585 $17,500 $0 $0 $0

Rpts04PNED-Jan04-AYoshida.CTL

Page 1
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Version: Jano4



172004
“Project # Project "M-Proj #
POO00D&15 H3 Vot Reg/Excit...  PO000B1S

Fpts04PNED-Jand4-AYoshida CTL

PIT

PYF

PYM

*Ac...

212

212
21
2n

"LO...

HO9

HO9
HOQ
Ho9

*In...

NI

NR
Nl
NI
NI

150

» budget manager: PRI110-PH: Detall Krs

CA-IR-307
DOCKET NO. 2006-0386
ATTACHMENT 5

PAGE 14 OF 63

YTD Jan 04 Feb-Dec 04 FY05 FY0§ FYQ7 FYos

*Lbr Class  Line item Actual Hrs  Update Hrs UPDATEO4 UPDATEO4 UPDATEO4 UPDATED4
I_TVLELC 4. Elactrician L) 600 0 Q Q Q
ILTVLSPY 4 Supervisor o 24 ] Q (H [}
ILTVLTCH 4. Techniclan Q 500 0 Q 0 Q
ILTVLELC 5 Elactrician. ] 120 0 Q o ']
Y_PPELEC 2 Electrical .. 0 724 28 0 o 1]
Y_PPDRAF 2 Powar Pia.. L] Q0 ) Q o 1]
Y_PPMECH 2. Machanic.. 1] 240 0 0 ] 0
] 2208 28 (-} ] ]

1} 2208 8 o a 4}

0 2,208 26 0 0 0

Page 1
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PAGE 15 OF 63

PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Project Title: W5 Exciter/Regulator Replace Plant Addition Date: 2008-01
Project Number: P0000816

Commitment Date: 2007-05
(Permanent)

Primary Corporate Goal: Sys Rel & Effic
Stategic Plan Linkage: Reliable & Adequate Pwr Sup  Impact on Goal: Medium

(Primary)
Project Forecast (Thousand §)
(Attach the "PR2105-P: For PIF" report obtained from the estimators' Pillar file.)

Prior Future
Years 2007 2008 2009 2010 2011 Years Total

$0 $898 $310 $0 $0 $0 $0 $1,208

Assessment Factors
Competitive Financial Corporate Total
Compliance Advantage Impact Reliabilit Image Score
0 0 0 33 0 33
Purpose/Objectives:

The purpose of this project is to improve unit reliability by replacing the existing exciter and voltage regulator.

Scope Description:

The scope of this project includes removing the existing rotating exciter and installing a microprocessor-based static
exciter and voltage regulator on Waiau Unit 5.

Page10f5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Resource Needs:
See attached Pillar file.

Justification:

The shaft driven exciter and voltage regulator are the original equipment installed in 1959. Modules are obsolete
and parts are unavailable. Failure of the voltage regulator or exciter would require the use of the station spare
exciter for unit operation. This would preclude performing preventative maintenance on the remaining units
excitation systems, jeopardizing station and system availability and reliability. Failure of the voltage regulator will
limit operation to manual voltage control. Operating the voltage regulator in manual control for extended periods of
time jeopardize unit reliability in the event of a system disturbance.

Page 2 of 5
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PAGE 17 OF 63

PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Praject identified below has already been established in MIMS

Relation to overall management operaticnal objectives and consistency with IRP:

The W5 Exciter Replacement project supports HECO's IRP-2 Object No. 5.6, which is to "Improve quality
of electrical products and services." Since a key consideration of this objective is to "Maintain generating
system reliability," the replacement of the W5 exciter and voltage regulator supports this objective since it
will help ensure maximum reliability and availability for Waiau unit No. 5.

Issues, Impacts, Considerations:
Scope Definition - The current scope was determined by various Maintenance personnel and Engineering.

Schedule and Cost - The approximate lead time for the hardware is 24 weeks. Cu-rrent cost is based on the actual
costs of the Honolulu 9 Exciter Replacement project which was completed in 2007.

Page 3 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

- InKind NONE

- In Cash NONE

Cash Advance NONE
Cost Sharing
(under HECO Policy UG Lines, October
2000)
NONE

Other type of payment (cash, non-cash) by outside party
NONE

Pagedof 5
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PAGE 19 OF 63

PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

PUC Approved: () Approval Required @ Not Reguired

=Z_':) Approved, Date of Decision & Order: - - Docket Number:

() Awaiting PUC Approval, Application Filed - -

Authorization for: | | Engineering |_| Materials | | Construction

Approval Option: Authorize expenditures that exceed budget $b (H, J’] |3 G 5 5’ ”_ YA

Submitted by: P k’ﬂh bitan Phone/Ext #: x 1208

Originator's Name: R. Yokoi

Responsible Estimator: D. Kabutan Resp. Estimator Dept: Power Supply Engineering
(Pillar UseriD} (Pillar Department Folder)

Project Manager: D. Kabutan
Date: 04/30/2007

&

r—*

/\
O{ﬂ/l equir A provals to Authorize a Project:

"‘MA Responsible Manager Date
Thom A . B pngrm &/1e/07
Responsible Vice President Date

{not required for budgeted projects $1 million and less)

VP, Government and Community Affairs Date

(not required if PUC approval is obtained N
m AF (mage 57|y
v
Controller Date

e ”/\. 1)
If project exceeds $5 million ($1M unbudgeted), additional approvals are required. Please call Management Accounting at x7729

Page5of 5
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4/27/2007 » budget manager: PR9105-P:  For PIF 4:22PM
Curr Upd Prior to 12/06  Update 2007 FY08 FY09 FY10 Frit FY12
“Project # Project ‘In.. Cost Categ... New Total § Act § $ Update07  Update07 Update0? Update07 Updatei2
PO0C00B16 W5 Exciter/Regulator R... AFUDC $29,611 [ $22 252 $7,380 &0 $0 $0 o]
MATERIAL 343,589 o $40,772 $2.817 30 50 $0 o
OVERHEADS $67,360 ¢ $67,360 $0 50 $0 $0 0
$140,561 o $130,384 $10177 $0 $0 $0 0
NI LABOR $62,849 o $62,849 $0 30 30 %0 0
MATERIAL $351,832 i) $324,105 $27.727 30 30 0 0
0O/8 8VCS $648,315 V) $376,380 $271,935 $0 50 $0 0
$1,062,995 0 $763,334 $209,661 $0 %0 50 0
NR LABOR $4.649 0 $4,649 $0 $0 50 30 0
$4.649 V] $4,649 50 %0 $0 $0 0
$1,208,205 o seceae7  $309.838 50 50 $0 0
$1,208,205 0 $898,367 $309,838 0 $0 $0 0
™
RptsPNED-Mar07-DRompask.CTL Page 1 of 1 Version: Mar07
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4/27/2007 » budget manager: PR9105-PH:  For PIF (labor hours) 4:22PM

YTD Mar 07 Apr-Dec 07 Fyoa FY039 FY10 FY11
*Project # Project *RA# "LbrClass Actual Hrs Update Hrs Update07 Update07 Update07 Update07
P00O00816 WS Excifer/Regulator R... PBT  B_STR.. 0 150 0 0 0 0
POOO0B 16 WS Exciter/Regulator R...  PIT I TVLBLR a 450 0 a 0 (4]
POO00B16 W5 Exciter/Begulator R... PYF Y _PPE. 0 1,400 o] 0 0 o]
POO00B16 0 2,000 0 [ 0 0
0 2,000 0 0 0 4]

Page 1 of 2 Version: Mar07
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Project Title: H9 Generator Rotor Rewind Plant Addition Date: 2008-01

Project Number: P0O000870 Commitment Date: 2005-05

sPen Primary Corporate Goal: EAF

Stategic Plan Linkage: Reliability Impact on Goal: Medium
(Primary)

Project Forecast (Thousand §)
(Attach the "PR9105-P: For PIF" report obtained from the estimators’ Fillar file.)

Prior Future
Years 2004 2005 2006 2007 2008 Years Total
$0 $10 $823 $198 30 $0 $0 $1,031

Assessment Factors

Competitive Financial Corporate Totai
Compliance ~ Advantage Impact Reliability Image Score
0 0 0 33 0 33
Purpose/Objectives:

THE PURPOSE OF THIS PROJECT IS TO REWIND THE GENERATOR ROTOR, WHICH HAS SHOWN TO HAVE
SHORTED AND BROKEN WINDINGS (COILS).

Scope Description:

THE SCOPE INCLUDES REPLACING ALL OF THE GENERATOR ROTOR COILS, WHICH IS PROPERTY UNIT
314.810.12.20, WITH NEW COPPER, AND REPLACING ALL OF THE INSULATION WITH NEW INSULATING
MATERIALS.

Vi~ oty ooy
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Resource Needs:
SEE ATTACHED PILLAR REPORTS.

Justification:

THE EXISTING HONOLULU 9 GENERATOR ROTOR WAS COMMISSIONED 47 YEARS AGO, AND RECENT
FLUX PROBE TESTS INDICATE THE PRESENCE OF SHORTED FIELD WINDINGS (COILS). SHORTED FIELD
WINDINGS WILL CAUSE EXCESSIVE HEATING AND COULD LIMIT GENERATOR CAPACITY OR CAUSE A
FORCED QUTAGE DUE TO HIGH VIBRATION. LOSS OF GENERATION AS SYSTEM LOAD CONTINUES TO
INCREASE WILL JEQPARDIZE SYSTEM RELIABILITY AND COMPROMISE THE COMPANY'S ABILITY TO MEET
ITS OBLIGATION TO PROVIDE RELIABLE POWER. ADDITIONAL INVESTIGATION REVEALED THAT THERE
ARE WINDINGS THAT HAVE BROKEN OFF FROM THE ROTOR. THIS COULD PORTEND CATASTROPHIC
FAILURE IN THE NEAR FUTURE.

Page 2 of 6
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Relation to overall management operational objectives and consistency with IRP:

THE H9 GENERATOR ROTOR REWIND PROJECT SUPPORTS HECO'S IRP-2 OBJECTIVE NO. 5.8,
WHICH IS TO "IMPROVE THE QUALITY OF ELECTRICAL PRODUCTS AND SERVICES." SINCE A
KEY CONSIDERATION OF THIS OBJECTIVE IS TO "MAINTAIN GENERATING SYSTEM
RELIABILITY," THE REWINDING OF THE H3 GENERATOR ROTOR SUPPORTS THIS OBJECTIVE
SINCE IT WILL HELP ENSURE MAXIMUM RELIABILITY AND AVAILABILITY FOR HONOLULU UNIT
NO. 9.

Issues, Impacts, Considerations:

SCOPE DEFINITION - THE CURRENT SCOPE WAS DETERMINED BY VARIOUS MAINTENANCE PERSONNEL
AND ENGINEERING.

SCHEDULE AND COST - THE APPROXIMATE LEAD TIME FOR THE NEW COPPER COILS IS ABOUT 5§ WEEKS
FOR MILL PRODUCTION TIME. THE CURRENT COST IS BASED ON A BID EVALUATION FOR THIS PROJECT.

Page 3 of &
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

- InKind NONE

- InCash NONE

Cash Advance NONE
Cost Sharing
(under HECO Policy UG Lines, October
2000)
NONE

Other type of payment (cash, non-cash) by outside party
NONE
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

PUC Approved: () Approval Required @ Not Required

O Approved, Date of Decision & Order: - - Docket Number:

() Awaiting PUC Approval, Application Filed - -
Authorization for: || Engineering [ | Materials | ] Construction

Approval Option: Authorize expenditures that exceed budget 4 l ’ 029 PQD?

Submitted by: ‘:DKLWV\ Kabs ot A Phone/Ext #: T205

Originator's Name: Larry Ornellas

Responsible Estimator: Dawn Kabutan Resp. Estimator Dept: Power Supply Engineering
(Pitlar UserlD) (Pillar Department Folder)

Project Manager: Dawn Kabutan
Date:  05/02/2005

"M@ Required Approvals to Authorize a Project:

N W Zefor

} Responsible Ma{ager . Date
mWO.&W 511 /06
Responsible Vice President Date

(not required for budgeted projects $1 million and less)

VP, Government and Community Affairs Date
(not required if PUC approval is obtained

N B, AP Elufos

f’ll‘al()‘s Contro!leq' Date

If project exceeds $5 million ($1M unbudgeled), additional approvals are required. Please call Management Accounting at x7729

Page 5 of 5
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» budget manager: PR9105-P: For PIF

CA-IR-307

DOCKET NO. 2006-0386
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PAGE 27 OF 63

Curr Upd Priorto 12/04  Update 2005 FYo6 FYo? FYos FYos
New Total § Acts $ UPDATEOS UPDATE0S UPDATEOS UPDATEOS
$24,284 0 $18,620 $5,665 $0 0 $0
$25,073 0 $20,058 $5015 50 0 $0
$50,511 0 $45,140 $5,371 $0 $0 50
$99,868 0 $83,818 $16,050 S0 $0 $0
3381 $134 $247 o 0 0 0
$59,488 $5,834 $45,637 $3,017 $0 %0 $0
$248,000 0 108,400 $49,600 0 $0 $0
565,115 0 3431249 $123,866 50 $0 $0
$5,305 $4.288 0 0 0 0
$968,280 $10,256 $181,483 s s0 $0
$20,824 0 ! $0 50 %0 $0
$41,698 0 $41,608 $0 $0 $0 50
$62,522 0 $62,522 $0 0 $0 $0
$1,030,679 $10,256 $822,800  $197,533 0 $0 S0
$1,030,679 $10,256 $822,890  $197.533 30 0 $0
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4/28/2005 » budget manager: PR9300-PH: RA Hrs 1:43PM
YTD Mar... Apr-Dec 05 FY05 FY07 FY08 FY09
*Project#  Project ‘M-Proj# °‘RA# ‘Lbr Class 05 Update Hrs UPDATEDS UPDATEOS UPDATEOS UPDATEOS
POOOOB70  HI Generalor Rotor Ra... GOOT1086 PYC o 0 0 0 0 0
o 0 0 0 )
PYE 0 0 0 0 0 0
0 0 0 0 o 0
PYF o 0 0 0 0 0
Y_PPELEC 43.00 0 0 0 0 0
a0 o 0 o )
43.00 0 o 0 0 0
POOO0B70 PIT | TVLBLR 0 1,100 140 0 0 0
I_TVLELC 0 BS 5 i} 0 (4]
I_TVLMCH 0 200 20 0 0 0
I_TVLSPV 0 75 10 0 0 0
T o a0 178 [ 0 o
PYE Y_TECHSV 0 180 30 0 o 0
0 180 30 0 o 0
PYF 0 0 0 0 0 0
Y_PPELEC 0 260 20 0 o 0
o 260 20 0 0 0
T 1,900 225 0 e o
4300 1800 225 0 0 0
43.00 1,900 225 0 0 0
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Project Title: K1 MS Replacement Plant Addition Date: 2006-08
Project Number: PO000957 Commitment Date: 2005-08
[PATEARE] Primary Corporate Goal: EAF
Stategic Plan Linkage: Reliability Impact on Goal: High

(Primary)

Project Forecast (Thousand §)
(Attach the "PRI105-P: For PIF* report obtained from the estimators' Pillar file.)

Prior Future
Years 2005 2006 2007 2008 2009 Years Total
$0 $16 $750 $0 $0 $0 $0 $766

Assessment Factors

Competitive Financial Corporate Total
Compliance Advantage Impact Reliabili Image Score
15 0 0 33 0 48
Purpose/Objectives:

TO ENSURE SAFE AND RELIABLE OPERATION OF KAHE UNIT NO. 1, THE EXISTING MAIN STEAM PIPE
LINES, VALVES AND HANGERS WILL BE REPLACED. (NOTE: THE TOTAL ESTIMATED COST OF $766K
INCLUDES APPROXIMATELY $32K OF REMOVAL COSTS.)

Scope Description: i
REPLACE THE KAHE UNIT NO. 1 MAIN STEAM PIPING, MAIN STEAM VALVE, AND PIPE HANGERS DURING
THE UNIT'S 2006 OVERHAUL.

U - |_f(.U v F’lr'-nq £ -"{'5; Zlawn
pAotyY SUA ¥

L Valuts
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PAGE 30 OF 63

PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Resource Needs:
REFER TO THE ATTACHED PILLAR VIEW "K1 MAINSTEAM REPL" BUDGET & LABOR FORECASTS

Justification:

KAHE 1 WAS BUILT IN 1961 USING THE P11 CHROME-MOLY PiPING MATERIAL FOR THE MAIN STEAM LINE.
IN 1965 & 1989 ASME DERATED THE P11 MATERIAL LOWERING THE ALLOWABLE DESIGN STRESS. TO
PREVENT THE RISK OF PIPE FAILURE AND TO MEET THE CURRENT ASME CODE, THE MAIN STEAM PIPE
SHOULD BE REPLACED WITH HIGHER CHROME-MOLY CONTENT P22 PIPE MATERIAL. HECO HAS ALSO
BEEN MONITORING THE WELD AND PIPE BEND THINING SINCE 1989. SEVERAL BENDS HAVE SHOWN
SIGNS OF WALL THINNING.

THE MAIN STEAM VALVE WILL ALSO BE REPLACED AND UPGRADED WITH THE HIGHER P22
CHROME-MOLY MATERIAL. THE ORIGINAL VALVE WAS FURNISHED WITH THE SAME P11 CHROME-MOLY
MATEIRAL AS THE PIPE THAT WILL BE REPLACED. IN THE PAST, CREEP DAMAGE HAS BEEN IDENTIFIED
IN THE WELDS BETWEEN THE VALVE AND PIPING. FOR PIPING AND VALVES OF THIS AGE, CARBIDE
PRECIPITATION AND AGGLOMERATION CAN BE EXPECTED AND HAS BEEN NOTED. THIS CONDITION IS A
PRECURSOR TO CREEP DAMAGE AND FAILURE.

THE SPRING HANGERS ARE OVER 40 YRS OLD AND WILL BE REPLACED WITH A NEWLY ENGINEERED
SUPPORT SYSTEM. THE AVERAGE LIFE EXPECTANCY OF THESE TYPES OF HAGERS ARE 15-20 YEARS.
PAST INSPECTIONS ALSO REVEALED THAT THE EXISTING HANGER SUPPORTS CLOSEST TO THE MAIN
STEAM VALVE, WERE NOT PROPERLY SUPPORING THEIR LOADS AND WERE SCHEDULED FOR
REPLACEMENT. ADDITIONALLY, THE NEW P22 PIPING WILL LIKELY REQUIRE NEW HANGER LOADINGS
AND CONFIGURATION FOR PROPER SUPPORT AND FLEXIBILITY.

Page 2 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Relation to overall management operational objectives and consistency with IRP:

THE K1 MAIN STEAM LINE REPLACEMENT PROJECT SUPPORTS HECO'S IRP-2 OBJECTIVE NO.
5.6, WHICH IS TO "IMPROVE THE QUALITY OF ELECTRICAL PRODUCTS AND SERVICES."
SINCE A KEY CONSIDERATION OF THIS OBJECTIVE IS TO "MAINTAIN GENERATING SYSTEM
RELIABILITY," THE REPLACEMENT OF THE K1 MAIN STEAM LINE SUPPORTS THIS CBJECTIVE
SINCE IT WILL HELP TO ENSURE MAXIMUM RELIABILITY AND AVAILIBILITY FOR KAHE UNIT NO.
1

Issues, Impacts, Considerations:

SUDDEN FAILURE OF THIS HIGH ENERGY STEAM LINE WOULD LIKELY BE EXTREMELY VIOLENT, WHICH
WOULD JEOPARDIZE THE LIVES OF HECO PERSONEL AND WOULD SEVERELY DAMAGE ADJACENT
EQUIPMENT. SUCH A FAILURE WOULD RESULT IN AN EXTENDED FORCED OUTAGE.

FOR K1, IT IS ESTIMATED THAT A FORCED OUTAGE WILL HAVE A HEAT RATE IMPACT OF MORE THAN
$3K PER DAY IN ADDITIONAL FUEL COSTS.

Page 3 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

- InKind NONE

- In Cash NONE

Cash Advance NONE

Cost Sharing
(under HECO Policy UG Lines, October
2000)

NONE

Other type of payment (cash, non-cash) by outside party
NONE
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

PUC Approved: Approval Required X' Not Required

() Approved, Date of Decision & Order: - - Docket Number:

( ) Awaiting PUC Approval, Application Filed - -

Authorization for: | | Engineering | | Materials | | Construction

Approval Option: Authorize expenditures that exceed budget [)/} f,- 1505 4 5/’5 J 1 5¥

Submitted by: A lvin /éf Frsm Phone/Ext#: 77 35’

Originator's Name: Ed Chang

Responsible Estimator: Alvin Kurisu Resp. Estimator Dept: Planning & Engineering
(Pillar UserlD) {Pitlar Department Folder)

Project Manager: Alvin Kurisu
Date: 08/02/2005

Required Approvals to Authorize a Project:

qo 2. 20, Sve  8/sle

G wgnesponsible Manager Date

Responsible Vice President Date
(not required for budgeted projects $1 million and less)

VP, Government and Community Affairs Date
(not required if PUC approval is obtained

Py Aty &lis fos
Conlrcyler Date

k thdos
If project exceeds 35 milfion (31M unbudgeted), additional approvals are required. Please call Management Accounting at x7729
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Project Title: H9 SSH Element Replacement Plant Addition Date: 2006-12
Project Number: P0O000959 Commitment Date: 2006-03
ERTATEY, Primary Corporate Goal: EAF
Stategic Plan Linkage: Reliability Impact on Goal: High

(Primary)

Project Forecast (Thousand §)
(Attach the "PR9105-P: For PIF" report obtained from the estimators' Pillar file.)

Prior Future
Years 2006 2007 2008 2009 2010 Years Total
$0 $1.070 $80 $0 0 $0 $0 $1,150

Assessment Factors

Competitive Financial Corporate Total
Compliance Advantage Impact Reliability Image Score
0 0 0 33 0 33

Purpose/Objectives:

IN ORDER TO ENSURE THE EFFICIENT, RELIABLE OPERATION OF HONOLULU UNIT NO. 9, ALL OF THE
SECONDARY SUPERHEATER TUBE ELEMENTS WILL BE REPLACED.

Scope Description:

REPLACE THE HONOLULU UNIT NO. 9 SECONDARY SUPERHEATER BUNDLE DURING THE UNIT'S 2006
OVERHAUL.

Page 10of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Resource Needs:
REFER TO THE ATTACHED PILLAR VIEW.

Justification:

AN ASSESSMENT OF THE HONOLULU UNIT NO. 9 BOILER SHOWED THAT SECTIONS OF THE SECONDARY
SUPERHEATER WERE SEVERELY DAMAGED AND WERE LIKELY TO FAIL IN THE NEAR FUTURE. AS
RECENTLY AS JANUARY 2006, A LEAK WAS DISCOVERED IN ONE OF THE SECONDARY SUPERHEATER
ELEMENTS. THE CAUSE WAS BELIEVED TO BE FROM A PARTIAL TO COMPLETE BLOCKAGE OF A TUBE
ELEMENT THAT LED TO A LOW OR NO FLOW CONDITION. IN THE AREA OF THE BLOCKAGE, THE
SECONDARY SUPERHEATER TUBE METAL BURST DUE TO DIMINISHED FLOW TO THE BOILER STEAM
AND THE EXTREME TEMPERATURE ENVIRONMENT. CHECKS ON THE CONDITION OF THE SUPERHEATER
IN THE PAST HAVE INDICATED SEVERE INTERNAL SCALE AND PLATED DEPOSITS. THESE TUBE
CONDITIONS AND THE CYCLING OF THE BOILER AT THE CURRENT OPERATING PROFILE WILL LEAD TO
ADDITIONAL EXCURSIONS AND POSSIBLE SECONDARY SUPERHEATER ELEMENT FAILURES. THE
REPAIR WAS COMPLETED BY PLUGGING BOTH ENDS OF THE RUPTURED TUBE.

THE REPAIR COST APPROXIMATELY $19,000 AND THE UNIT WAS UNAVAILABLE FOR 5 DAYS. DURING
TIMES OF PEAK DEMAND WHEN H9 IS SCHEDULED TO BE RUN, A SUBSTITUTION OF A COMBUSTION
TURBINE IN ITS STEAD WILL LEAD TO A FUEL COST IMPACT OF $26,793 FOR 10 HOURS OF OPERATION
AND A COST OF $12,535 FOR 5 HOURS OF OPERATION. IF H9 IS SUBJECT TO A DERATE OR BLOCK AT 35
MW DUE TO SUPERHEATER FAILURES, THE FUEL COST IMPACT IS $3,811 PER DAY.

Page 2 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Relation to overall management operational objectives and consistency with IRP:

THE HONOLULU UNIT NO.9 SECONDARY SUPERHEATER REPLACEMENT PROJECT SUPPORTS
HECO'S IRP-2 OBJECTIVES NO. 5.6 (IMPROVE THE QUALITY OF ELECTRICAL PRODUCTS AND
SERVICES). A KEY CONSIDERATION OF THE OBJECTIVE IS TO MAINTAIN GENERATING
SYSTEM RELIABILITY AND THE REPLACEMENT OF THIS SUPERHEATER WILL BOTH IMPROVE
RELIABILITY BY REDUCING THE PROBABILITY OF A SUPERHEATER ELEMENT FAILURE AND
REDUCE FUEL COSTS BY REDUCING THE NEED TO OPERATE A COMBUSTION TURBINE IN
HONOLULU UNIT NO. 9'S PLACE.

Issues, Impacts, Considerations:

THE OVERHAUL OF HONOLULU UNIT NO. 9 ADVANCED CONSIDERABLY TO ACCOMODATE THIS SYSTEM
RELIABILITY REPAIR AND OTHER CRITICAL REPAIRS. THE LAST SYMPTOM RELATED TO THE
DETERIORATION OF THE SECONDARY SUPERHEATER OCCURED IN JANUARY WITH A DURATION OF 10
DAYS AND A REPAIR COST OF $19,000.
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

- InKind NONE

- In Cash NONE

Cash Advance NONE
Cost Sharing
(under HECO Policy UG Lines, Octaober
2000)
NONE

Other type of payment (cash, non-cash) by outside party
NONE
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

PUC Approved: { ) Approval Required @@ Not Required
() Approved, Date of Decision & Order: - - Docket Number:

() Awaiting PUC Approval, Application Filed - -

Authorization for: | | Engineering [ | Materials [ | Construction

i

Approval Option: Authorize expenditures that exceed budget 3 ,j ]‘-I—S/ p} 2 6_5 3 ,‘3 / Do

Submitted by: __KLIN FEDAANS Phone/Ext #: Vit

Originator's Name: Ben Flores

Responsible Estimator: Ryan Erdman Resp. Estimator Dept: Power Supply Engineering
(Pillar UseriD) (Pillar Department Foider)

Project Manager: Ryan Erdman
Date:  02/14/2006

ma
o

Required Approvals to Authorize a Project:

1

i -4

ZQ% ,Mgi SZ /z:&g
“‘fg Responsible Matager Date

a0 Anmpnion— 2/17/06

Responsible Vice President Date
(not required for budgeted projects $1 million and less)

VP, Government and Community Affairs Date
(not required if PUC approval is obtained

J;/LW(TJ\""M 5{20[@)
Controlle\; Date
mit, ¥ 2o

If project exceeds $5 milijon ($1M unbudgeted), additional approvals are required. Please call Management Accounting at x7729
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Initialize/Authorize

PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has not been established in MIMS

Project Title: HECO Vault 15 Relocate Plant Addition Date: 2005-05

Project Number: RKANESHI23 Commitment Date: 2005-03

(rempetag Primary Corporate Goal: SAIF

Stategic Plan Linkage: Reliability Impact on Goal: Medium
(Primary)

Project Forecast (Thousand $)
(Attach the "View - 5-Yr Proj Costs by Ind & Cost Cat” report obtained from the estimators’ Pillar file.)

Prior Future
Years 2004 2005 2006 2007 2008 Years Total
$0 $30 $300 $0 30 $0 $0 $330

Assessment Factors

Competitive Financial Corporate Total
Compliance Advantage Impact Reliability Image Score
15 0 0 66 0 81
Purpose/Objectives:

Relocate the transformers in Heco vault 15 to Heco vault 413 due to accessibility prablems in vault 15.

Scope Description:

Relocate the network transformers that serve Heco building and surrounding properties to a location that is more
accessible and outside of Heco building. Reconductor the relocated netwqrk transformer(s) to the Downtown
network system.
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has not been established in MIMS

Resource Needs:
See pillar file.

Justification:

Currently, two 750kva network transformers serve HECO's King St. Building and surrounding properties from the
Downtown network system. These network transformers are over thirty years old and are located in the basement
of the building. Restoration of electrical service as a result of failure of either/both network transformers would be
prolonged since means to remove/install transformers from the vault would require demolition of the sidewalk and
walls of the building. The freight elevator that was used to transport the transformers to the basement vault was
removed from service some time ago. The potential for significant fire and smoke damage also exists since the
vault is in the basement of an enclosed building.

Issues, Impacts, Considerations:

Page 20f 4
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified betow has not been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

- In Kind

- In Cash

Cash Advance

Cost Sharing
{under HECO Policy UG Lines, October
2000)

Other type of payment (cash, non-cash) by outside party

Page 3of 4
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has not been established in MIMS

PUC Approved: () Approval Required @ Not Required

C) Approved, Date of Decision & Order: - - Docket Number:

(" Awaiting PUC Approval, Application Filec - -

Authorization for: | | Engineering [ | Materials || Construction

Approval Option: Authorize expenditures that are unbudgeted 19)0/

Submitted by: ,%% /dﬁk %ﬂzﬁ’/ Phone/Ext #: ﬁ 78

Originator’s Name: Nathan Liang

Responsible Estimator: Robin Kaneshiro Resp. Estimator Dept: Engineering
(Piltar UserlD}) (Pillar Department Folder)
Project Manager: Robin Kaneshiro
Date: 07/21/2004
REVIEWED & RECOMMENDED FOR APPROVAL:

by /T 1forfed

Chairmay{, CEM Core Group

fir s iy

C}réirman, ED¥ Managers Group Date

Requited Approvals to Authorize a Project:

A2/ E Yrdf  ferfoy

Respénsible M ager Date

A

U M Qonnas — lzgley
Responsible Vice President Date

{not required for budgeted projects $1 million and less)

VP, Government and Community Affairs Date

(not paquired jf PUC ap rgval is obtained
ﬁm?);ﬂ.m Plrgloy
{

Controller Date

If project exceeds $5 million ($1M unbudgeted}, additional approvals are required. Please call Management Accounting at x7729
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PRODUCTION CHANGE REQUEST (PCR) FORM

District:

Temporary Project Number:
Project Number:
Project Title: (28 characters)

Short Project Title: (10 characters)

Originator Employee’s Number:

Person Assigned To:

Person Assigned to Employee Number:

Responsibility Area:
Activity:
Location:

Indicator:

Apply AFUDC (yes or no):

Existing Grandparent Project Number:
or
New Grandparent Project Description:

Pitlar Temporary Projects

or 5th Segment Projects to link
to Grandparent Project above:
Plant Addition Date:

Plant Functional Category:

Project or Program:

For Admin use only:
Date updated MIMS Prod files:

P-HECO

RKANESHI23_

TYooo | 04T

HECO Vault 15 Relocate
Vit 15 Rlc

20189
Robin Kaneshiro

20549

PDS
416
OAH

N g,

Yes i

2005-05
Distribution v

Project

Copy given to Pillar Admin:

8/’-24/04 ~,Q'?r
4

AU-A

Date:

07/23/2004
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Project Title: 150 Feet Aerial Platform Trk Plant Addition Date: 2007-03
Project Number: P0001155 Commitment Date: 2006-04
SRR Primary Corporate Goal: CAID
Stategic Plan Linkage: Reliability Impact on Goal: Medium
(Primary)
Project Forecast (Thousand $)
(Attach the "PR9105-P: For PIF" report obtained from the estimators' Pillar file.)
Prior Future
Years 2007 2008 2009 2010 2011 Years Total
$0 $1,001 30 $0 $0 30 $0 $1,001
Assessment Factors
Competitive Financial Corporate Total
Compliance ~ Advantage Impact Reliability Image Score
0 0 0 66 0 66
Purpose/Objectives:

Construct, Maintain, & Repair, overhead distribution & transmission lines.

“::C;_‘.-! ~

Scope Description:
Construct, Maintain, & Repair, overhead distribution & transmission lines when needed.

Page 1 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Resource Needs:

$896,100.00 for Aerial unit, plus $105,022.92 Stores OH.
See Pillar Spread Sheet:

Justification:

There is no equipment of this type in Hawaii. We need this 150 feet aerial platform unit for construction,
maintainance, & repair, of overhead, distribution & transmission lines at any given time e.g. disaster, storm,
hurricanes, accidents etc.. This type of equipment will enable our line crews to repair our system transmission line
in the most expediant time with high levels of safety. This equipment is much safer then having our crews in a
basket, hanging from a cable using a crane to raise them up, which will exposed them to high wind conditions and
unstable manuverability.

Page 2 of 5
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PAGE 52 OF 63

PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Relation to overall management operational objectives and consistency with IRP:

Issues, Impacts, Considerations:

This 150 feet aerial manlift platform will enable our linemen to repair tranmission & distribution lines that no other
aerial equipment can reach. To transport an equipment of this type to Hawaii will take 6 - 8 week and only if it's
available when needed. By having this equipment here in Hawaii, HECO will be able to respond to any type of
distribution & transmission line failures, at the most safest operaticnal way possible.

Page 3 of 5§
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has already been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

- InKind NONE

- InCash NONE

Cash Advance NONE
Cost Sharing
(under HECO Policy UG Lines, October
2000)
NONE

Other type of payment (cash, non-cash) by outside party
NONE

Page 4 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has aiready been established in MIMS

PUC Approved: Approval Required @ Not Required

Approved, Date of Decision & Order: - - Docket Number:

Awaiting PUC Approval, Application Filed - -

Authorization for: Engineering ' Materials * Construction

tom parable fo

Approval Option: Authorize expenditures that are JeeAt-haﬂ budget \$ l, DD‘; 123 é 5 9"'//"’" &

Submitted by: (Zf-/t;z]fn {%;é[ Phone/Ext#: <5 L §3

Originator's Name: CYoshida

Responsible Estimator: CYoshida Resp. Estimator Dept: Support Services
(Pillar UserID) (Pillar Department Folder)

Project Manager; CYoshida
Date:  03/29/2006

Required Approvals to Authorize a Project:

- S
a_hzod-uhf’u(/c/hc;y 329 -Cle

Responsi Ie"‘llanager Date
%MWZ;W 45/

Responsnble Vice ’f’re Date

{notre 0 for budgeted projec s'. million and less)
\ &EQ)—Q&A—A—% 9//10,5&
7

VP, Government and Community Affairs Dat(e
(not required if PUC approval is obtained

Ao, A P oo,

Controlleru Date
e V/ow

If project exceeds $5 million ($1M unbudgeted), additional approvals are required. Please call Management Accounting al x7729
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INTEROFFICE
CORRESPONDENCE

@ Hawaiian Electric Co., Inc.

December 14, 2006

To: T. M. May
S
: W ACARS—T
From:; Tayne Sekimura %m %(
Subject: Request to Authorize Construction Expenditures: Ewa Nui and Kamokila Circuit

Rearrange - $1.7 million

Attached is a Project Identification Form (PIF) for the Ewa Nui and Kamokila Circuit Rearrange
project whereby we are seeking your approval to authorize expenditures. Per the Company's
authorization policy, the President is required to authorize spending for unbudgeted projects
where the total cost is greater than $1 million. Although this project is unbudgeted, the 2007
budget will be managed to stay within the Board approved amount,

This project is required to address projected overloads in the Kamokila area from Kapolei to Ko
Qlina as a result of the deferral of the Ko Olina Substation project.

The scope of work includes the following:

12 kV reconnections within the Ewa Nui Substation

Reconductoring the 12 kV circuit along Farrington Highway from Ewa Nui Substation to
Pole 72 utilizing new steel poles

Installing new underground cable along Farrington Highway and Kamokila Boulevard
Adding a new switch on P3X Kalaeloa Boulevard

Installing a new switch at Farrington Highway and Alii Nui Drive

Installing underground cable on Alii Nui Drive

[R S =N

ook w

Should you have any questions, please contact Ken Morikami (7819) or Gail Shimabukuro
(7922).

Once approved, please route the signed PIF to Gail Shimabukuro (KS3-KC) for further
processing.

Attachment
cc: Ken Morikami
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has not been established in MIMS

Project Title: Ewa Nui & Kamokila Ckt Rearr Plant Addition Date: 2007-09
Project Number: EOSHIRO20_ Commitment Date: 2007-01
(Temporary)

Primary Corporate Goal: Capital Exp

Stategic Plan Linkage: Reliable & Adequate Pwr Sup  Impact on Goal: Medium
(Primary)

Project Forecast (Thousand $)
(Attach the "PR9105-P: For PIF" report obtained from the estimators’ Pillar file.)

Prior Future
Years 2006 2007 2008 2009 2010 Years Total
$0 $0 $1,677 $0 30 $0 $0 $1,677

Assessment Factors

Competitive Financial Corporate Total
Compliance Advantage Impact Reliability Image Score
0 0 0 33 0 33
Purpose/Objectives:

This project is required to address projected overloads in the Kamokila area from Kapolei to Ko Olina and to defer
the Ko Qlina Substation project.

1. Shift loads from the Ko Olina area to Kamokila Substation.

2. Shift loads form the Kamokita area to Ewa Nui Substation.

3. Relieve forecasted overloads in the Kamokila area.

4. Defer the need for Ko Olina Substation.

5. Ultilize capacity on the Ewa Nui 46-12 kV 10/12.5 MVA transformer #2 being installed with DG #4, 5 and 6.
MANAGEMENT ACCOUNTING

MOV 3 0 200
Scope Description:

The following components ars required:

1. Reconnections within the 12 kV handhole within Ewa Nui Substation.

2. Reconductor the 12 kV circuit along Farrington Highway from Ewa Nui Substation to Pole 72.

3. Underground cable installation along Farrington Highway and Kamokila Boutevard including several cuts and
taps.

4. Install new 12 kV switch at Farrington Highway and Alii Nui Drive.

5. Install underground cable on Alii Nui Drive.

Page1of5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has not been established in MIMS

Resource Needs:
See Pillar file

Justification:

This project will utilize the distribution substation transformer capacity being installed for the Ewa Nui #4-6 DGs to
serve the new loads in the Kapolei area and provide increased circuit capacity in the Ko Olina area in order to defer
Ko Olina Substation to early 2008.

Area reviews updated in August 20086, project transformer overtoads in the Kapolei area under emergency
conditions in April 2007. In 2007, the Kamokila 1 transformer emergency rating is exceeded by 11% when the
Kamokila 2 transformer fails. Similarly, the Kamokila 2 transformer emergency rating is also exceeded by 11%
when Kamokila 1 transformer fails. These overloads account for the phasing in of Kapolsi Villages 2, 5, and 8
which will bring an additional 536 residential units to the Kapolei area. The project will also address the CEIP 2
transformer overioad projected to occur in 2007, In 2007, the CEIP2 transformer emergency rating is exceeded by
7% when the Kahe 1 transformer or Kahe-Barber's Point 12 kV circuit fails.

Page 2 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has not been established in MIMS

Relation to overall management operational objectives and consistency with IRP:
Transmission and distribution ("T&D"} projects generally are not explicitly considered in the IRP process.

Issues, Impacts, Conslderations:
This project will deter the need for the Ko Olina project.

Page 3 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has not been established in MIMS

Contributions:
Contributions in aid of construction (CIAC):

- InKind NONE

- In Cash NONE

Cash Advance NONE
Cost Sharing
{under HECO Policy UG Lines, Octaber
2000)
NONE

Other type of payment (cash, non-cash) by outside party
NONE

Page 4 of 5
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PROJECT IDENTIFICATION FORM - AUTHORIZE PROJECT

The Project identified below has not been established in MIMS

PUC Approved: () Approval Required @ Not Required

() Approved, Date of Decision & Order: - - Docket Number:

() Awaiting PUC Approval, Application Filed - -
Authorization for: | | Engineering [ | Materials [ | Construction

Approval Option:  Authorize expenditures that are unbudgeted

Submitted by: 54?]1»«. L. Qb Phone/Ext#: 7§75
Originator's Name: E. Oshiro

Responsible Estimator: L. lkeda Resp. Estimator Dept: Engineering
{Piilar UserlD) (Pillar Department Folder)

Project Manager: E. Oshiro
Date:  11/10/2006
REVIEWED & RECOMMENDED FOR APPROVAL:

/K’:Dfﬁ - H//‘)/’waé'

Chairman, CEM Core “Group Date
Ao o (1f2s foc
C;{aitman, EDP Managers Group " Date
Requjred Approvéls to Authorize a Project: <
id 1-/ il //,/20/0(’ _:\,l?"' |Z/H/
Hespo sme; Date predident O\ r T paje
‘% Vi Lfren—" // > fF
Responsible \fice/;eéldent " Date”

(not required for budgeted projects $1 million and less)

VP, Government and Community Affairs Date
(not required if PUC approval is obtained

Loy M Oanin Wfpa o
Controtlev i, u/m{o(p \

Date
It project exceeds $5 million ($1M unbudgeted), additional approvals are required. Please call Management Accounting at x7729

Page 5of§
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PRODUCTION CHANGE REQUEST (PCR) FORM

District:

Temporary Project Number:
Project Number:

Project Title: (28 characters)
Short Project Title: (10 characters)

Originator Employee's Number:
Person Assigned To:

Person Assigned to Employee Number:

Responsibility Area;
Actlvity:
Location:

Indicator:

Apply AFUDC (yes or no):

Existing Grandparent Project Number:
or
New Grandparent Project Description:

Plllar Temporary Projects

or 5th Segment Projects to link
to Grandparent Project above:
Plant Addition Date:

Plant Functional Category:

Project or Program:

For Admin use only:
Date updated MIMS Prod files:

P-HECO

EOSHIRQ20_

PO IS Y
Ewa Nui & Kamokila Ckt Rearr
EN & Kamo

9705
E. Oshiro
9705

PBP

416

OAH

Nl nk “/ 2ot

2007-09
Distribution ¥
Project

Copy given to Pillar Admin:

poy-y/

Date: 11/10/2006
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Page 1 of 1

Shimabukuro, Gail

From: Miyamoto, Allison on behalf of Financial Systems Analysts
Sent: Thursday, November 30, 2006 2:45 PM
To: Financial Systems Analysts; Okazaki, Lori; Shimabukuro, Gail

Subject: FW: PCR
Attachments: Scan001.PDF

completed

hf Maintain Cost Centre Codes { HAWAILIAN ELECTRIC COMPANY, INC. )

e Edt Options Tools Help
QS&V& } Eaﬂeveft § & % %I

QOption: !2 oty @ Dast Der e Deomen Lode :I ' =

Cost Centre Segment Code:! [Pﬂm‘!f:lﬁd Levet 5

Vs i con |

Description: - [Ewa Nui & Kamokila Ckt Reanr

Active Status: A > Additional Tax Code I

Posting Ind: [P “; Tax Code: !E

Classification Code: | :

Maintenance Centie: i"f' "'! Work Ord Entry: IG ) '] :

Project Enty: 0 - Equip Entry. ’D v l

Efgible:  AFUDL: I; "* Contiol Proj; P0G 364

Cortiol ProjMand.; IY "i
T E B i e e S g:
Allison Miyamoto

Financial Systems Analyst

HECO - General Accounting

email: allison.miyamoto@heco.com
Office: 808.543.7992

Fax: 808.203.1638

----- Original Message-----

From: Shimabukuro, Gail

Sent: Thursday, November 30, 2006 2:04 PM
To: Financial Systems Analysts

Subject: PCR

11/30/2006


mailto:allison.miyamoto@heco.com
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CA-IR-307

Ref: HECO Plant, CIAC & Advances Exhibits (Updates).

Please update the following exhibits to incorporate actual 2006 values and HECO’s curgfht best
estimate for 2007, including supporting documentation:

a. HECO-1601, HECO-1602 & HECO-1603 (Plant Additions).

b. HECO-1606 (Property Held for Future Use).

c. HECO-1608 (CIAC).

d. HECO-1609 (Customer Advances).

HECO Response:

a. Seerevised HECO-1601, HECO-1602, HECO-1603 (Bant Additions) on pages 1, 2, and 3,

respectively, in Attachment 1. These revised exhijgs reflect recorded 2006 amounts and the
Company’s most current estimate of the 2007 #st year plant additions. Note that the current
estimate of the 2007 test year plant additigffs is approximately $6.9 million more than the
estimate provided in direct testimonygfainly due to 1) projects that were estimated to be
completed in 2006 were delayed ghd are now forecasted to be completed in 2007; and 2) the
addition of new projects sincgfthe time of the forecast used in direct testimony. Pages 4
through 10 of HECO-W}F1601 (submitted as Attachment 1, pages 4 to 10) have also been
revised and updated b provide detail documentation to support the revised 2007 test year
plant additions gfftimate.

In Mr. Jorikami’s direct testimony (T-16), it was stated that the test year update would
reflect gfreduction of 2007 plant additions from $3,500,000 to approximately $400,000 for
thegECO PV Ward project. However, the Company now anticipates that this project will

ot be placed into service until early 2008 so no plant additions are included in the updated
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2007 test year plant additions estimate (see the Company’s response to CA-IR-315 for more
detail). Also, the revised test year estimate reflects a decrease of approximately $600,040
for the substitution of the Kuilima Substation DG project with the Ewa Nui Substagln DG
project which was noted in Mr. Morikami’s testimony.
See Attachment 2 for revised HECO-1606 (Property Held for Future Use) # he revised
HECO-1606 reflects the 2006 recorded balance. Also, as noted in Mrg¥Morikami’s
testimony, the Campbell Industrial Park properties’ purchase is reffcted in the updated 2007
Property Held for Future Use estimate. The cost for this purcjffise has also been revised to
reflect the most recent negotiations with HRPT Propertiegf rust.
See Attachment 3, page 1, for the updated HECO-164f (CIAC). Pages 2 through 5 of
Attachment 3 reflect the updated HECO-WP-16Q# that provides more detail regarding
recorded 2006 amounts and the updated 200gfestimates.
See Attachment 4, page 1, for revised H}LCO-1609 (Customer Advances). On pages 2

through 4 of Attachment 4, revised JECO-WP-1609 provides more detail regarding

recorded 2006 amounts and thegpdated 2007 estimates.
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PAGE 1 OF 1
REVISED 5/2548
Hawaiian Electric Company, Inc.
2006 and 2007
PLANT ADDITIONS
($ Thousands)
Recorded Updated
2006 Reference 2007 Reference
Projects $89,265 CA-IR-309 p 4 $66,905 HECO-WP-1601, p.6
Programs 41,849 CA-IR-309p 8 54,667 HECO-WP-1601, pl10
Total $131,114 $12 2

Totals may not add due to rounding.



DOCKET D&O
NO. NO.

01-0189 18660
04-0051 21124
01-0135 18680
01-0274 20436
03-0220 20626
04-0021 20918
04-0104 22294
05-0146

02-0207 19775
02-0206 19774
01-0228 21918
03-0260 21003
00-0040 18292
02-0142 19915
03-0124 20407
03-0360 21224
01-0444 19875
04-0350 21993
04-0278 21692
05-0056 22001
05-0217 22201
02-0413 20089

HAWATIIAN ELECTRIC COMPANY, INC.

PROJECTS OVER $500.000 (OR $2.500,000 EFFECTIVE JULY 1. 2004)

ITEM
P0000143
P0000454
P0000474
P0000507
P0000832
P0000886
P0000939
Y00064
P9454000
P9539000
Y00017
Y00021
Y00023
Y 00027
Y00029
Y00030
Y00032
Y00039
Y00040
Y00044
Y00045
Y00047

INCLUDED IN PLANT ADDITIONS

($ THOUSANDS)

DESCRIPTION

Salt Lake Boulevard Widening Ph 2
K6 Fan Enclosure
Waialua Sugar Privatization
Kam Hy Resurf Waiahole-Cr Ln
Waiau 3 Main Transformer Replace
Wal-Mart Sam’s Keeaumoku
Waiau CT Separation
Community Givebacks
K4 Boiler Controls Upgrag
K3 Boiler Control Upgr,
Waikiki Rehab Proje
New Kuahua Subs
Ward Air Condiy
Mokuone Sub
Telecommugfations System
New Dispgfch Center
Waiau el Oil Pipeline
Mamgfa Substation
Fogff Island Substation

b Olina Substation

on
mg Replace
Klion

Ocean Pomte Substation
Puuloa Road Widening
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HECO-1603
DUCKET NU.
PAGE 1 of 1
REVISED 5/25/¢

OUO-@P 36

ESTIWATED PLANT ADDITIONS
FUTURE

Prior Yeay 2006 2007 YEARS TOTAL
L6 2,958 1 0 % 4875
772 74 0 0% 846
1,346 214 170 0% 1,730
2,002 0 26 0% 2,028
894 1 0 0% 895
1,713 0 0 0% 1713
786 143 28 0% 957
0 9 932 7,189 § 8,130
2,008 2,553 94 0§ 4655
460 291 3,414 63 $ 4,228
307 325 16 0% 648
9.33.1 744 3 0 $10,084
7,676 325 230 0% 8231
6,237 626 0 0 %5 6863
4,642 0 0 0% 4642
18,879 6,807 1,748 262 $27.696
40,571 41 0 0 $40.612
743 164 5,299 3% 6209
19,737 4,747 40 0 $24,524
197 1,124 2,945 273 $ 4,539
119 3.431 21 0% 3571
1,496 24 203 93 § 1816



Project #
P0001338

P0001339
P0001341
P0001342
P0001348
P0001352
P0001356
P0O001357
P0001360
P0001363
P0001364
P0001365
P0O001374
P0O001375
P0001376
P0001377
P0001378
P0001379
P0001380
P0001385
P0001394
P0001395
P0001396
P0001398
P0001401
P0001402
P0001405
P0001406
P0001411
P0001412
P0O001415
P0O001421
P0O001429
P9262000
P9497000
P9539000
SUyehara03_

Project Title

Spare 8% Tsf 2006 #2

Halawa Quarry Tsf Repl
Ellipse Migration to Unix
Walmart Manana OH Relocation
Baseyards Priority 2 - 2007
MEVA Priority 1 - 2007
Mamala Phase 2 - Mamala
Kapolei Pkwy Ext. OH to UG
Cooke Street Turnstile Gate
FM200 System

Ewa Nui & Kamokila Ckt Rearr
Security Trailer Relocation
Behavior Analysis Mgmt
Memory Modules

IDN Cameras

Behavior Analysis Mgmt 2
Memory Modules 2

IDN Cameras 2

Kuilima Sub Access Road

Fort St Mall-Campbell Ducts
AMI - Ocean Point

Second Spare 15kV Switchgear
UH Quarry Tsf Replacement
Mamala Phase 3

Spare 10% Tsf 2007 #1

Ward Roof Top Parking Impv
Enterprise Reporting System
CEIP46 Recond (near FW)
Waiau 138KV Bkr 111 Replace
Kahe 138KV Bkr 169 Replace
Archer Breaker 6050 Repl
School St #1 Swgr Repl
Lagoon #1 Tsf Replacement
Malae-Koolau MW Replace
Honolulu Spur

K3 Boiler Control Upgrade
Manana Swgr Installation

Totals may not add due to rounding
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HECO-WP-1601
DOCKET NO. 2006-0386

Hawaiian Electric Company, Inc. PAGE 6 OF 10
B ) 5/25/07
Expenditures

Project

Projected to Date

Completion Recorded
Date 12/31/05 2006 2007 2008 2009 2010 201 Total
2007/04 0 81 520,794 0 0 0 J 520,875
2007/06 0 220,767 73,338 0 0 0 0 294,105
200712 0 0 407,588 143,437 0 0 0 551,025
2007/12 0 15,586 143,325 0 0 i 0 158,911
2007/12 0 0 49,431 0 0 U 0 49,431
2007/12 0 0 39,318 0 0 0 0 39,318
2007/10 0 0 1,008,347 1 0 0 0 1,008,348
2007/11 0 18,957 138,173 0 0 0 157,130
2007/01 0 53,357 12 0 0 0 0 53,369
2007/05 0 0 162,672 0 0 0 0 162,572
2007/09 0 24210 1,685,285 0 0 0 0 1,709,495
2007/01 0 37,059 8 0 0 0 37,067
2007/07 0 283,061 7,724 0 0 0 0 290,785
2007/06 0 13,801 377 0 0 0 0 14,178
2007/05 0 6,520 178 0 0 0 0 6,698
2007/07 0 86,087 2,349 0 0 0 0 88,436
2007/06 0 920 2 0 0 0 0 945
2007/05 0 15,213 g 0 0 0 0 15,628
2007/11 0 51,876 1334P86 0 0 0 0 185,562
2007/05 0 3,047 P 405 0 0 0 0 232,452
2007/05 0 0 6,458 20,051 0 0 0 396,509
2007/10 0 0] 207,633 0 0 0 0 207.633
2007/04 0] g 517,768 0 0 0 0 517,768
2007/11 0] J 240,801 0 0 0 0 240,801
2007/11 0 0 471,680 0 0 0 0] 471,680
2007/12 0 0 219,428 0 0 0 0] 219,428
2007/04 0 0 241,709 0 0 0 0] 241,709
2007/10 0 0 329,220 0 0 0 0 329,220
2007/05 g 0 192,139 0 0 0 0 192,139
2007/08 4 0 241,469 0 0 0 0 241,469
2007/08 0 0 333,733 0 0 0 0 333,733
2007/11 0 0 524,756 30,322 0 0 0] 555,078
2007/11 0 0 625,073 0 0 0 0 625,073
2007/12 (0] 0 636,443 0 0 0 0 636,443
2007/08 106,554 2,950 30,324 0 0 0 0 139,828
2007/09 460,365 291,101 3,414,330 63,414 1 0 0 4,229,211
2007/09 0 0 154,332 0 0 0 0 154,332
6,017,485 14,812,400 42 611,378 1,336,207 20,583 23,244 17,060 64,838,357
From 2005 and 2006 (page 8) 3,463,749
2008 Plant Additions -1,336,207
2009 Plant Additions -20,583
2010 Plant Additions -23,244
2011 Plant Additions -17,060
Total Projects $66,905,012

To HECO-1601
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AECO-WigF1608

DOCKET NO. 2(6-0386

HAWAIIAN ELECTRIC COMPANY, INC.

PASE 4 OF 4
REVYED 5/25/07

In-Kind CIAC

200§ 2007
Project # Project Agi#lal Update
P0000507 Kam Hy-Resurf Waiahole-Cr Ln - 26,303
P0000530  Ka Iwi 12kV UG, Ph1 Inc 2 - 129,234
P0000598  Kahekili Hy Ltg OH/UG Conv - 13,200
P0000611 Kaneohe Bay Dr Improvements - 86,337
P0000764  H-1 Widening Waimalu Reloc - 98,466
P0000834 46 kV Fdrs to Mamala Sub - 3,000,000
P0001046 Palehua East B 46kV UG PH 2 - 100,000
P0001072 Kakaako ID 12 - 475,610
P0001075 Kam Hy-Kokololio Bridge Tergp - 2,300
P0001268  Capitol Place Relocation VU - 25,000
P0001306  Mililani Mauka Offsite Phg#fe 16 - 137,270
P0001343  Walmart Manana OH Rejdcation - 12,059
P0001357 Kapolei Pkwy Ext. OHg6 UG - 55,062
P1690000 Minor T&D CustomgfFPrograms - 11,608
P1700000 Misc UG Svc & Exg (CID) 1,468,282 2,294,598

1,468,282 6,467,047




